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Profireal Group Structure

PROFIREAL

Group SE
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PROFI CREDIT focuses on countries of Central and Estern Europe

SK
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Company Bodies

Board of Directors (valid in 2014)

David Chour Chairman

Petr Vrba Vice-chairman (terminated on Febrddry2014)
Karol Jurak Vice-chairman (terminated on Febyudr, 2014)
Zderek Lhotsky Member

Joop Michel Member

Gerben van den Berg Member

Dennis Kramer Member

Hendrik van Wijlen Member (terminated on Februhty 2014)
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Subsidiaries

PROFI CREDIT Czech, a.s.
Registered Office

Klimentska 1216/46, Nové &8to
110 00 Praha 1

Offices:
Pardubice
Praha

Brno

Ostrava

Mlada Boleslav
Ceské Budjovice

Executives

David Chour

Petr Vrba

Karol Jurak (terminated on February 11, 2014)
Rudolf Cejnar

Vladimir Michniewicz (terminated on February 11,120
Jana Matikova (appointed on February 12, 2014)

PROFI CREDIT Slovakia, s.r.o.
Registered Office

Pribinova 25

824 96 Bratislava

Offices:
Bratislava
Banska Bystrica
KoSice

Nitra

Executives
Miroslav Jurenka
Petr Vrba

Richard Lérincz
AleS Obornik

PROFI CREDIT Poland Sp. z o.0.
Registered Office

ul. Browarna 2

43-300 Bielsko-Biata

Offices:
Bielsko-Biala
Wroclaw
Opole
Katowice
Krakow
Lodz
Warszawa
Poznan
Torun
Gdansk
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Szcecin

Olsztyn

Bialystok

Kielce

Lublin

Rzerszéw
Zielona Goéra
Katowice Zachod
Bydgoszcz
Warszawa ll.

Executives

Petr Vrba

Slawomir Pavlik

Pavel Strnadek (terminated on June 03, 2014)
Marek Stejnar (appointed on June 11, 2014)

PROFI CREDIT Bulgaria Ltd.
Registered Office

49 Bulgaria Blvd.

1404 Sofia

Offices:
Pleven
Bourgas
Plovdiv
Sofia

Executives

Petr Vrba

Zdravko Raichev

Nikolay Kolev (terminated on February 11, 2014)
Svetoslav Nikolov

Jaromir VSeté&ka (appointed on February 11, 2014)

Profidebt Slovakia, s.r.o.
Registered Office
Mliekarenska 10

821 09 Bratislava

Offices:
Bratislava

Executives

Marcel MeSter (terminated on July 2, 2014)

Karol Jurak (terminated on February 11, 2014)
Marian Ganaj (terminated on February 11, 2014)
Pavol Antalek

David Chour (appointed on on February 11, 2014)
FrantiSek Teda(appointed on on February 11, 2014)
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PROFIDEBT POLSKA Sp. z o.0.
Registered Office

ul. Browarna 2

43-300 Bielsko-Biata

Executives

Karol Jurék (terminated on April 17, 2014)

Vladimir Michniewicz (terminated on April 17, 2014)
Roman Kouba (terminated on April 17, 2014)
Jarostaw Cécinski (appointed on April 17, 2014)
Stawomir Pawlik (appointed on April 17, 2014)

PROFIDEBT Bulgaria Ltd
Registered Office

49 Bulgaria Blvd.

1404 Sofia

Executives
Zdravko Raychev
Nikolay Kolev

PROFI Consulting, s. r. o.
Registered Office
Pernstynské nam. 80
530 02 Pardubice

Offices:
Pardubice

Executives

David Chour

Filip Sowek (terminated on February 28, 2014)
VéclavRiha

PROFI Investment NL N.V.
Registered Office

Martinus Nijhofflaan 2
2624ES Delft

The Netherlands

Executives

David Chour

Zderek Lhotsky

Dennis Jacobus Marlies Kramer
Winchester Trust & Consultancy B.V.

Cash Gate, s.r.o.
Registered Office
Klimentska 1216/46110 00 Praha 1, Novéskb

Offices:
Pardubice
Praha
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Executives:

David Chour

Filip Sowek (terminated on February 28, 2014)
Vladimir Michniewicz (terminated on February 28,120
FrantiSek Teda(appointed on March 1, 2014)

PGJT B.V.
Registered Office
Martinus Nijhofflaan 2
2624ES Delft

The Netherlands

Subsequent change in executives in 2014:
David Chour (terminated on May 26, 2014)

Executives:

Nicolaas Scholtens

Dennis Jacobus Marlies Kramer
Libor Marek

David Chour

PROFI Exploration B.V.
Registered Office
Martinus Nijhofflaan 2
2624ES Delft

The Netherlands

Executives:

David Chour

Zderek Lhotsky

Dennis Jacobus Marlies Kramer
Winchester Trust & Consultancy B.V.

PROFI Exploration Tyumen“ B.V.
Registered Office

Anna van den Vondelstraat 3H
1054GX Amsterdam

The Netherlands

Executives:

Almares Management B.V.

GNG LLC

Registered Office
Volodarskogo str. 14,

625003 Tyumen, Tyumen area
Russia

Executives:

Vladimir Vladimirovich Romanov



PROFIREAL GROUP SE, ANNUAL REPORT 2014

Profi Credit Sp. z.0.0.

Registered Office
ul. Browarna 2
43-300 Bielsko-Biata

Offices:
Bielsko-Biala
Wroclaw
Opole
Katowice
Krakow

Lodz
Warszawa
Poznan
Torun
Gdansk
Szcecin
Olsztyn
Bialystok
Kielce

Lublin
Rzerszéw
Zielona Géra
Katowice Zachod
Bydgoszcz
Warszawa Il.

Executives:

Petr Vrba
SIaworQir Pawlik
Marek Stejnar

Profi Credit Holding S.A.

Registered Office
ul. Browarna 2
43-300 Bielsko-Biata

Executives:

Petr Vrba
Slawomir Pawlik
Jarostaw Cécinski
Marek Stejnar

10
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PROFIREAL OOO

Registered Office

Ligovsky prospect 196084,

266 lit.O, Saint-Petersburg

Russia

Executives:

Nikolay Binev Kolev

Jan Lovas (terminated on May 1, 2014)
Petr Vrba

Pavel Shelepin

Elena Hegerova (appointed on May 1, 2014)

11
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Business Activities

PROFIREAL Group SE (the “Group”) is a diversifieiddncial services group which provides consumendoa
and invests across Central and Eastern EuropeGFbep is active in the Czech Republic, SlovakialaRad,
Bulgaria and from 2013 also in Russia and is omgghiinto two divisions: PROFI CREDIT and PROFI
INVESTMENT.

In the previous years there was another separgigiai — PROFIDEBT. PROFIDEBT was a debt collection
and recovery business focusing on retail receigabli¢h market presence in the Czech Republic andagia.

In January 2014 Profireal Group sold the subsidiargfidebt, s.r.o. (Czech Republic) and the reddes
portfolio of Profidebt Slovakia, s.r.o. to the coamy Intrum Justitia, a European leader in credihagament
service. The result of Profidebt division is therefrecognized as Discontinued operation.

In 2014 PROFI INVESTMENT division was establishaedorder to support business activities. Its mativig
consists in searching investment opportunitiesiatetesting projects having an international oyerad local
ambitions. Since February 2014 the portfolio of BRROFI INVESTMENT division includes also PROFIDEBT
Slovakia s.r.o.

PROFI CREDIT primarily offers instalment creditalts and other financial services such as paymetggiion
insurance. Since 2003, PROFI CREDIT has also beeviding loans to small and medium-sized entergrise
and entrepreneurs, although these still accountabmut 10% of the loan book. As at 31 December 2014
PROFI CREDIT's loan portfolio amounted to EUR 513llion (an increase of 21% compared to 2013).
Historically, PROFI CREDIT has provided almost 9h@usand private individual loans and almost 22isamd
business loans, respectively.

In 2014, the consolidated profit after tax of thrahcial group was EUR 19.35 million.
The PROFIREAL Group focuses on sustainable growthiatends to invest EUR 2.11 million in researad a
development in 2015.These costs are mainly reladethe development of a new information system. The

investment including information technology shalhch EUR 1.28 million in 2015. Planned investmemesto
be used for the purchase of assets. The Groupmbbéstend making any significant changes in thekfarce.

12
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Report of the Board of Directors

In 2014, the Group provided its clients with loarsl credits totalling EUR 300.99 million through RPROFI
CREDIT division, which represents 6 percent incee@s comparison with 2013 when it provided loans
amounting to EUR 284.55 million. Since 2000, PRCEAR Group has lent its clients more than
EUR 1.9 hillion. In 2014, 125,380 clients receivetban or credit from the Group and the averagdicaenount
was EUR 2,401.

Results

The PROFIREAL Group continued to focus on sevembpnnel projects supporting employee effectiveness
and skills development. The programme targetingnteld university students that was continuing tlifate
the recruitment of new employees was again vergessful.

The PROFIREAL Group continued to focus on the o#tion of business processes.

Increasing the quality of the scoring system antkreding the training system for credit advisorstéenal
employees) are steadily our preferences. The nuwiberedit advisors increased by 10 percent frarh3to
2014, which represented 4,841 credit advisors betid of 2014.

The total consolidated assets of the financial grogreased by 10 percent, from EUR 338.7 millibtha end
of 2013 to EUR 371.3 million. The total consolidhtevenues including discontinued operations offitiencial
group went up by 12 percent between 2013 and 20fhdunting to EUR 163.82 million.

In 2014, the consolidated profit before tax of tinancial group was EUR 27.84 million (in 2013wias a profit

of EUR 23.47 million). The consolidated net pradfftthe Group in 2014 was EUR 19.35 million (in 201t
was a profit of EUR 19.98 million). The aggregatmsolidated accumulated loss in 2014 amounted tB EU
153.97 million, of which EUR 158 million represergdoss that arose from the elimination of revatuabf
transferred investments as part of the Group retstring which took place in 2007.

As of 31 December 2014, the Group reported an e@diEUR 24.7 million (as of 31 December 2013 itswa
EUR 6.44 million). The deficit on equity in the pagas incurred due to the initial costs of formifageign
Group entities and initiating their business atiggi but also due to the limited financing over I years as a
result of the global crisis.

Risk management and financial instruments

Exposure to various risks arises in the normal sewf the Group’s business. These risks includditcrisks,
interest rate risks, currency risk, liquidity risigpital risk, operation risk and compliance risk.

Principal financial assets of the Group includehcatsbank and cash and loans and advances to arstorhich
represent a maximum exposure of the Group to nisklation to financial instruments.

¢ Credit risk

Credit risks of the Group predominantly relatedans and advances to customers. The balances {ageithe
consolidated statement of financial position angorted net of provisions for impaired receivabldsioh are
charged based on the estimate of the Group’s mamamgeaking into account historical experience mmgacts
associated with existing economic conditions.

Credit risks attached to liquid funds are limiteslthe counterparties are banks with high ratingssaents
determined by international rating agencies.

Debt Recovery

Companies in the Profireal Group use their own pétwof external collection specialists for the reexy of
their own or purchased receivables.

13
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Credit Risk Collateralisation

The principal limitation of the credit risk exposurelates to the fact that the Group has its creskitdiversified
into a significant number of clients and geograaljcwithin the entire Group. Contracts for the yision of
loans are also collateralised by bills of exchasgé a guarantee or a security is required.

Collateral for Received Loans

The Group uses its assets as collateral for reddimek and non-bank loans. These assets inclutlestade and
receivables from provided loans. In terms of thiateral, it is important for companies to monitbe amount
of the receivable from advanced loans which arémpaired.

The Group reports no significant concentration refdd risks as its exposure is distributed amorsigaificant
number of counterparties and customers.

e Liquidity risk

The liquidity risk represents the risk that the Grawill not have sufficient funds available to sethe amounts
owed arising from financial contracts at the giveoment of time.

Under its contracted limits of overdraft facilitiethe Group can apply for additional drawing of darat any
point of time and thus deal with the difficultiegsing from a potential lack of funds.

* Interest rate risk

Interest rate risk is the risk that the value éihancial instrument will fluctuate due to changesnarket interest
rates. The length of time for which the rate okmest is fixed on a financial instrument therefo@icates to
what extent it is exposed to interest rate risk.

The companies in the Profireal Group have concludeg-term loan contracts which are renewed andsaeil
on an annual basis. For these reasons, the inteatsstrisk is minimised. In addition, the Group hhs
possibility to change, as and when required, therést rates attached to advanced loans.

e Currency risk

Currency risk includes the risk of the change mhlue of financial instrument as a result of ange in market
foreign currency rates and potential impact of ¢helsanges in the profit and loss. The table in 86tel) to the
financial statements shows the structure of assetdiabilities in the Group.

The Group is not significantly exposed to the coecserisk. PROFI CREDIT Poland is the only exceptidhe
company has drawn a credit in EUR and providesdaarPLN. Instalments to the creditor are paid WRE In
2012 PROFI CREDIT Poland changed the conditiorthisfloan contract and started to draw the cred@ZK
that is less volatile than EUR in relation to PLN.

e Operational Risks

Operational risk is defined as the risk of lossiag from the inappropriateness or failure of intdrprocesses,
human errors or failures of systems or the riskos$ arising from external events. The Group assedgese
risks on a regular basis and undertakes measunesl @it systematic detection and minimisation ofetmésks.

e Capital Risks

The Group’s policy is to achieve a sufficient capibase so as to maintain investor, creditor andka&ba
confidence and to sustain future development oflthginess. The Group manages its capital to ertbate
entities in the Group will be able to continue agodng concern while maximising the return to stakders
through the optimisation of the debt and equitybeé.

The Group as loans and credits provider is mainfjuénced by the fact that it leverages its busin®es using
external financing. There are no real seasonalitgaicts on its financial position but rather a vibtgt of
financial markets might positively or negativelylirence the Group’s financial position.

14
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e Compliance Risks
Internal procedures and training aimed at keepimgMedge of laws and regulations up to date:

- Ethical code and whistle-blower code;
—  Compliance with the ethical code is discussed weitiployees at least once a year; and
— Procedures aimed at hiring ethical staff (includiefigrences).

Business Outlook for the Coming Years

For the 2015 financial year, the Group will congnseeking long-term diversified funding for all gpo
companies, which influences the Group’s profitailirhis factor is closely connected with the netgso find
additional financial sources for the future growthbusiness of all the Group’s companies. The Caypaill

continue in ensuring adequately priced and stabén€ial sources.

Management will carefully monitor each subsidiasgusing on products and services with an acceptahlen
as well as cost controlling as a whole. In 2015 uprcompanies will continue implementing a costuntin
programme that will affect the number of persoringline with revenue developments in each subsjdiio
ensure a sound future financial result, Group cargzsawill persistently focus on maintaining the kifyeof the
portfolio and reasonable risk management.

Management has decided to break off the activitgsed with oil extraction within PROFI INVESTMENT
division. The outlook for the year 2015 is to agam profitable sale of the subsidiary in this segmThe result
of oil extraction is therefore stated as Discorgithwperation as well as a result of former Profidiaision.

In 2015 management will complete the restructuring proags&roup entities in Poland as described in the
Chapter 3.

In addition, the Group will emphasise projects fea on new product development that will targetitauidil
potential customers and clients from the retail siméll business sector.

In 2014, companies in the Group managed to condbate contracts with banking and non-banking esgiand
sold bonds for the aggregate amount of up to EUR 6fllion. The main part of this amount is covel®dnew
credit lines provided by a current non-banking doed In the first half of 2015, companies in t@&oup
obtained other loan contracts or other fundinghm approximate amount of EUR 13.2 million. Giveatthoth
sides are satisfied with the cooperation starteth Wwanking and non-banking entities in previousryethe
PROFIREAL Group commenced another negotiation wittse creditors with the aim of funding the Czech,
Slovak, Bulgarian and Polish entity. At this tintke development of the negotiations is very positwmd we
anticipate concluding the new loan credit lineshe amount of EUR 171,7 million in the second ludlR015.
The main part of this loan will be used for theedirfunding of loans and borrowings newly providedlients.

15
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FINANCIAL PART
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Consolidated Financial Statements
Prepared in Accordance with International Financial Reporting Standards
as Adopted by the EU
for the Year Ended 31 December 2014

17
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Consolidated Statement of Comprehensive Income

Interest income
Interest expenses
Net interest income

Provisions for credit risks

Net interest income after provisions for
credit risks

Net fees and commissions

General administrative expenses

Net insurance income

Other operating income/(expenses), net
Share of loss of a joint venture

Profit before taxation

Income tax

Profit after taxation

Profit from continuing operations
- attributable to Owners of the Group

- attributable to Non-controlling interest

Loss for the year from discontinued
operations

Profit for the period

Profit for the year attributable to:
Owners of the Group

Non-controlling interest

Other comprehensive income, net of
income tax

Items that may be reclassified subsequently to

profit or loss:

Exchange differences on translating foreign

operations
Total comprehensive income for the year

Total comprehensive income for the year
attributable to:

Owners of the Group

Non-controlling interests

NOTE Year ended Year ended
31 December 2014 31 December 2013
EUR '000 EUR '000
S) 147 332 116 508
S 41 436 36 829
105 896 79 679
6 33 064 27 815
72 832 51 864
7 -8 581 -4 140
8 38 428 34 205
9 8 570 10 563
10 2727 1036
-1319 24
30 347 25 094
11 8 491 3485
21 856 21 609
21 856 21 609
21 856 21 609
0 0
13 -2 504 -1 629
19 352 19 980
19 505 19980
-153 0
-1 157 -1108
18 195 18 872
18 310 18 872
-115 0
18 195 18 872

18
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Consolidated Statement of Financial Position

NOTE 31 December 2014 31 December 2013

EUR '000 EUR '000
Cash and balances with banks 16 6 498 3959
Loans and advances to customers (net) 17 342 215 287 034
Deferred expenses and accrued income and other
assets 18 6 356 5436
Deferred tax asset 24 6 068 2 400
Income tax 11 0 0
Assets classified as held for sale 14 1964 3} 32
Intangible assets (net) 19 2 317 1 666
Property and equipment (net) 20 4234 3917
Investment in a joint venture 3 2 657 3976
Total assets 372 310 338714
Amounts owed to loan advisors 21 5767 6 208
Liabilities arising from finance leases 22 1458 1311
Bank loans and overdrafts 25 5 050 3789
Other received loans 26 283 995 249 219
Bonds issued 23 5199 0
Tax liabilities 11 7 404 3704
Deferred tax liabilities 24 1387 358
Other liabilities 28 26 453 22 332
Provisions 27 7908 8 807
Liabilities directly associated with assets clasdif
as held for sale 14 2993 36 543
Total liabilities 347 614 332271
Share capital 30 9 000 9 000
Share premium 150 032 150 032
Foreign currency translation reserve 31 242 1437
Accumulated loss -153 978 -174 006
Profit or loss for the current period 19 505 98D
Attributable to the owners of parent company P48 6 443
Non-controlling interest -105 0
Total equity 24 696 6 443
Total liabilities and equity 372 310 338714

The consolidated statement of financial positiomprispared according to the order of liquidity osets and
liabilities, as this presentation provides moréatde and accurate information on assets and iligisil

19
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Consolidated Statement of Changes in Equity

Share  Share Foreign Accumul Result Attributable Non- Total
capital premium currency atedloss ofthe to owners of controlling
translation period the parent interest
reserve company
Balance at 1 January 2013 9000 150 032 2545 -180792 8229 -13 369 0 -10 98¢
Appropriation of net result 0 0 0 8229 -8229 0 0 0
Other movement in retained
earnings related to previously
non-consolidated subsidiaries 0 0 0 -1443 0 -1443 0 -1443
Foreign currency translation
reserve 0 0 -1 108 0 0 -1 108 0 -1108
Result for the period 0 0 0 0 19980 19 980 0 19980
Comprehensive income for the
period 0 0 -1 108 0 19980 18 772 0 18772
Balance at 31 December 2013 9 000 150 032 1437 -174006 19980 6 443 0 6 44:
Appropriation of net result 0 0 0 19980 -19980 0 0 0
Other movement in retained
earnings related to previously
non-consolidated subsidiaries 0 0 0 48 0 48 10 58
Foreign currency translation
reserve 0 0 -1195 0 0 -1195 38 -1157
Result for the period 0 0 0 0 19505 19 505 -153 19 352
Comprehensive income for the
period 0 00 -1 195 0 19505 18 310 -115 18 195
Balance at 31 December 2014 9 000 150 032 242 -153978 19505 24 801 -105 24 691

20



PROFIREAL GROUP SE, ANNUAL REPORT 2014

Consolidated Statement of Cash Flows

NOTE 2014 2013
EUR '000 EUR '000
OPERATING ACTIVITY
Profit before tax 32801 23 442
Adjustments for non-cash transactions:
Depreciation of property and equipment 1013 960
Impairment of assets 304 -
Amortisation of intangible assets 164 139
Gain on the sale of property and equipment 62 1 42
Increase/(decrease) in provisions 34 381 29 325
Financial expenses 41 618 41 372
Unrealized FX (gains)/ losses 1974 -3237
Other non-cash changes -2 990 5492
Cash flow from operating activities before chanigesorking capital 109 428 97 535
Increase in receivables -66 339 -95 692
Increase in payables 2 897 2 347
Cash flow from operating activities 45 985 4190
Income tax paid -12 278 -6 260
Interest paid -42 939 -42 813
NET CASH FLOW FROM OPERATING ACTIVITIES -9 232 -44 883
INVESTING ACTIVITIES
Sale of investment (net of cash) 3828 -
Acquisition of new companies/non-consolidated ertit 226 -3 956
Purchases of property and equipment -1 693 -2 481
NET CASH FLOW FROM INVESTING ACTIVITIES 2 361 -6 4 37
FINANCING ACTIVITIES
Payments of liabilities arising from finance leases -570 -292
Net increase/(decrease) in bank loans -5 775 2676
Net increase in other loans 10 608 58 468
Bonds issue 5199 -
NET CASH FLOW FROM FINANCING ACTIVITIES 9 462 60 852
NET INCREASE/(DECREASE) IN CASH AND CASH
EQUIVALENTS 2592 9532
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF
THE YEAR 4 577 2922
Impact of exchange differences on cash and cashatgnts -105 -7 877
CASH AND CASH EQUIVALENTS AT THE END OF THE 15
YEAR 7 064 4577
Cash of continuing operations 6 498 3959
Cash of discontinued operations — classified as loefor sale 566 618

21
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1. General Information

PROFIREAL Group SE (hereinafter the “Company”) i€aropean limited liability company formed under
Dutch law.

The Company was formed on 9 August 2007 by a Ddedssociation and registered in the Register of
Companies maintained by the Chamber of Commerd&niaterdam as PROFIREAL Group N.V. (haamloze
vennootschap — limited liability company) basedinsterdam, the Netherlands.

On 9 August 2007, the initial share capital of E&8R000 was paid in. On 8 October 2007, one of thieens of
the Company invested 100 percent of the shareatapitPROFI CREDIT Czech, a.s. in the Company and
acquired 4,116,353 new shares with a nominal valii€JR 1 each.

On 8 October 2007, the new owner, Profireal Holdirgy, acquired 4,658,647 shares in the same nbwaihe

in exchange for the equity investments in the felllg companies: PROFI CREDIT Slovakia, spol. sr.o.
(100%), PROFI CREDIT Polska Sp. z 0.0. (100%), PROREDIT Bulgaria e.0.0.d (100%), Profidebt s.r.o.
(100%), Profidebt Slovakia s.r.0. (100%), Profidfnial s.r.0. (10%), Profi Consulting s.r.o. (1L00®)ofidebt
Polska Sp. z 0.0. (100%), and Profiserwis Polskaz$po. (100%).

On 13 November 2007, 180,000 shares in the saméabwalue were issued. These shares were paidtihem
Company’s internal funds. Following these investtagthe Company’s paid-in share capital amountdeU&
9,000 thousand.

On 21 December 2007, the Company (successor compaesged with Profireal Holding a.s. (dissolving
company) and adopted the legal status of SE.

Until 8 February 2011 the registered office of tBempany was located at Arlandaweg 12, 1043 EW
Amsterdam, the Netherlands.

From 8 February 2011 the registered office of tlen@any was located at Saturn Building, Saturnssgag,
2132 HB Hoofddorp, the Netherlands.

Since 1 July 2012 the registered office of the Canyphas been located at Martinus Nijhofflaan 2, fl@or,
2624 ES Delft, the Netherlands. The registeredeffif the Company was changed to Delft as mosteobbard
members are based there and therefore most aegiwere carried out in Delft.

22
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2. Principal Activities

PROFIREAL Group SE (hereinafter the “Company”) tibge with its subsidiaries that were founded bfoitm
the Profireal Group (hereinafter the “Group”). Tiencipal activities of PROFIREAL Group SE involviee
holding of equity investments and funding of the@@r companies.

The principal activities of the Group are as folfow

1. Provision of loans and borrowings from own fsinaind
2. Financial investments.

Principal activities of companies as of 31 Decemb&014:

Direct
Name of the entity holding Principal activity Registered office
%

PROFI CREDIT Czech, a.s. 100.0 Provision of loams a Praha, Czech Republic
borrowings

PROFI CREDIT Slovakia, spol. sr. o. 100.0 Prowisid loans and Bratislava, Slovakia
borrowings

PROFI CREDIT Bulgaria EOOD 100.0  Provision of loamsl Sofia, Bulgaria
borrowings

Profidebt Slovakia, s.r.o. 100.0 Trading with reedles and Bratislava, Slovakia
debts/dormant entity

Profidebt Polska Spolka Z O.0O. 100.0 Trading witbaivables and Bielsko Biala, Poland
debts/dormant entity

PROFI Consulting, s.r.o. 100.0 Provision of sersice Pardubice, Czech Republic

Profidebt Bulgaria, EOOD 100.0 Trading with recéiless and  Sofia, Bulgaria
debts/dormant entity

Profi Investment, N.V. 100.0 Financial investments Delft, Netherlands

Cash Gate, s.r.0. 100.0 Provision of loans and Praha, Czech Republic
borrowings/dormant entity

PROFI Exploration B.V 100.0 Holding company Delft, Netherlands

PROFI CREDIT Holding S.A. 100.0 Holding company BigdsRiala, Poland

Indirect
Name of the entity holding Principal activity Registered office
%

PGJT B.V. 50.0 Holding company Amsterdam, Nethattan

Profireal OOO 50.0 Financial intermediation SaiaetdPsburg, Russia

PROFI Exploration Tyumen“ B.V. 80.0 Holding company Amsterdam, Netherlands

GNG LLC 80.0 Oil and gas extraction Tyumen, Russia

PROFI CREDIT Sp. z.0.0. 100.0  Provision of loans and Bielsko Biala, Poland
borrowings

PROFI CREDIT Polska Sp. z 0. o. 100.0 Provision of loans and Bielsko Biala, Poland
borrowings

During 2009, the Company transformed its registesieares to bearer shares. Management of the Company
discloses the structure of shareholders on thes lmsihe information available at the moment of share’s
transformation. Management is not aware of anyequilisnt changes in the ownership structure.

Mr David Beran is the ultimate controlling partytbg Group.

Shareholder Ownership percentage
David Beran 99 %
Others 1%
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3. Significant Changes in the Group in the Year Endd 31 December 2014

In January 2014 Profireal Group sold in relatedigeactions the assets representing the major p&tadidebt
division - the subsidiary Profidebt, s.r.0. (CzéRbpublic) and the receivable portfolio of Profid&bvakia,
s.r.o. to the company Intrum Justitia, a Europesaér in credit management service. The resulrafidebt
division is therefore stated as Discontinued opemgiFRS 5).

In 2014 Profireal Group has also sold the subseia€ash Gate Slovakia, s.r.o. and Cash Gate P&Igka
z .0.0.

4. Principal Accounting Policies

Going Concern Assumption

The Group has been hit by the global financial @acahomic crisis influencing the sector severelye Qroup is
exposed to increased risk mainly due to limiteciicing in the last years and increased underlyiaditcrisk
from its loans. As of the balance sheet date, theu was not in breach of any covenants underlyireg
provision of the loans and was not in default o ispayment of the loans. Because the Group istgint in
last years the Equity in 2014 continue being pesitind reached the amount of EUR 24,696 thousand.

Herein presented consolidated financial stateméartdhe year ended 31 December 2014 are basedeon th
current best estimates and the management of thapGrelieves that they give a true and fair viewthef
Group'’s financial results and financial positiorsing all relevant and available information at tle@orting
date.

The Group believes that, as of the balance shéeet the Group has adequate resources to repaghthities on

a timely basis or is negotiating extension with tieeessary level of probability to succeed. Indtwetrary case,
management has prepared contingency plans for amaiimg sufficient cash flows for the Group entitis
continue running their businesses. The majorityhefloan facility from the non-banking entity wamlpnged

in 2014 till 31 December 2020. In addition, the Gymbtained in 2014 additional funds to finance filtterre

development of sales in the following years.

As such, the management is not aware of any eventsonditions that may indicate that the Group’s
continuance as a going concern may be questiongbégoing concern assumptions used in the preparat
the consolidated financial statements appropriateflgct our intent and ability to carry out spacifourses of
action on behalf of the Company.

Basis of the Preparation of the Consolidated Finanal Statements

These consolidated financial statements have beepaped in accordance with International Financial
Reporting Standards (IFRS) and interpretations @mat by the International Accounting Standards Boar
(IASB) as adopted by the European Union.

The consolidated financial statements include asalichated statement of financial position, a coidsoéd
statement of comprehensive income, a consolidaééesent of changes in shareholders’ equity, aalmzded
cash flow statement and notes to the consolidateghdial statements containing accounting policesl
explanatory disclosures.

The consolidated financial statements were prepanetthe accruals basis of accounting whereby tfeetsf of
transactions and other events are recognised vitegnoiccur and are reported in the financial statgesnef the
periods to which they relate, and on the going eamassumption.

These consolidated financial statements have bemyaped under the historical cost convention asifieddoy
the re-measurement to fair value when required-RS.

The presentation of consolidated financial statemém conformity with IFRS requires management lof t
Group to make estimates and assumptions that affectreported amounts of assets and liabilities and
disclosure of contingent assets and liabilitiesofthe date of the consolidated financial statememtd their
reported amounts of revenues and expenses dugngpiorting period (see below). Actual results daliffer
from those estimates.
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These consolidated financial statements are pregeint thousands of Euros (“EUR ‘000”), unless state
otherwise.

The principal accounting policies adopted in theparation of these consolidated financial statesnarg set
out below:

Basis of Consolidation

The Company uses the full consolidation method amiespect of controlled companies (refer to ttnacture
of the Group in Note 2).

The consolidated financial statements include tinantial statements of companies in which the Group
exercises controlling influence (subsidiary unddrtgs) and which are prepared as of 31 Decembed.201
Control is achieved where the Group has the poavgovern the financial and operating policies okatity so

as to obtain benefits from its activities.

The financial information relating to Profireal G SE is presented in the consolidated financatkstents.
Accordingly, in accordance with article 2:402 oé tNetherlands Civil Code, the company financialesteents
only contain an abridged income statement.

Where necessary, adjustments are made to the fahestatements of subsidiaries to bring their aotiog
policies into line with those used by other memludrthe Group.

All significant intra-group transactions, relate@ldnces, income and expenses are eliminated fram th
consolidated statement of financial position andsotidated statement of comprehensive income upon
consolidation.

The Group has no associates.

The Group accounts for all business combinatioimggube acquisition method. The consideration tiemed in
a business combination is measured at fair vallighwis calculated as the sum of the acquisitiote-dair
values of the assets transferred by the Groupilitiab incurred by the Group to the former owneifsthe
acquiree and the equity interests issued by theGirmexchange for control of the acquiree. Acdigisirelated
costs are generally recognised in profit or lossmasrred.

At the acquisition date, the identifiable assetguaed and the liabilities assumed are recognisettiedr fair
value.

Goodwill is measured as the excess of the sum @fctinsideration transferred, the amount of any non-
controlling interests in the acquiree, and the falue of the acquirer's previously held equityeiest in the
acquiree (if any) over the net of the acquisiti@ed amounts of the identifiable assets acquired taed
liabilities assumed. If, after reassessment, thieofighe acquisition-date amounts of the identigabssets
acquired and liabilities assumed exceeds the suthefconsideration transferred, the amount of aog-n
controlling interests in the acquiree and the ¥aiue of the acquirer's previously held intereghim acquiree (if
any), the excess is recognised immediately in poofioss as a bargain purchase gain.

If the initial accounting for a business combinatican be determined only provisionally by the efdhe
period in which the combination is effected becaagber the fair values to be assigned to the aeqls
identifiable assets, liabilities or contingent ligles or the cost of the combination can be detaed only
provisionally, the Group accounts for the combimatiising those provisional values.

The Group recognises any adjustments to those gpomél values within twelve months of the acquisitdate,
with effect from the acquisition date, i.e. retrestively.
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Income and Expense Recognition

Interest income is accrued on a time basis, byeafe to the principal outstanding and at the pabeffective
interest rate applicable, which is the rate thedctly discounts estimated future cash receiptsutrothe
expected life of the financial asset to that asset carrying amount. Other related income/exefisen loans
(e.g. contractual fines, fees) is accrued and distaal using the effective interest rate to thecaetying value
of an asset over its expected useful life.

The fees paid by the debtor with respect to theipian of a loan to a customer are part of thecatife interest
rate and are reported in the consolidated stateofesimprehensive income line item ‘Interest incan@her
fees and commissions are recognised on an actrasiksin the period to which they relate.

Dividend income from investments is recognised wttenshareholders’ rights to receive payment haenb
established.

Non-interest income is recognised on an accruasband is always measured at the fair value of the
consideration received.

Interest expenses related to interest bearing ums&nts are reported in the consolidated statemént o
comprehensive income on an accruals basis usingffibetive interest rate method. Other expensesegerted
in the consolidated statement of comprehensivenigcon an accruals basis.

Non-interest expenses are recognised on an acdrasis
Insurance Services
Within the Group, PROFI CREDIT offers insurancevesss taking the form of the Bonus product. A custo

pays an insurance premium for the provision of th&tirance coverage in the contracted amount aicopid
contractual terms stated in the contract.

This insurance covers the possible failure to repayinstalments made by a customer based on yléefihed
conditions. For this reason, it is necessary t@isp the recognition of the loan itself from therease in the
insurance.

The insurance contract itself is separated fronBthieus product and reported separately in accoedaiitt the
requirements arising under IFRS 4. Initial recagnitof insurance premium is recorded as deferrednre in
the line ‘Other liabilities’ and released over tlie of insurance to the income statement. Income @xpenses
relating to insurance services are disclosed ir ifgirance income’.

Provision for insurance claims

Claims and loss adjustment expenses are chargé timcome statement as incurred based on the atetim
liability for compensation owed to contract holders

The following method is used to determine the iovi for outstanding claims:

The provision is calculated based on statisticathods. Estimates of expected losses are developied u
historical claims experience, actual versus es#@thatlaims experience and other known trends and
developments.

Leases

Leases are classified as finance leases wheneedetims of the lease transfer substantially allrtbles and
rewards of ownership to the lessee. All other Iease classified as operating leases.
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Assets held under finance leases are initially gated as assets of the Group at their fair valdieesinception

of the lease or, if lower, at the present valuéghefminimum lease payments. The correspondingdlitialo the
lessor is included in the consolidated statemenfiraincial position as a finance lease obligatibrase
payments are apportioned between finance chargésreatuction of the lease obligation so as to aehiev
a constant rate of interest on the remaining balafc¢he liability. Finance charges are chargedddly to profit

or loss, unless they are directly attributable dalifying assets, in which case they are capitdliseaccordance
with the Group’s general policy on borrowing castse below).

Operating lease payments are recognised as ansxpara straight-line basis over the lease term.

Amounts received or receivable as an incentivaterconclusion of an operating lease contracteregnised
on a straight-line basis over the lease term.

Foreign Currency Translation

The individual financial statements of each Groafitg are presented in the currency of the primezgnomic
environment in which the entity operates (its fimeal currency), that is, the local currency. Hue purpose of
the consolidated financial statements, the resafid financial position of each entity are translatnd
expressed in EUR which is the functional currendyttee Group and the presentation currency for the
consolidated financial statements.

At each balance sheet date, monetary items dentadima foreign currencies are retranslated at 168 Eates
prevailing at the balance sheet date. Non-monétenys carried at fair value that are denominatetbieign
currencies are retranslated at the rates prevailinige date when the fair value was determinedh-iMonetary
items that are measured in terms of historical dost foreign currency are not retranslated. Exgean
differences are recognised in the consolidateéstamt of comprehensive income

For the purpose of presenting consolidated findrstéiements, the assets and liabilities of theu@oforeign
operations are translated using the ECB’s exchaatgs prevailing at the balance sheet date. Incantk
expense items are translated at the average exehmateg for the period. Exchange differences ayisimany,
are classified as equity and transferred to theu@soforeign currency translation reserve, whictaisegal
reserve. Such exchange differences are recogmsaafit or loss in the period in which the foreigperation is
disposed of.

Taxation

The final amount disclosed in the consolidatedest&int of comprehensive income includes the taxeatiyr
payable and change in the balance of deferred tax.

The tax currently payable is based on taxable fpfofi the year. Taxable profit differs from the fitcas

reported in the consolidated statement of comp&tierincome because it excludes items of incomexpense
that are taxable or deductible in other years aridriher excludes items that are never taxabldeatuctible.
The Group’s liability for current tax is calculateding tax rates that have been enacted by thadmlsheet
date.

Deferred tax liabilities and assets are recognisediifferences between the carrying amounts oftassed
liabilities in the consolidated financial stateneand the corresponding tax bases used in the datiguof
taxable profit, and are accounted for using theaf@@ sheet liability method. Deferred tax liakektiare
generally recognised for all taxable temporaryed#éhces, and deferred tax assets are generallgnised for
all deductible temporary differences to the extbat it is probable that taxable profits will beadable against
which those deductible temporary differences cauntltised.

The carrying amount of deferred tax assets is vexieat each balance sheet date and reduced tattre that
it is no longer probable that sufficient taxablefiis will be available to allow all or part of thesset to be
recovered.

Deferred tax is calculated at the tax rates thateapected to apply in the period when the liabibtsettled or
the asset realised. Deferred tax is charged oitetkth the consolidated statement of comprehenisiveme,
except when it relates to items charged or creditezttly to equity, in which case the deferred ialso dealt
with in equity.
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Deferred tax assets and liabilities are offset wiieme is a legally enforceable right to set offrent tax assets
against current tax liabilities and when they elat income taxes levied by the same taxation aiyhend the
Group intends to settle its current tax assetdiabdities on a net basis.

Deferred tax reported under IFRS differs from tleéedred tax reported in the local financial statateeThese
differences result from a different method of ttedcalation of write-offs of receivables and depagicn of
assets and a recognition of receivables arisinm fleans and repurchases in the consolidated stateofie
financial position..

Property and Equipment and Intangible Assets

Property and equipment and intangible assets atedstat cost less accumulated depreciation/amtiotisa
charges and impairment provisions and increasdddhnical improvements.

The cost of assets, except for land and assetsr urmiestruction, is depreciated annually through the
consolidated statement of comprehensive incomeitiime ‘General administrative expenses’ over theeexed
useful lives of assets using the straight-line metas follows:

Cars 20 %
Computers, printers, servers, copy machines 20 %
Other office equipment (safe, projector) 20 %
Furniture 10 % - 20 %
Air-conditioning 10 %
Other low-value assets (mobile phones, calculasdcs) 50 %
Marketing study 20 % — 25 %
Buildings 2%
Software 10%-35%

Assets held under finance leases are depreciatedtioeir expected useful lives on the same basmaaed
assets or, where shorter, the term of the reldease.

The Group specifically does not depreciate landkwof art, tangible and intangible assets undestaction
and technical improvements, unless they are brauatit condition fit for use.

The gain or loss arising on the disposal or retaetof an item of property and equipment is deteeaiias the
difference between the sales proceeds and theimguaynount of the asset and is recognised in poofibss.

Impairment of Tangible and Intangible Assets

At each balance sheet date, the Group reviews dhgikg amounts of its tangible and intangible tsde
determine whether there is any indication that ¢hassets have suffered an impairment loss. If aich s
indication exists, the recoverable amount of theetiss estimated in order to determine the exténthe
impairment loss (if any). Where it is not possiteestimate the recoverable amount of an individisaket, the
Group estimates the recoverable amount of the gasbrating unit to which the asset belongs.

Intangible assets with indefinite useful lives aintangible assets not yet available for use aréede$or
impairment annually, and whenever there is an atdia that the asset may be impaired. The testided the
comparison of the carrying value and the recoverablue of the assets.

The recoverable amount is the higher of fair vaéss costs to sell and value in use. In assessmgalue in
use, the estimated future cash flows are discoutttetheir present value using a pre-tax discoutd that
reflects current market assessments of the timeevafl money and the risks specific to the asset.

If the recoverable amount of an asset (or cashrgéng unit) is estimated to be less than its ¢agyamount,
the carrying amount of the asset (cash-generatiityig reduced to its recoverable amount. An impant loss
is recognised immediately in expenses.

Where an impairment loss subsequently reversescahging amount of the asset (cash-generating usit
increased to the revised estimate of its recoverabiount, but so that the increased carrying amdoes not
exceed the carrying amount that would have beegrméted had no impairment loss been recognisethfor
asset (cash-generating unit) in prior years. A m@aleof an impairment loss is recognised immedyatel

income.
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Financial Instruments

Financial assets and financial liabilities are mdsed on the Group’s consolidated statement dainfiral
position when the Group becomes a party to theraottal provisions of the instrument.

All financial assets with normal delivery terms aeeognised using settlement date accounting. €tilement
(collection) date is the day on which the finandiestrument is delivered (cash payment). Whenesattht date
accounting is applied, the financial asset is reggegl on the day of receipt of a financial instram@ending of
cash) and derecognised on the day of its provigioltection of cash).

Loans and Advances to Customers

Upon initial recognition, loans and advances ta@wers are carried at fair value adjusted by tretiea costs,
if any, and subsequently remeasured at amortisgidusing the effective interest rate method.

Provisions against impaired receivables are reseghin the consolidated statement of comprehernsogme
if there is objective evidence that an asset isaingol (deteriorating financial position of the dmbtdelays in
payments, etc). The recognised provision is detezthas equal to the difference between the carmahge of
an asset and the present value of the estimatadefegash flows discounted using the effective agtrate
calculated upon initial recognition. The provisim decreased or released if the objective reasonghg
impairment of the receivable cease to exist ohéf teceivable is sold or written off. The provisare utilised
upon the sale or write-off of receivables.

The Group determines the level of provisions oniratividual basis for individually significant loarsnd
receivables. Loans and receivables which are ndivigually significant and which demonstrate simila
characteristics in terms of credit risk exposurd @ere there is objective evidence of impairmérg, Group
determines provisions on a collective basis.

If the receivable from the customer is past its diate, it is possible to prepare an individual yepant
schedule reflecting an additional credit risk expesrelating to the customer in default. In therdva a new
calculated repayment schedule, the treatment iasias is the case when a new receivable originate

Purchased receivables are valued based on thépatgit cash flow (collection) arising from theseaigables
and using the effective interest rate for the datéan of interest income.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on handleandnd deposits, and other short-term highly diqui
investments that are readily convertible to a kn@mmount of cash and are subject to an insignificesht of
changes in value.

Bank and Other Loans

Interest-bearing bank and other loans and overdaa# initially recognised at fair value adjustedtfansaction
costs, if any, and are subsequently remeasureda@tiaed cost using the original effective intemragé method.

Amounts Owed to Loan Advisors

At initial recognition, amounts owed to loan advisare recognised at fair value adjusted for tretisa costs,
if any, and subsequently remeasured at amortissidusing the effective interest rate method.

Discontinued operations

The above mentioned bases and principles applyfaisthe valuation of financial instruments of distinued
operations.
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Provisions

In accordance with IFRS, the Group recognises gigiom when, and only when:

— It has a present obligation (legal or constructa®hn result of a past event;

— It is probable that the settlement of the obligatiwill cause an outflow of resources embodying
economic benefits; and

— Areliable estimate can be made of the amountebthligation.

Critical Accounting Judgements and Key Sources of &imation Uncertainty

In the application of the Group’s accounting p@&si management is required to make judgementspaes
and assumptions about the carrying amounts of asset liabilities that are not readily apparentfrother
sources. The estimates and associated assumpt®based on historical experience and other fathatsare
considered to be relevant. Actual results may diffem these estimates.

The estimates and underlying assumptions are redem an ongoing basis. Revisions to accountirignatts
are recognised in the period in which the estinmtevised if the revision affects only that periad in the
period of the revision and future periods if theise®n affects both current and future periods.

The following are the key assumptions concernirggftiiure that have a significant risk of causinmaterial
adjustment to the carrying amounts of assets ahilities within the next financial year.

Provisions against Losses arising from Loans and Advances

Determining whether loans and advances are impa@gdires an estimation of anticipated cash flovisiray
from these financial assets. This estimation is eriaylthe Group’s management on the basis of a gsiafieal
judgment concerning the knowledge of the portfajitality and individually significant loan receivaBl In
arriving at provisioning levels, the Group refets its historical experience with the recovery oktpdue
receivables.

Provisions against receivables arising from comti@cfines, penalties, recognised court fees, feedegal
representation and agreements on the recognitidefutfare recognised on the basis of the histoexja¢rience
with the recovery of these receivables and antieghaash-flow.

Investments in associates and joint ventures

An associate is an entity over which the Group digsificant influence. Significant influence is tpewer to
participate in the financial and operating poli®ci$ions of the investee but is not control orj@iontrol over
those policies.

A joint venture is a joint arrangement whereby plagties that have joint control of the arrangentee rights
to the net assets of the joint arrangement. Jaintrol is the contractually agreed sharing of cointf an
arrangement, which exists only when decisions abfraitrelevant activities require unanimous congérihe
parties sharing control.

The results and assets and liabilities of asscxiatejoint ventures are incorporated in these datested
financial statements using the equity method obanting, except when the investment, or a porti@rdof, is
classified as held for sale, in which case it isoamted for in accordance with IFRS 5. Under thétggnethod,
an investment in an associate or a joint ventursitiglly recognized in the consolidated statemeifinancial
position at cost and adjusted thereafter to reamgrhe Group's share of the profit or loss and rothe
comprehensive income of the associate or jointwrentWhen the Group's share of losses of an assomia
a joint venture exceeds the Group's interest ih dlsaociate or joint venture (which includes anyglberm
interests that, in substance, form part of the @®unet investment in the associate or joint ve)tuihe Group
discontinues recognizing its share of further lesgelditional losses are recognized only to themixthat the
Group has incurred legal or constructive obligatimr made payments on behalf of the associate intr jo
venture.
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An investment in an associate or a joint venturgciounted for using the equity method from the dait which
the investee becomes an associate or a joint \@ntdn acquisition of the investment in an asseaddata joint
venture, any excess of the cost of the investmeeart the Group's share of the net fair value ofitlemtifiable
assets and liabilities of the investee is recogha® goodwill, which is included within the carrgiamount of
the investment. Any excess of the Group's shatkeohet fair value of the identifiable assets aaklilities over
the cost of the investment, after reassessmergcignized immediately in profit or loss in theipdrin which
the investment is acquired.

The requirements of IAS 39 are applied to determihether it is necessary to recognize any impaitress
with respect to the Group’s investment in an asgecor a joint venture. When necessary, the entrgying
amount of the investment (including goodwill) isted for impairment in accordance with 1AS I3Gpairment

of Assets as a single asset by comparing its recoverablaiatr{bigher of value in use and fair value lesg<os
to sell) with its carrying amount. Any impairmemiss recognized forms part of the carrying amounthef
investment. Any reversal of that impairment losseisognized in accordance with IAS 36 to the extbat the
recoverable amount of the investment subsequemthgases.

The Group discontinues the use of the equity metinoch the date when the investment ceases to be an
associate or a joint venture, or when the investriseglassified as held for sale. When the Groupims an
interest in the former associate or joint venturd the retained interest is a financial asset@Gremp measures
the retained interest at fair value at that datbtae fair value is regarded as its fair value ratial recognition
in accordance with IAS 39. The difference betwdandarrying amount of the associate or joint venttrthe
date the equity method was discontinued, and thievédue of any retained interest and any proceeas
disposing of a part interest in the associate iot jeenture is included in the determination of ffan or loss on
disposal of the associate or joint venture. In taidli the Group accounts for all amounts previouslyognized
in other comprehensive income in relation to thedoaiate or joint venture on the same basis asdnbel
required if that associate or joint venture hacdatly disposed of the related assets or liabilitieserefore, if
a gain or loss previously recognized in other cahpnsive income by that associate or joint veniugreld be
reclassified to profit or loss on the disposaltwf telated assets or liabilities, the Group rediassthe gain or
loss from equity to profit or loss (as a reclassifion adjustment) when the equity method is disnaed.

The Group continues to use the equity method wimeimeestment in an associate becomes an investiment
a joint venture or an investment in a joint ventlmecomes an investment in an associate. There is no
remeasurement to fair value upon such changes mei®lvip interests.

When the Group reduces its ownership interest insmociate or a joint venture but the Group coesrio use
the equity method, the Group reclassifies to pmfitoss the proportion of the gain or loss that peeviously
been recognized in other comprehensive incomeimglab that reduction in ownership interest if tlyain or
loss would be reclassified to profit or loss on digposal of the related assets or liabilities.

When a group entity transacts with an associatejoint venture of the Group, profits and lossesulténg from
the transactions with the associate or joint ventare recognized in the Group's consolidated fiahnc
statements only to the extent of interests in ##®@iate or joint venture that are not relatedhéGroup.

Non current assets held for sale

Non-current assets and disposal groups are cledsifi held for sale if their carrying amount wél fecovered
principally through a sale transaction rather ttraough continuing use. This condition is regardednet only
when the asset (or disposal group) is availablénfionediate sale in its present condition subjedy tmterms
that are usual and customary for sales of sucht gesedisposal group) and its sale is highly prdbab
Management must be committed to the sale, whichldhze expected to qualify for recognition as a ptated
sale within one year from the date of classifigatio

When the Group is committed to a sale plan invgvioss of control of a subsidiary, all of the assand
liabilities of that subsidiary are classified asdhfor sale when the criteria described above agg negardless
of whether the Group will retain a non-controllimgerest in its former subsidiary after the sale.

When the Group is committed to a sale plan invg\isposal of an investment, or a portion of arestinent,
in an associate or joint venture, the investmenther portion of the investment that will be dispbs is
classified as held for sale when the criteria dbedrabove are met, and the Group discontinuesigheof the
equity method in relation to the portion that iasdified a held for sale. Any retained portionmfrazestment in
an associate or a joint venture that has not biessified as held for sale continues to be accalfateusing the
equity method. The Group discontinues the use efetjuity method at the time of disposal when tispatal
results in the Group losing significant influencsepbthe associate or joint venture.
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After the disposal takes place, the Group accofantany retained interest in the associate or jeériture in
accordance with IAS 39 unless the retained inter@stinues to be an associate or a joint ventarahich case
the Group uses the equity method (see the accoumpiiticy regarding investments in associates ontjoi
ventures above).

Non-current assets (and disposal groups) classifiedeld for sale are measured at the lower of irevious
carrying amount and fair value less costs to sell.

The Group presents in the statement of comprehemsdome a single amount comprising the total effibst-
tax profit or loss of discontinued operations an@i the disposal of the assets or disposal gryupfsstituting
the discontinued operation for current year andgamative period.

The Group discloses in the notes an analysis o$ithgde amount presented in the statement of camepisave
income into the revenue, expenses and pre-taxtfmofoss of discontinued operations; the relatembine tax
expense as required by paragraph 81(h) of IAS A@;the gain or loss recognized on the measureroéfairt
value less costs to sell or on the disposal of dbsets or disposal group(s) constituting the disooed
operation and the net cash flows attributable &dperating, investing and financing activitiesdifcontinued
operations.

The presented consolidated financial statementthioyear ended 31 December 2014 are based omitfentc
best estimates and management of the Group belibaeshey give the truest and fairest view of @m@up’s
financial results and financial position using rallevant and available information at the consadéiddinancial
statements date.

Correction of an error related to prior period

The management of PROFI CREDIT Czech, a.s. hasifigehthe misstatement in IFRS financial statersent
occurring since the year 2011. The mistake wasyaedland considered as not material. As such, aneof
this mistake was recorded via profit and loss antéar the year ended 31 December 2014. The caorect
resulted in decrease of interest revenues in 2014ei amount of EUR 3,460 thousand, increase @frod tax
asset by EUR 657 thousand, total net P&L impact 2,893 thousand.

Changes in Accounting Policies in 2014

Sandards and Interpretations effective in the current period

The following amendments to the existing standardssued by the International Accounting Standards
Board and adopted by the EU are effective for thewrrent period:

* |IFRS 10 “Consolidated Financial Statements’ adopted by the EU on 11 December 2012 (effedtive
annual periods beginning on or after 1 January 014

* IFRS 11 “Joint Arrangements”, adopted by the EU on 11 December 2Qaffective for annual periods
beginning on or after 1 January 2014),

 IFRS 12 “Disclosures of Interests in Other Entities, adopted by the EU on 11 December 2(gffective
for annual periods beginning on or after 1 Jan2&xA4),

* |AS 27 (revised in 2011) “Separate Financial Stateemts”, adopted by the EU on 11 December 2012
(effective for annual periods beginning on or aftelanuary 2014),

* IAS 28 (revised in 2011) “Investments in Associateand Joint Ventures”, adopted by the EU on
11 December 201gffective for annual periods beginning on or aftefanuary 2014),

 Amendments to IFRS 10 “Consolidated Financial Statments”, IFRS 11 “Joint Arrangements” and
IFRS 12 “Disclosures of Interests in Other Entities — Transition Guidance, adopted by the EU on
4 April 2013 (effective for annual periods begirmion or after 1 January 2014),
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* Amendments to IFRS 10 “Consolidated Financial Statments”, IFRS 12 “Disclosures of Interests in
Other Entities” and IAS 27 (revised in 2011) “Sepaate Financial Statements’— Investment Entities,
adopted by the EU on 20 November 2Q&&ective for annual periods beginning on or aftedanuary
2014),

 Amendments to IAS 32 “Financial instruments: presetation” — Offsetting Financial Assets and
Financial Liabilities, adopted by the EU on 13 Dmber 2012 (effective for annual periods beginning o
or after 1 January 2014),

« Amendments to IAS 36 “Impairment of assets”- Recoverable Amount Disclosures for Non-Financial
Assets, adopted by the EU on 19 December 2013cfeféefor annual periods beginning on or after
1 January 2014),

e Amendments to IAS 39 “Financial Instruments: Recogition and Measurement”
— Novation of Derivatives and Continuation of Hedecounting, adopted by the EU on 19 December
2013 (effective for annual periods beginning omfber 1 January 2014).

The adoption of these amendments to the existingdstds has not led to any changes in the Entity’s
accounting policies.

Standards and Interpretations issued by IASB andopted by the EU but not yet effective

At the date of authorisation of these financiatestgents the following standards, revisions andrjpmetations
adopted by the EU were in issue but not yet effecti

« Amendments to various standards “Improvements to IIRSs (cycle 2010-2012)Fesulting from the
annual improvement project of IFRS (IFRS 2, IFR$FRS 8, IFRS 13, IAS 16, IAS 24 and IAS 38)
primarily with a view to removing inconsistenciesdaclarifying wording - adopted by the EU on
17 December 2014 (amendments are to be applieahforal periods beginning on or after 1 February
2015),

 Amendments to various standards “Improvements to IIRSs (cycle 2011-2013)Fesulting from the
annual improvement project of IFRS (IFRS 1, IFRSFRS 13 and IAS 40) primarily with a view to
removing inconsistencies and clarifying wording dopted by the EU on 18 December 2014
(amendments are to be applied for annual periogmbimg on or after 1 January 2015),

« Amendments to IAS 19 “Employee Benefits™ Defined Benefit Plans: Employee Contributions -
adopted by the EU on 17 December 2014 (effective alonual periods beginning on or after
1 February 2015),

* |FRIC 21 “Levies” adopted by the EU on 13 June 2014 (effectiveafomual periods beginning on or
after 17 June 2014).

Standards and Interpretations issued by IASB buttiyet adopted by the EU

At present, IFRS as adopted by the EU do not s@ifly differ from regulations adopted by the hmztional
Accounting Standards Board (IASB) except from thitofving standards, amendments to the existingdstats
and interpretations, which were not endorsed ferasat 27 June 2014:

* IFRS 9 “Financial Instruments” (effective for annual periods beginning on or aftefanuary 2018),

» |IFRS 14 “Regulatory Deferral Accounts” (effective for annual periods beginning on or &fte
1 January 2016),

* IFRS 15 “Revenue from Contracts with Customers”(effective for annual periods beginning on or after
1 January 2018),

« Amendments to IFRS 10 “Consolidated Financial Statments” and IAS 28 “Investments in
Associates and Joint Ventures™ Sale or Contribution of Assets between an Ireahd its Associate or
Joint Venture (effective for annual periods begignéon or after 1 January 2016),
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« Amendments to IFRS 10 “Consolidated Financial Statments”, IFRS 12 “Disclosure of Interests in
Other Entities” and IAS 28 “Investments in Associaes and Joint Ventures”- Investment Entities:
Applying the Consolidation Exception (effective famnual periods beginning on or after 1 Januarp201

 Amendments to IFRS 11 “Joint Arrangements”— Accounting for Acquisitions of Interests in Joint
Operations (effective for annual periods beginrongr after 1 January 2016),

« Amendments to IAS 1 “Presentation of Financial Stagments” - Disclosure Initiative (effective for
annual periods beginning on or after 1 January 016

e Amendments to IAS 16 “Property, Plant and Equipment and IAS 38 “Intangible Assets” -
Clarification of Acceptable Methods of Depreciatiamd Amortisation (effective for annual periods
beginning on or after 1 January 2016),

 Amendments to IAS 16 “Property, Plant and Equipment and IAS 41 “Agriculture” - Agriculture:
Bearer Plants (effective for annual periods begigran or after 1 January 2016),

 Amendments to IAS 27 “Separate Financial Statements- Equity Method in Separate Financial
Statements (effective for annual periods beginoingr after 1 January 2016).

« Amendments to various standards “Improvements to IIRSs (cycle 2012-2014)tesulting from the
annual improvement project of IFRS (IFRS 5, IFRSAS 19 and IAS 34) primarily with a view to
removing inconsistencies and clarifying wording édments are to be applied for annual periods
beginning on or after 1 January 2016).

The Entity anticipates that the adoption of thetandards, amendments to the existing standards and
interpretations will have no material impact on firancial statements of the Entity in the periddiratial
application except for IFRS 9. The Group is noeal quantify the impacts of adoption of IFRS 9 gstit is
being analysed.

At the same time, hedge accounting regarding thi#fighio of financial assets and liabilities, whoggnciples
have not been adopted by the EU, is still unregdlat

According to the entity’s estimates, application hefdge accounting for the portfolio of financiakets or
liabilities pursuant to IAS 39: “Financial Instrumnts: Recognition and Measurement”, would not sigaiftly
impact the financial statements, if applied ahathalance sheet date.
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5. Net Interest Income

Interest income

- from loans and advances to financial institutions
- from loans to customers

Total interest income

Interest expenses

- from loans and advances from financial institmsio
- from amounts owed to non-financial institutions
Total interest expenses

Total net interest income

2014 2013
EUR '000 EUR '000
20 2

147 312 116 506
147 332 116 508
543 175

40 893 36 654
41 436 36 829
105 896 79 679

Interest income from the loans to customers indudterest arising both from loans to customersfeord debt

recovery efforts.

6. Provisions for Credit Risks

2014 Discontinued Total including 2013
EUR '000 operations discontinued EUR '000
operation
Charge for provisions for the period 33 064 -2 503 30561 27 815
Total provisions for credit risk 33 064 -2 503 3061 27 815
7. Net Fees and Commissions
Net fees and commissions include:
2014 2013
EUR '000 EUR '000
Fee and commission expense for services and trossic 10 033 5219
Fee and commission income from services and trédngac 1452 1079
Total net fees and commissions expense -8 581 -4 140

Fee and commission expense for services and trigmssdéncludes expenses
network of salespersons and their bonuses for gimgroans.

relating to the operatioth®
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8. General Administrative Expenses

Structure of general administrative expenses:

2014 2013

EUR '000 EUR '000
Staff costs
Payroll costs 15 005 12 813
Social security contributions 3486 3110
Other staff costs and payments made to the memlbenanagement 727 1240
Total staff costs 19 218 17 163
Other administrative expenses
Data processing expenses 889 1011
Office lease expenses 2 163 1749
Business transactions expenses 21 71
Advertising and marketing expenses 5493 4 397
Advisory and legal services expenses 4172 3669
Telecommunication and postal expenses 1154 1405
Material consumption including fuel 950 1212
Representation expenses 435 268
Travel expenses 472 447
Sundry administrative expenses 2194 1830
Insurance services 115 0
Total other administrative expenses 18 058 16 059
Depreciation of assets
Amortisation of intangible assets (refer to Notg¢ 16 161 118
Depreciation of property and equipment (refer tdeNb7) 991 865
Total 1152 983
Total general administrative expenses 38 428 34 205

The Group had 791 employees as of 31 December @B — 756), all employees are employed outside th

Netherlands.

Advisory and legal services expenses include the faid to the Group auditor. The total compensation

(including discontinued operations) paid to the @rauditor is as follows.

Deloitte Other Total Total

EUR’000 Accountants B.V. Deloitte firms 2014 2013

Audit fees 20 254 274 280

Audit related fees 0 7 7 5

Tax advisory 0 41 41 40

Other non-audit fees 0 40 40 0

Total 20 342 362 325
9. Net Insurance Income

2014 2013

EUR '000 EUR '000

Net earned insurance 10 006 11 972

Costs of insurance claims 1436 1409

Total net insurance income 8 570 10 563

Insurance income relates to the BONUS product, lwidcoffered by the Group companies. The deferfal o
instalments under predetermined conditions is ptssand it is compensated for by a higher pricethef
product. Under IFRS 4, this product meets the d&fim of a ‘hidden insurance contract’, therefolee t
difference between the standard product and the B®product is recognised as insurance income.
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10. Other Operating Income/ (Expenses), net

2014 2013

EUR '000 EUR '000
Gain from the sale of assets 163 40
Income from other services 309 111
Received compensation of deficits and damage 19 40
FX Gains/(Losses) -1974 3126
Sundry operating and financial income 4 569 522
Interior group income 29 0
Total other operating income 3115 3839
Charge for provisions 2 -138
Gain from the disposal and impairment of assets 7-28 -273
Deficits and damage, fines and penalties 10 0
Charge for provisions for non-credit amounts due 634 -263
Legal fees 241 1200
Credit related fees 1631 1142
Sundry operating expenses 2 165 907
Other taxes 446 228
Total other operating expenses 5842 2 803
Total other operating income/(expenses) net -2 727 1036

11. Income Tax
2014 2013

EUR '000 EUR '000
Income tax charge/(credit):
Tax payable charged to expenses 11 263 6 051
Deferred tax recognised in income with respectrigimation and
recognition of temporary differences -2 772 -2 566
Total tax recognised in expenses 8 491 3485

Income tax includes the amounts of taxes paid bividual companies from the taxable profit for §ear and
calculation of deferred tax.

In the following table, the Company used the ratethe calculation of tax in the amount used inivitiial
countries where the Company operates.

The tax charge for the year can be reconciled ¢opttofit per the consolidated statement of comprsive
income as follows:

2014 2013
EUR '000 EUR '000

Profit/(loss) before tax 30 347 25 094
Tax at the local tax rate in the Netherlands of 22943 25%) -171 676
Tax at the local tax rate in the Czech Republit3%o (2013: 19%) 422 987
Tax at the local tax rate in the Slovak Republi&c22013: 23%) 2 060 1411
Tax at the local tax rate in Poland of 19% (2018%) 3241 1336
Tax at the local tax rate in Bulgaria of 10% (2013%) 110 207
Tax effect of non-tax deductible expenses in deit@ng taxable profit 5602 1434
Income tax for the period 11 263 6 051
Recognised deferred tax 2772 -2 567
Income tax for the period 8 491 3484
Effective tax rate 28.0% 14.0%

12. Dividends

In 2014 and 2013, the General Meeting decidedmdetlare and pay out any dividends.
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13. Discontinued Operations

In January 2014 Profireal Group sold the subsidiargfidebt, s.r.o. (Czech Republic) and the red#era
portfolio of Profidebt Slovakia, s.r.o. to the coamy Intrum Justitia, a European leader in credibaggment
service. The result of Profidebt division is therefstated as Discontinued operation.

In March 2013, a new subsidiary Profi Exploratioasamfounded for the purposes of new future investmen
activities. Subsequently in March and July 201 3ghiesidiaries GNG LLC and Profi Exploration Tyumeere
founded for oil extraction activities in Russia.W¢etheless in 2014 management has decided to bréthese
activities. The result of oil extraction is therefgart of Discontinued operation (IFRS 5).

Profit for the year from discontinued operations

Year ended Year ended
31 December 2014 31 December 2013
EUR '000 EUR '000
Interest income 3 11 287
Interest expenses 332 4 544
Net interest income -329 6 743
Provisions for credit risks -2 503 2136
Net interest income after provisions for credit riks 2174 4 607
Net fees and commissions -5 -2 668
General administrative expenses 933 4 862
Other operating income/(expenses), net -3 486 7212
The loss recognized on the measurement to faievalu
less costs to sell -304 0
Loss before taxation -2 554 -1 651
Income tax -50 -22
Loss after taxation -2 504 -1 629
Loss after taxation from discontinued operations
attributable to owners of the Group -2 351 -1 629
Loss after taxation from discontinued operations
attributable to Non-controlling interests -153 0
14. Assets classified as held for sale
2014 2013
EUR '000 EUR '000
Assets held for sale 1964 30 326
Liabilities associated with assets held for sale 992 36 543
2014 2013
EUR '000 EUR '000
Cash 566 618
Loans and advances to customers net 8 28 928
Other assets 1390 780
Assets held for sale 1964 30 326
Bank loans 0 7 036
Other loans 2 861 27 029
Other liabilities 132 2478
Liabilities associated with assets held for sale 993 36 543
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15. Cash Flow from discontinued operations

2014 2013
EUR '000 EUR '000
Cash and cash equivalents at the beginning oféhe y 138 481
Operating activity -1 802 -698
Investing activity -631 -248
Financing activity 2861 1120
Impact of FX translation 0 -37
Cash and cash equivalents at the end of the year 56 618
16. Cash and Cash at Bank
2014 2013
EUR '000 EUR '000
Cash 3470 856
Deposits at bank 3028 3103
Total cash and cash at bank 6 498 3959

Cash at bank and cash include the Group’s cashshod-term deposits with the original maturity bfde

months and less.

17. Loans and Advances to Customers (net)

a) Total loans and advances to customers (net)

2014 2013
EUR '000 EUR '000
Loans to customers 487 620 403 654
Other advances to customers 25410 23 276
Gross loans and advances to customers 513 030 426 930
Provisions for loans to customers 170 348 139 668
Provisions for other advances to customers 467 227
Total loans and advances to customers (net) 342 215 287 034
b) Structure of the loan portfolio
The loan portfolio of the Group as of 31 Decemb@t&includes the following allocation to categories
Gross Collateral Exposure not Provisions Carrying  Provisions
used  secured by amount
collateral
EUR'000 EUR'000 EUR'000 EUR'000 EUR'000 %
Non-impaired 233218 0 233 218 1119 232 099 0%
Impaired 279 812 0 279812 169 696 110116 61%
Total 513 030 0 513030 170815 342 215 33%
The loan portfolio of the Group as of 31 Decemb@tincludes the following allocation to categories
Gross Collateral Exposure not Provisions  Carrying  Provisions
used  secured by amount
collateral
EUR'000 EUR'000 EUR'000 EUR'000 EUR'000 %
Non-impaired 208 908 0 208 908 903 208 004 0%
Impaired 218 022 0 218 022 138992 79 030 64%
Total 426 930 0 426 930 139 895 287 034 33%

Advanced loans are usually collateralised by albfznomissory note in favour of the creditor andaaal by

the co-debtor and are, therefore, considered wittra value.
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The structure of loans by categories of custonsess ifollows:

2014 2013
EUR '000 EUR '000
Loans to retail customers 320 084 265 771
Loans to corporate customers 22131 21 263
Total 342 215 287 034
The structure of loans by geographical area i9k®is:
2014 2013
EUR '000 EUR '000
Czech Republic 106 638 100 626
Slovakia 101 800 83 006
Poland 102 678 77 707
Bulgaria 31099 25 695
Total 342 215 287 034
Aging analysis of loans:
Before due 1-90 days 91-180 days 181 days and Total
dates EUR '000 EUR '000 more EUR '000
EUR '000 EUR '000
Loans at 31 Dec 2014 285 403 12 953 37 236 342 215
Loans at 31 Dec 2013 240 762 9 380 4118 32 774 287 034

Given the focus of its activities, the Company nbans the aging analysis of individual repaymentseathan

individual loans.
c) Provisions for loans and advances

The charge for and use of provisions for loansahdhnces:

2014 Discontinued Total including 2013
EUR "000 operations discontinued EUR '000
operations continuing
operations
only
Provisions for loans and advances 139 896 2 503 142 399 117 733
at 1 January
Charge for provisions 33064 -2 503 30561 27 815
Net charge for prosions 33 064 - 2503 30 561 27 815
Use of provisions for the write-off 542 0 542 844
and assignment of amounts due
Impact of translation to EUR -1 603 0 -1 603 -4 808
Provisions for loans and advances 170 815 0 170 815 139 896
at 31 December
Provisions against loans and receivables from custeers by categories:
2014 2013
EUR '000 EUR '000
Individually impaired 0 0
Collectively impaired 170 815 139 896
Total 170 815 139 896
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18. Deferred Expenses and Accrued Income and Othéssets

Deferred expenses
Accrued income
Estimated receivables
Trade receivables

Short-term prepayments made
Other non-current financial assets

Goods

Other loans in the Group
Others

Total

19. Intangible Assets

Balance at 31 December 2012

Additions
Impact of translation to EUR
Disposals

Classified as held for sale

discontinued operations

Balance at 31 December 2013

Additions
Impact of translation to EUR
Disposals

Classified as held for sale

discontinued operations

Balance at 31 December 2014

ACCUMULATED
AMORTISATION

Balance at 31 December 2012

Amortisation for the period
Impact of translation to EUR
Eliminated on Disposal

Classified as held for sale

discontinued operations

Balance at 31 December 2013

Amortisation for the period
Impact of translation to EUR
Eliminated on Disposal

Classified as held for sale

discontinued operations

Balance at 31 December 2014

NET BOOK VALUE

Balance at 31 December 2013
Balance at 31 December 2014

2014 2013
EUR '000 EUR '000
3692 2102
201 182
2 8
690 942
1334 1353
7 7
34 24
264 384
132 434
6 356 5436
Software Intangible  Other intangible Total
EUR '000 assets under assets EUR '000
construction EUR '000
EUR '000
1130 754 108 1992
50 935 110 1095
-45 -41 -1 -87
1 142 0 143
144 0 20 164
990 1 506 197 2 693
62 826 48 936
-8 -21 -1 -30
9 107 0 116
-9 0 0 -9
1044 2204 244 3492
932 80 70 1082
75 27 16 118
-50 8 -3 -45
0 0 0 0
125 0 3 128
832 115 80 1027
86 40 36 162
-7 -3 -1 -11
10 10
-7 0 0 -7
908 152 115 1175
158 1391 117 1 666
136 2 052 129 2 317
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20. Property and Equipment

COST OR VALUATION
Balance a 31 December 2012
Additions

Impact of translation to EU
Disposal

Balance a 31 December 2013
Additions

Impact of translation to EU
Disposal

Classified as held for sale-
discontinued operatio

Balance a 31 December 2014

ACCUMULATED
DEPRECIATION AND
IMPAIRMENT

Balance a 31 December 2012
Depreciation for te year

Impact of translation to EU
Eliminated on dispos

Classified as held for sale-
discontinued operatio

Balance at 31 December 20:
Depreciation for the ye

Impact of translation to EU
Eliminated on dispos

Classified as held for sale-
discontinued operatio

Balance a 31 December 2014

NET BOOK VALUE
Balance a 31 December 2013
Balance at 31 December 24

Information on finance leases is disclosed in N&gte

21. Amounts Owed to Loan Advisors

Accrued expenses

Payables arising from outstanding commissions

Other
Total

Land and Assets under Equipment, Total
buildings construction fixtures and EUR '000
EUR '000 EUR '000 fittings
EUR '000
2011 194 6 759 8 964
4 335 1571 1910
-167 -5 -254 -426
20 279 438 737
0 0 762 762
1828 245 6 876 8 949
45 382 1285 1712
-20 2 -91 -113
0 373 650 1022
0 0 -840 -840
1852 252 7421 10 365
732 0 4624 5 356
60 0 805 865
-64 0 -286 -349
22 0 302 324
0 0 516 516
706 0 4 326 5032
38 0 952 991
-8 0 189 181
0 0 601 601
0 0 -528 -528
736 0 4 555 5291
1122 245 2550 3917
1116 252 2 866 4234
2014 2013
EUR '000 EUR '000
1674 1749
3769 4 355
324 104
5767 6 208
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22. Liabilities Arising from Finance Leases

Minimum lease instalment Present value of minimum
lease instalment
2014 2013 2014 2013

EUR '000 EUR '000 EUR '000 EUR '000

Liabilities from finance leases:

Less than one year 609 548 543 479
From two to five years 973 896 915 832
1582 1444 1458 1311
Less future finance charges 124 133 0 0
Present value of finance lease liabilities 1458 1311 1458 1311
Less payables maturing within 1 year
(reported as short-term payables) 60 55 296 206
Payables after 1 year 146 186 875 831

It is the Group’s policy to lease some of its fresi and equipment under finance leases. The avirage term
is 3 to 4 years. Interest rates are fixed at theraot date. All leases are on a fixed repaymesisband no
arrangements have been entered into for contirrgatdl payments.

The fair value of the Group’s lease obligationsragpmates their carrying amount.

The Group’s obligations under finance leases azarse by the lessors’ title to the leased assets.

23. Debt securities issued

In December 2012 PROFI CREDIT Czech, a.s. issuéd skcurities denominated in CZK in the book-entry
form in the total value of CZK 3,000,000 thousand, EUR 109 381 thousand (with the nominal val@ie o
individual debt securities amounting to CZK 1) whiwill mature in ten years from the issuance datee
interest rate on the securities is 18.5 % p.a. theddebt security interest accrued as of 31 Decerabg4
amounts to EUR 20 thousand. As of 31 December 2@dHt securities in amount EUR 5 199 thousand were
placed with interest rate 7.5% p.a. (as at 31 Déeen2013 EUR 0). The interest rate was changed by
amendment before sale to the third parties.

24. Deferred Tax

The table below shows the principal deferred tabilities and assets recognised by the Group aait th
movements during the current and prior period:

Fixed Tax losses Loans and Other Total Discontinued Total

assets other operations  including

receivables discontinued

operations

EUR'000 EUR'000 EUR'000 EUR '000 EUR'000 EUR'000

As of 1 January 2013 182 -323 2875 -3213 -479 -2 319 -2 798

Charged against profit or loss -16 73 5 346 -2 837 2 566 2177 4743
from which Impact of

changes in tax rates 0 0 0 0 0 0 0

Charged against equity 0 0 0 0 0 0 0

Impact of translation to EUR -15 -85 117 -62 -45 78 33

As of 1 January 2014 151 -335 8 338 -6 112 2042 -64 1978

Charged against profit or loss 153 55 5560 -2 997 2771 64 2835
from which Impact of

changes in tax rates 0 0 0 0 0 0 0

Charged against equity 0 0 0 0 0 42 42

Impact of translation to EUR -6 105 -352 121 -132 0 -132

As of 31 December 2014 298 -175 13546  -8988 4 681 42 4723
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Deferred tax assets and liabilities were mutuaffged within individual Group entities. The beloable shows
an analysis of deferred tax (after the offsettihgestain balances) for financial reporting purpose

2014 2013
EUR '000 EUR '000
Deferred Tax Assets 6 068 2 400
Deferred tax liabilities -1 387 -358
Net deferred tax asset/(liability) 4681 2042
The below table shows the movement in deferredi$aets and liabilities.
2014 2013
EUR '000 EUR '000
Beginning of year 2042 -479
Currency translation adjustments -132 -46
Charged to the statement of comprehensive income 7712 2 566
End of the year 4 681 2042
The deferred income tax asset is comprised of:
2014 2013
EUR '000 EUR '000
Fixed assets 298 151
Loans and advances 13 546 8 338
Fiscal loss carried forward -175 -335
Other -8 988 -6 112
Deferred tax (asset)/ liability 4 681 2 042

A deferred tax asset is recognised for the carwdod tax losses to the extent that it is probabé future
taxable profit will be available against which thaused tax losses can be utilised. The Group coiepan
anticipate income growth in the future, therebyuassg that most of the tax losses for the curremtqal will

be utilised in future periods. The amount of unusaxl losses for which the deferred tax asset was no
recognised amounted to EUR 5,399 thousand as be8&mber 2014 (EUR 13,176 as of 31 December 2013).

25. Bank Loans and Overdrafts

2014 2013
EUR '000 EUR '000
Bank loans 5 050 3789
Total 5 050 3789
Loans are repayable as follows:
- on demand or within one year 1961 3789
- in the second year 3089 0
- in the third to five year 0 0
Total 5 050 3789
The table below shows the average interest rabeuiok loans.
2014 2013
% %
Bank loans 9.50 9.93

Other significant information on the Group’s loans:

The Group was not in breach of any covenants uyidgrthe provision of the loans and was not in difan
the repayment of the loans during the years endddegember 2014 and 2013.
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26. Other Received Loans

The Group has received loans from the following-banking entities:

2014 2013

EUR '000 EUR '000
Entity 1* 203 936 186 652
Entity 2** 73 755 55414
Other 6 304 7 153
Total 283 995 249 219
Loans are repayable as follows:
- on demand or within 1 year 48 308 31859
- in the second year 33838 184 176
- in the third to fifth year 20 177 33184
- more than five years 181 672 0
Total 283 995 249 219
Loans by currency:
At 31 December 2014 Total CzK EUR Other

EUR '000 EUR '000 EUR '000
Entity 1* 203 936 83 089 120 847 0
Entity 2** 73 755 52 000 21755 0
Other 6 304 1241 3810 1253
Total 283 995 136 330 146 412 1253
At 31 December 2013 Total CzK EUR Other
EUR '000 EUR '000 EUR '000

Entity 1* 186 652 85 082 101 570 0
Entity 2** 55414 35574 19 840 0
Other 7153 3003 990 3 160
Total 249 219 123 659 122 400 3160

*Entity 1 is Solarex Investments BV, a Dutch legatity.
** Entity 2 is Dairewa PLC, a Cyprus legal entity.

The loans from Entity 1 and Entity 2 are collatesed by a promissory note of the loan recipient plediged
receivables. Other loans are collateralised byommsory note of the loan recipient only and bead interest

rates. The undrawn amount of the loan from Entitig EUR 24,250 thousand (EUR 33,800 thousand as of

31 December 2013). The loan is repayable on 31 kee2020.
The table below shows average interest rate of odoeived loans.

2014
%

2013
%

Other received loans

14.59

14.31

The Group was not in breach of any covenants uyidgrthe provision of the loans and was not in difan

the repayment of the loans during the years enddde®ember 2014 and 2013.

27. Provisions

Provision Provision Other Total Discontinued Total
for tax EUR EUR operations including
insurance EUR'000 '000  '000 EUR '000 discontinued
claims operations
EUR '000 EUR’000
At 1 January 2014 5885 1639 1283 8807 0 8 807
Additions to provisions for the period 1255 1774 649 3677 303 3981
Use of provisions 2634 1620 143 4 397 0 4 397
Impact of translation to EUR -175 -20 15 -180 1 917
At 31 December 2014 4 331 1773 1804 7908 304 182
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Provision for Insurance Claims

The adequacy of the provision for insurance claimsdetermined directly by the provision calculation
technique. The provision is recognised when anrarsie event occurs as equal to anticipated insarelaims.

The Group reports net insurance income (refer téeeNd) and the use of provisions does not exceed the
aggregate insurance income.

Provisions for tax and tax accessories are destitbrote 35.

28. Other Liabilities

2014 2013

EUR '000 EUR '000

Trade payables 2180 717
Deferred income - Bonus loans 19 287 15 281
Accrued expenses 227 536
Estimated payables 508 1208
Payables to employees, social security and headtirance 929 606
Untaken holiday 272 215
Other 3 050 3548
Total 26 453 22111

Deferred income relates to the BONUS product apdesents the difference between the fee for thedata
product and the fee for the BONUS product whichresdually released to income and reduced by thmeth
insurance payments. The year-on-year increaseferrdd income is attributable to the increased esludirthe
BONUS product in the entire loan portfolio.

29. Equity

As of 31 December 2014, the Group reported poséiygty in the amount of EUR 24,043 thousand (atipes
equity in the amount of EUR 2,976 thousand as db8déember 2013).

The aggregate consolidated accumulated loss at BE8ember 2014 amounts to EUR 157,572 thousand, of
which EUR 150,896 thousand represents a loss teaedrom the elimination of revaluation as partthod

Group restructuring which took place in 2007, ahiRE5,676 thousand represents an accumulated losstfre
Group’s operations.

30. Share Capital

In 2014 and 2013 no change was made in the shpitalca

The share capital is EUR 40,000 thousand dividé&al 40,000,000 shares of EUR 1 each. At the balaheet
date, a total of 9,000,012 shares were issuedudlydoaid. All shares are ordinary shares.

In 2014 and 2013, the General Meeting decidedmdetlare and pay out any dividends.

31. Foreign Currency Translation Reserve

Total

EUR '000

Balance at 31 December 2012 2 545
Movement for the period -1 108
Balance at 31 December 2013 1437
Movement for the period -1 195
Balance at 31 December 2014 242
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32. Contingent Liabilities

The Group has no contingent liabilities other tt@ose stated in note 35.

33. Estimated fair value of assets and liabilitiesf the Group

The fair value of financial instruments is the prithat would be received to sell an asset or paitlansfer

a liability in an orderly transaction between margarticipants at the measurement date. Fair vastienates
are made based on relevant market data, estimdisspunted cash flows or using other generally
acknowledged valuation methods. The results ofettresthods are significantly impacted by used estima
specifically discounted rates and estimates ofréutiash flows. Therefore, the calculated fair madsatimates
cannot be realised in a current sale of the firdngstrument.

In estimating the fair value of the Group’s finaaldnstruments, the following methods and assumgtiwere
used.

a) Cash and Balances with Banks

The reported balances of cash and short-term imsinis are generally deemed to approximate theivédie.

b) Loans and Advances to Customers

Loans and advances to customers are carried mpgbwaisions. The fair value of loans is estimatedtun basis
of discounted cash flows using the market interatst common in loans with similar conditions andng and
advanced to debtors with a similar risk assessnidmd.used interest rate depended on the type cdrtfwunt
due as each type of the amount due carries a @liffénterest rate which results from the value ohey used
for the funding of the relevant amount due and msglgin.

Loans and Advances to Customers are valued atdhie Level 3.

C) Amounts Owed to Banks and Customers

The estimated fair value of amounts owed to bamiaé @ustomers with no stated maturity is equal ® th
amounts repayable on demand as of the consolifiagattial statements date (i.e. their carrying amsu

Carrying amounts of term loans with a variable ne¢¢ rate principally equal their fair values astloé
consolidated financial statements date.

Fair values of payables with a fixed interest rate estimated as the present value of discountedefeash
flows and applied discount factor is equal to theriest rates currently offered on the market fodpcts with
similar conditions. Amounts owed to banks and awsis with interest rate fixed for middle or longnte
represent only an insignificant part of the totirging amount.

For this reason, the fair value of total amountedwo banks and customers does not significantfgrdirom
the carrying amount as of the balance sheet date.

d) Other Received Loans

The fair values of other received loans with fixaterest rates are estimated on the basis of disedwcash
flows using market interest rates.
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The following table shows the carrying values aaid falues of selected financial assets and ligdsti

2014 2014 2013 2013
Carrying value Fair value Carrying value Fair value
EUR '000 EUR '000 EUR '000 EUR '000
Financial assets

Cash and cash at bank 6 498 6 498 3959 3959
Loans and advances to customers (net) 342215 360015 287 034 304 281

Financial liabilities
Amounts owed to loan advisors 5767 5767 6 208 6 208
Amounts owed to banks 5050 5050 3789 3789
Other received loans 283 995 283 995 249 219 249 219

Inputs to valuation models

When utilising valuation techniques, the fair valeen be significantly affected by the choice ofusdion
techniques and underlying assumptions concerniotpria such as the amount and timing of cash flows,
discount rates and credit risk. The principal isgotthese valuation techniques are as follows:

» Interest rates — these are principally benchmaekast rates derived from EURIBOR,;

e Counterparty credit spreads — adjustments are ntadearket prices (or parameters) when the
creditworthiness of the counterparty differs fromattof the assumed counterparty in the market price
(or parameters); and

* Recovery rates — there are used as an input tati@umodels as an indicator of severity of loszes
default. Recovery rates are estimated based ooric@tt data of collections and estimated develogmen
on the market.

34. Risk Management and Financial Instruments
a) Credit Risk

Principal financial assets of the Group includehcasbank and cash (refer to Note 13) and loansadmelinces
to customers (refer to Note 14) which representaaimum exposure of the Group to credit risk in tielato
financial assets.

Credit risks of the Group predominantly relate darls and advances to customers. The balances faesen
the consolidated statement of financial positiaaraported net of provisions for impaired receieabihich are
charged based on the estimate of the Company’s geament taking into account historical experiencd an
impacts associated with existing economic condition

Credit risks attached to liquid funds are limitexithe counterparties are banks with high ratingssseents
determined by international rating agencies.

The Group reports no significant concentration refdd risks as its exposure is distributed amorsigaificant
number of counterparties and customers.

Debt Recovery

Companies in the Profireal Group use their own pétvwof external collection specialists for the reexy of
their own or purchased receivables.

Credit Risk Collateralisation
The principal limitation of the credit risk exposuelates to the fact that the Group has its cresgkitdiversified

into a significant number of clients and geograalyjcwithin the entire Group. Contracts for the yisbon of
loans are also collateralised by bills of exchazige a guarantee or a security is required.
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Collateral for Received Loans

The Company uses its assets as collateral forvettdiank and non-bank loans. These assets inchadlestate,
cash on bank accounts and receivables from provideds. The following table shows the amount of
receivables and cash on bank accounts used ascalia

Carrying amount of financial assets used as collatal 2014 2013

EUR '000 EUR '000
Bank loans and overdrafts 5050 5513
Other received loans 327 589 283 539
Total 332 639 289 052

In terms of the collateral, it is important for cpamies to monitor the amount of the receivable femwanced
loans which are not impaired. The following tatiews their balances:

Carrying amount of provided loans neither impairednot past due 2014 2013

EUR '000 EUR '000
Employee loan 213 161 187 630
Business loan 155 170
Trade loan 857 1310
Employees loan — “CZK 6 000" 44 50
Employees loan — “CZK 4 999" 542 561
Simple business loan 2401 1752
PPS Loan 14 939 16 531
Total 232 099 208 004

The Group does not report receivables that woulgast their due dates and were not impaired.

The value of real estate used as collateral in 20 E8JR 1,002 thousand. The real estate is notqiartllateral
in 2014.

Employee loan is intended for clients (physicakpes) that have a regular income from employmdter(aial
period), from annuity, old-age pension or disapiltension as well as income from maternity or palen
benefits. The amount of these loans ranges from BOR— 6,600, the repayment period is between 148to
months and the loan is not tied to any specifippse.

Business loan is designed for business entities ¢intrepreneurial persons and business entifié®).basic
criterion for loan approval is a quality piece el estate. These loans are short to middle team ioaturity of
1-48 months. The amount of the loan is not limitad,it depends on the quality of the lien.

Trade loan is designed mainly for small entreprem@nd traders who have a regular income from legsin
The loans are short to middle term loans with aumitgt of 1-48 months. Approval of such an applioatis
subject to individual evaluation.

Employees loan — “CZK 6 000" is intended for phgsipersons with stable income. The loan is rel&tefiked
amount CZK 6,000 for short term period.

Employees loan — “CZK 4 999" is related to the fixeayment amount CZK 4,999. The Loan is offered to
clients who earn a stable income. This Loan willirads small financial needs or unexpected expearditu
Clients are asked to present only two identity doents.

Simple business loan is intended chiefly for srealile business persons and self-employed persansdh
and legal persons) to address their immediate ¢iahneeds. This is a short-term loan of CZK 30,00ith the
repayment period of 12 months. The basic criteftwrdetermining if the applicant will be providédetioan is
information from accessible registers.

Specific-purpose loan is the only loan for theli® give a specific description of the purposé¢hefloan to be
provided. It is suitable for modernization of edigtiments, procurement, equipment, machinery antws
facilities for business activities. The amount ® frovided ranges from CZK 30,000 to 110,000, wité

repayment period of 12 to 48 months.

49



PROFIREAL GROUP SE, ANNUAL REPORT 2014

b) Liquidity Risk

The liquidity risk represents the risk that the @ravill not have sufficient funds available to &ethe amounts
owed arising from financial contracts.

Under its contracted limits of overdraft facilitigdhe Company can apply for additional drawingwfds at any
point of time and thus deal with the difficultiessing from a potential lack of funds.

The table below provides an analysis of non-distediriinancial liabilities into relevant maturity ayrpings
(residual maturity is the period from the balaniceet date to the maturity date and representasiii lows).

Non-discounted financial liabilities Within Within From From More than Total
as of 31 Dec 2014 7 days 3 months 3 months 1 yearto 5years EUR '000
EUR '000 EUR'000 to 1 year 5years EUR '000
EUR '000 EUR '000

Amounts owed to customers 0 1596 382 3351 0 5329
Liabilities arising from finance leases 0 152 500 962 0 1614
Bank loans and overdrafts 0 400 3084 2159 0 5643
Other received loans 0 11722 61422 128722 119782 321648
Other liabilities 0 18 068 3475 4 807 0 26 350
Total 0 31938 68863 140001 119782 360584
Non-discounted financial liabilities Within ~ Within 3 From From More than Total
as of 31 Dec 2013 7 days months 3 months 1 yearto 5years EUR '000
EUR '000 EUR tolyear 5years EUR'000
'000 EUR '000 EUR
'000
Amounts owed to customers 0 1563 775 4 321 0 6 659
Liabilities arising from finance leases 0 131 406 880 0 1417
Bank loans and overdrafts 0 1176 2701 0 0 3877
Other received loans 0 12360 54 494 254 196 0 321 050
Other liabilities 0 11727 3455 4 465 0 19 647
Total 0 26 957 61 831 263 862 0 352 650

c) Interest Rate Risk

Interest rate risk is the risk that the value dirancial instrument will fluctuate due to changasmarket
interest rates. The length of time for which théeraf interest is fixed on a financial instrumeherefore
indicates to what extent it is exposed to interatd risk.

The companies in the Profireal Group have concludeg-term loan contracts which are renewed andsaekl
on an annual basis. For these reasons, the intextestisk is minimised. In addition, the Compargstthe
possibility to change, as and when required, therdéist rates attached to advanced loans.

d) Currency Risk

Currency risk includes the risk of the change mvhlue of financial instrument as a result of arnge in market
foreign currency rates and potential impact of ¢hefsanges in the profit and loss. The followinddadhows the
structure of assets and liabilities in the Group.
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The following table shows sensitivity analysis e tcurrency risk of received loans which represeatmost

significant currency risk for the Group:

Sensitivity analysis: CY risk at Credit LCY Credit Credit amount (at 1 Credit amount (at
31 Dec 2014 currency amount % increase inthe 1 % decrease ir
exchange rate) the exchange rate)
PROFI CREDIT Poland EUR PLN 28 780 28 492 29 068
PROFI CREDIT Poland CzK PLN 70 325 69 622 71028
PROFI INVESTMENT RUB EUR 1253 1240 1266
Sensitivity analysis: CY risk at Credit LCY Credit Credit amount (at 1 Credit amount (at
31 Dec 2013 currency amount % increase in the 1 % decrease it
exchange rate) the exchange rate)
PROFI CREDIT Poland EUR PLN 28 727 29014 28 440
PROFI CREDIT Poland CZK PLN 48 108 48 589 47 627
Structure of assets and liabilities by CzK EUR PLN BGN Other Total
original currency at 31 Dec 2014
EUR '000
Cash and cash at bank 1422 1499 3437 139 1 6 498
Loans and advances to customers (net) 106 638 101 801 102 677 31099 0 342 215
Deferred expenses and accrued
income and other assets 1887 1421 1842 214 0 5365
Income tax 0 0 0 0 0 0
Deferred tax asset 1093 0 4802 172 0 6 068
Intangible fixed assets (net) 2 055 124 130 8 0 2 317
Property and equipment (net) 2 463 418 996 357 0 4234
Investment in a joint venture 0 2 657 0 0 0 2 657
Total assets 115 559 107 920 123 885 31990 1 369 355
Amounts owed to customers 4 061 496 326 884 0 5767
Liabilities arising from finance lease 787 270 401 0 0 1458
Deferred tax liabilities 0 1387 0 0 0 8 198
Tax liabilities 600 0 5813 0 0 6413
Bank loans and overdrafts 5050 0 0 0 0 5050
Other received loans 136 765 147 230 0 0 0 283 995
Provisions 4089 1848 1954 17 0 7 908
Other liabilities 14 038 8 967 3280 5367 0 31 652
Total liabilities 165 390 160 198 11773 6 268 0 350 441
Net exposure -49 831 -52 278 102 112 25721 1 25725
Structure of assets and liabilities by CzK EUR PLN BGN Other Total
original currency at 31 Dec 2013
EUR '000
Cash and cash at bank 1634 1343 758 196 28 3959
Loans and advances to customers (net) 100 626 83 006 77 707 25695 0 287 034
Deferred expenses and accrued
income and other assets 2211 1567 1080 578 0 5436
Income Tax 0 0 0 0 0 0
Deferred tax asset 462 - 1935 3 0 2399
Intangible fixed assets (net) 1484 62 112 8 0 1 666
Property and equipment (net) 2 304 344 867 402 0 3917
Investment in a joint venture 0 3976 0 0 0 3976
Total assets 108 721 90 298 82 459 26 882 28 308 388
Amounts owed to customers 4 235 324 283 1 366 0 6 208
Liabilities arising from finance lease 610 247 454 0 0 1311
Deferred tax liabilities 0 358 0 0 0 358
Tax liabilities 477 0 3227 0 0 3704
Bank loans and overdrafts 3789 0 0 0 0 3789
Other received loans 123569 122 490 0 0 3160 249 219
Provisions 3972 2183 2 636 16 0 8 807
Other liabilities 10 186 8 682 1196 2 268 0 22 332
Total liabilities 146 838 134 284 7 796 3 650 3160 295 728
Net exposure -38 117 -43 986 74 663 23 232 -3132 12 660

51



PROFIREAL GROUP SE, ANNUAL REPORT 2014

e) Capital management

The Group manages its capital to ensure that estiti the Group will be able to continue as a gaogcern
while maximising the return to stakeholders throubb optimisation of the debt and equity balancke T
Group's overall strategy remains unchanged fron9201

The capital structure of the Group consists ofdsdit (borrowings as detailed in Notes 21 and 22etfy cash
and bank balances) and equity of the Group (Ndiesn2l 26).

The Group is not subject to any externally imposagital requirements.

35. Legal Disputes

In 2011, the court effectually put an end to a smlvgears-long legal dispute with the disputed bhedaof
hundreds of millions Czech crowns (approx. EUR 4flion) in favour of one of the companies in theo@p,
PROFI CREDIT Czech, a.s. No appeal was filed agdiis decision; therefore, the Group consider digpute
to be completed and will enforce the expensesefdafal dispute from the prosecutor.

PROFI CREDIT Czech, a.s. participates as a plaimithe proceedings conducted before the Munic{Palirt
in Prague as regards the tax liability related ievipus accounting periods. The disputable amows paid in
full within a statutory period in 2014. The actibas not been heard yet, and so far no order hasiémeed for
the first hearing. Based on a legal analysis, thengany’s management is of the opinion that the gedngs
will be closed upon a judgement in favour of ther(pany. In connection with the aforementioned takility,
interest and penalty on overdue payment was asbigméhe Company in 2015, which amounts to CZK 45
million (ca EUR 1.6 million), however, had beengai full, and accordingly, an appeal has beenédaldgy the
Company. In case the appeal is declined, the Coynfaready to settle the matter in Court, and based
legal analysis, the Company believes that the reguhe proceedings will be favourable for the Qamy. The
amount of the interest and penalty on overdue payivgked to previous accounting periods is accedrfor
against other profit (loss) of previous years.

The penalty of overdue payment, paid by the Compatlye year 2015, has been paid back by Tax Aitthior
August 2015.

As of 31 December 2014, the Group was involved another legal dispute, the outcome of which would
significantly impact the Group.

PROFI CREDIT Poland (the Company) is facing sevprateedings initiated by Poland’s state bodieméha
Polish Competition Office) that claim some pradiiesed by the Company may break the interest aboes.
Some of them are in phase of legal dispute. Tha @iacision has not been taken yet by the Coud.dkpected
that the court proceedings may take up to 3 years.

Taking into consideration that the proceeding il stnning, the Company created a provision for thegative
consequences of the court decision.

36. Related Party Transactions

Transactions between the Company and its subsdianihich are related parties were eliminated upon
consolidation and are not disclosed in this notan3actions between the Group and affiliates orpaones that
were not included in the consolidation are disaloselow.
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Business Transactions

During the reporting period, the Group companiedfopmed the following transactions with other relt
parties:

Income Expenses Receivables Payables
2014 2013 2014 2013 2014 2013 2014 2013
EUR EUR EUR EUR EUR EUR EUR EUR

'000 '000 ‘000 ‘000 '000 '000 '000 '000

Ultimate shareholder 0 0 0 0 0 0 0 0
Other subsidiaries 0 259 0 84 0 396 0 13
Key management personnel 0 0 633 984 0 0 25 460
Other related parties 0 5 0 87 0 2 0 135
Total 0 264 633 1155 0 398 25 608

Receivables from related parties were not provésion

The amounts mentioned in ‘Key management persomaplesent the transactions with the members of the
company board. These amounts are related to the-tshm remuneration (the outstanding payable is du
within a year) and were stated on an arm’s lengitidh The Key management personnel did not pravidte
receive any guarantees. There are no receivablesrdm the key management and therefore there are n
related provisions for doubtful debts nor therany expense recognized in this respect.

37. Individual Financial Statements of Companies icluded in the
Consolidation

The consolidated financial statements were prepfmau individual financial statements prepared e t
consolidation Group.

The following tables show principal components mdividual financial statements before the elimioatiof
mutual relations in the consolidation Group.

Year ended 31 December 2014

EUR '000 PROFIREAL PROFI PROFI CREDIT PROFI CREDIT
GROUP SE CREDIT Slovakia, spol. sr.o. Poland Sp. z o.0.
Czech, a.s.
Interest income 2939 35 308 37 162 61 352
Interest expense 3601 12 476 8 896 13217
Net interest income -662 23331 28 266 48 135
Profit or loss before tax -685 2219 8 956 17 060
Income tax 0 1905 2075 4 686
Profit or loss after taxation -685 314 6 881 12 374
Total assets 60 448 115729 104 895 113 884
Loans and receivables from
customers (net) 0 106 638 101 800 102 677
Bank loans and overdrafts 0 5 050 0 0
Other received loans 20 027 72901 74 122 99 104
Equity 24 043 14 219 18 027 2954
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EUR '000 PROFI CREDIT Profi PE Holding Profidebt
Bulgaria EOOD Investment Slovakia s.r.0.
NL, N.V.
Interest income 13 005 2 3 0
Interest expense 3755 586 164 2009
Net interest incorr 9 250 -584 -161 -2009
Profit or loss before tax 1053 -1 935 -1 622 -2 727
Income tax -174 0 -49 0
Profit or loss after taxation 1227 -1 935 -1 573 2727
Total assets 31994 2661 1578 386
Loans and receivables
from customers (net) 31099 0 8 0
Bank loans and overdrafts 0 0 0 0
Other received loans 21523 4978 2861 14 858
Equity 3907 -2 349 -1321 -14 567
Year ended 31 December 2013
EUR '000 PROFIREAL PROFI PROFI CREDIT PROFI CREDIT
GROUP SE CREDIT Slovakia, Poland Sp. z 0.0.
Czech, a.s. spol. s r.o.
Interest income 199 37 305 29712 36 214
Interest expense 2896 11536 7520 11 565
Net interest income -2 697 25769 22192 24 649
Profit or loss before tax 3381 5138 6 136 12 810
Income tax 0 2073 415 996
Profit or loss after taxation 3381 3065 5721 11814
Total assets 32964 108 756 88 655 82 459
Loans and receivables from
customers (net) 0 100 626 83 006 77 707
Bank loans and overdrafts 0 3789 0 0
Other received loans 15 395 71429 63 204 76 835
Equity 2976 14 064 11 146 -2 234
EUR '000 PROFI CREDIT Profi Profidebt s.r.o. Profidebt
Bulgaria EOOD Investment Slovakia s.r.o.
NL, N.V.
Interest income 13133 0 9132 2 154
Interest expense 2949 418 2394 2150
Net interest incorr 10 184 -418 6 738 4
Profit or loss before tax 2073 -376 2 431 -4 294
Income tax 0 0 -22 0
Profit or loss after taxation 2073 -376 2 453 -4 294
Total assets 26 884 3740 26 668 3682
Loans and receivables
from customers (net) 25 695 0 25615 3313
Bank loans and overdrafts 0 0 7 036 0
Other received loans 18 206 4 150 11 805 15 224
Equity 4 373 -416 5591 -11 840

38. Subsequent events

In March 2015 the final step of restructuring pssén PROFI CREDIT Poland, Sp. z 0.0. has been gegha
The company PROFI CREDIT Polska, SA has merged wiéhcompany PROFI CREDIT Sp. z o.0. All
business activities are now covered by PROFI CRBEEWEKa, SA.

No other events occurred subsequent to the bakivest date that would have a material impact ofinhacial

statements.
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Company Financial Statements for the Year Ended 3December 2014

All information presented in ‘000 EUR unless stabtditerwise
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Statement of Financial Position as at December 32014
(before appropriation of results)

Notes 31December 201431 December 2013

ASSETS

Fixed Assets
Financial Fixed Assets

Investments 4 36 789 35431
Loans receivable 5 21949 433
58 738 35 864

Current Assets

Receivables and prepaid expenses 6 2 359 492
Cash at banks 7 5 74

2 364 566
TOTAL ASSETS 61101 36 430

SHAREHOLDER'S EQUITY AND LIABILITIES

Shareholder's Equity 8
Issued and fully paid share capital 9 000 9 000
Share premium 150 032 150 032
Foreign currency translation reserve 242 1437
Accumulated loss -153 978 -174 006
Result of the year 19 505 19 980
Non-controlling interest -105 0
24 696 6 443
Non-Current Liabilities
Provision to investments 4 15 888 14 489
Long term loans 9 20 027 15 395
35915 29 884
Current Liabilities
Accounts payable and accrued expenses 490 103
490 103
TOTAL SHAREHOLDER'S EQUITY AND LIABILITIES 61 101 36 430

The accompanying notes form part of these accounts.
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Income statement
for the year ended 31 December 2014

31-Dec-14 31-Dec-13
Company result -8 916 -437
Result from participations in Group companies 28 268 20 417
Net result 19 352 19 980
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Notes to the Company financial statements
31 December 2014

1. Group Affiliation and Principal Activities
The Company, incorporated on August 9, 2007, ism@fean private limited liability company with gtatutory
seat in Amsterdam, The Netherlands.

The principal activities of the Company are toagh finance and holding Company.

2. Basis of Presentation

The company financial statements of Profireal Gr8&phave been prepared in accordance with theresgents
in Title 9 Book 2 of the Dutch Civil Code. The Gmprepares its consolidated financial statemenége@ordance
with International Financial Reporting Standard6RS’) as adopted by the EU.

The accounting policies applied in the company foial statements are the same as those applietein t
consolidated financial statements. Profireal Gr&lp applies the exemption as included in the seQi@62
paragraph 8 of the Netherlands Civil Code. Paitig interests in Group companies are valued absset
value determined on the basis of IFRS as adoptedebfU. Reference is made to the accounting pslisection

in the consolidated financial statements.

As the financial data of Profireal Group SE (thego& company) are included in the consolidatedniome
statements, the income statement in the compamndial statements is presented in abbreviated fanm
accordance with article 402 of Book 2 of the Netdmaats Civil Code)

3. Significant Accounting Policies

a) General
Assets and liabilities are stated at face valuessindicated otherwise.

b) Financial Fixed Assets

Participating interests in Group companies areedkt net asset value based on the accountinggsoéipplied
in consolidated financial statements.

c¢) Foreign Currencies

Assets and liabilities denominated in foreign caocies are translated into Euros at rates of exahapglicable
at the closing date. Transactions in foreign cuwies are translated at the rates in effect at tesdof
transactions. The resulting exchanges differenaesedlected in the income statement.

Exchange gains or losses are reflected in the ircstatement.

Exchange rates for EUR 1 used at 31-Dec-14 31-Dec-13
period-end are:
CzZK 27.735 27.480

d) Recognition of Income and Expense
Other income and expenses, including taxationreregnised and reported on an accruals basis.
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4. Investments

Balance January 1

New acquisitions

Share in income

Dividend

Exchange rate differences
Other changes

Balance December 31

Investments with positive equity (presented asshwents in assets)
Investments with negative equity (presented asigiavin liabilities)

-19 319

2014 2013
20941 5473
537 210
28 268 20 417
-8 231 -3 857
-1294 -1108
-194
20901 20941

36 789 35431

-15 888 -14 490

20 901 20 941

The Entity has committed to providing financial popt to those Group entities that report negatiyaity
balances. For this reason, a provision was recedrite these negative equity balances.

5. Loans Receivable

PROFI Investments NL NV EUR
Profi Exploration EUR
Profidebt Slovakia s.r.o. EUR
PROFI CREDIT Slovakia, s.r.0. EUR
PROFI CREDIT Czech, a.s. CzZK
GNG LLC CzZK
TK Sparta Praha CzK

6.Receivables and Prepaid Expenses

Guarantee income receivable
Consultancy income receivable.
Interest receivable
Intercompany account

Prepaid expenses

Other receivables

VAT receivable

31-Dec-14 31-Dec-13
297 272

0 25

13031 0

85 0

8 058 0

0 136

478 0

21 949 433
31-Dec-14 31-Dec-13
245 393

35 1
2054 56

0 0

1 1

12 29

12 12
2 359 492
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7. Cash at Banks

31-Dec-14 31-Dec-13

ING Bank, The Netherlands 2 47
ING Bank, The Netherlands CZK 2 2
ING Bank, The Netherlands RUB 0 0
J&T Bank, Russia RUB 1 25
Komercni Banka, Czech Republic CzK 0 0
5 74

8. Shareholder's Equity

The authorised share capital is EUR 40,000 thoudaidied into 40,000,000 shares of EUR 1 eachhatttalance sheet

date, a total of 9,000,012 shares were issuedudlydofaid.

Movements in the shareholder’s equity accountaarfellows:

Share Share Foreign Accumul Result of Attribu Non-  Total
capital premium currency atedloss theyear table to controlling
translation owners interest
reserve of the
parent
entity
Balance at 1 January 2013 9 000150 032 2545 -180 792 8229 -10986 0 -10 98t
Appropriation of net result 0 0 0 8 229 -8 229 0 0 0
Other movement of Retained
Earnings 0 0 0 -1 443 0 -1 443 0 -1443
Correction of net result 0 0 0 0 0 0 0 0
. 19
Resilt for the period 0 0 0 0 19980 19980 0 980
Translation result on 0 0
investments -1 108 0 0 -1 108 0 -1108
Balance at 31 December 2013 9 000 150 032 1437 -174 006 19 980 6 443 0 6 443
Appropriation of net result 0 0 0 19980 -19 980 0 0 0
Other movement of Retained
Earnings 0 0 0 48 0 48 10 58
Correction of net result 0 0 0 0 0 0 0 0
Result for the period 0 0 0 0 19505 19505 -153 19352
Translation result on
investments 0 0 -1195 0 0 -1195 38 -1157
Balance at 31 December 2014 9 000 150 032 242 -153 978 19505 24801 -105 24 696
In 2013 and 2012, the General Meeting decidedmdetlare and pay out any dividends. The foreigrecicy
reserve is a legal reserve.
9. Long-Terms Loans
31-Dec-14 31-Dec-13
Solarex Investment B.V. CZK 1189 2 402
Solarex Investment B.V. 9 204 12 993
Solarex Investment B.V. 9634 0
20 027 15 395

The loan with Solarex Investment B.V. has a finakunity date on 31 December 2020.
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10. Directors and Employees

The Company has no employees other than its die¢2013: 0). The Company had had 8 directordditiuary
2014 and since February it had 5 directors (20)3F8ur of the directors have received remunerafidreir
remuneration is shown in the consolidated finanstatements in Note 33 under key management perkonn
Key management personnel in Note 37 only relatdhdcstatutory directors. The Company has no sigmmw
director (2013: 0).

Approval of the Financial Statements

These financial statements were prepared and apprav 24 September 2015.
Members of the Board of Directors A:

J. Michel

G. van den Berg

D. Kramer

Members of the Board of Directors B:

D.Chour

Z. Lhotsky
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Supplementary Information
31 December 2014

Auditor’s Report

Reference is made to the auditors’ report as iralutkereinafter.
Proposed Appropriation of Results

Subject to the provision under Dutch law that nad#inds can be declared until all losses have bemyvered,
profits are at the disposal of the Annual Generakedhg of Shareholders in accordance with the Caoryipa
Articles of Incorporation.

The management proposed not to declare dividenddaadd the net result for the year to the accatad|
deficit.

Subsequent Events

In March 2015 the final step of restructuring pss@& PROFI CREDIT Poland, Sp. z 0.0. has been getha
The company PROFI CREDIT Polska, SA has merged wiéhcompany PROFI CREDIT Sp. z o.0. All
business activities are now covered by PROFI CRBEEWEKa, SA.

No other events occurred subsequent to the bakivemt date that would have a material impact ofinhacial
statements.

Special controlling rights

The Board of Management of Profireal Group SE igasif three Board Member A, four Board Members B
and one Board Member C. The Company shall be repted by the Board. Board Member A and Board
Member B, acting jointly can also be authorisedefaresent the Company. Director C has a supervistey

Profit distribution

The allocation of profits accrued in the finangiahr shall be determined by the Shareholders’ Body.

Distribution of profits shall be made after adoptiof the annual accounts if permissible under therg
contents of the annual accounts.

The Shareholders’ Body may resolve to make intelistribution and/or to make distributions at th@emnse of
any reserve of the Company. In addition, the Mansge Board may decide to make a distribution afrimt-
dividend.

Distribution may be made up to an amount which dustsexceed the amount of Distributable Equity ah,

concerns an interim distribution, the compliancéhwihis requirement is evidenced by an interimestant of
assets and liabilities as referred to in SectidiD2; subsection 4, of the Dutch Civil Code. The @any shall
deposit the statement of assets and liabilitigheabffice of the Commercial Register within eiglatys after the
day on which the resolution to distribute is putidid.

Unless the Shareholders’ Body determines anothgradgpayment, distribution on Shares shall be made
payable immediately after they have been declared.

In calculating the amount of any distribution ora&#s, Shares held by the Company shall be disredard

In accordance with the General Meeting decision ghafit EUR 19,980 thousand was transferred against
accumulated losses from prior years.
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Independent auditor’s report
To: the Board of Directors and the ShareholdeRrofireal Group SE

Report on the financial statements

We have audited the accompanying financial statésr20il4 of Profireal Group SE, Amsterdam. The faiain
statements include the consolidated financial statés and the company financial statements. Theotidated
financial statements comprise the consolidatecestant of financial position as per 31 December 2@hd
consolidated statements of comprehensive inconangds in equity and cash flows for the year thesedn
and notes, comprising a summary of the signifiemtounting policies and other explanatory inforomtiThe
company financial statements comprise the staternériinancial position as per 31 December 2014 the
company profit and loss account for the year theded and the notes, comprising a summary of theusting
policies and other explanatory information.

Management’s responsibility

Management is responsible for the preparation amdfesentation of these financial statementooaance
with International Financial Reporting Standardsdepted by the European Union and with Part 9 adkB2
of the Dutch Civil Code, and for the preparatiortted report of the board of directors in accordanitke Part 9
of Book 2 of the Dutch Civil Code. Furthermore mg@ment is responsible for such internal controitas
determines is necessary to enable the preparafiaheofinancial statements that are free from nialter
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on ¢hiisancial statements based on our audit. We aziedwur
audit in accordance with Dutch law, including thetéh Standards on Auditing. This requires that wmgly
with ethical requirements and plan and perform dhdit to obtain reasonable assurance about whétieer
financial statements are free from material misstent. An audit involves performing procedures lbamn
audit evidence about the amounts and disclosurdgifinancial statements. The procedures selet#pdnd on
the auditors judgment, including the assessmetiteofisks of material misstatement of the finanstatements,
whether due to fraud or error.

In making those risk assessments, the auditor derssinternal control relevant to the entity’s @egtion and
fair presentation of the financial statements ideorto design audit procedures that are appropiatie
circumstances, but not for the purpose of exprgsaim opinion on the effectiveness of the entityiteinal
control. An audit also includes evaluating the @appiateness of accounting policies used and the
reasonableness of accounting estimates made bygemeat, as well as evaluating the overall presentaif

the financial statements. We believe that the agnilence we have obtained is sufficient and appatspto
provide a basis for our audit opinion.

Opinion with respect to the consolidated financiaktatements

In our opinion, the consolidated financial statetaegive a true and fair view of the financial pmsit of
Profireal Group SE as per 31 December 2014 andsafesult and its cash flows for the year then dride
accordance with International Financial Reportingn8ards as adopted by the European Union andRaith9
of Book 2 of the Dutch Civil Code.

Opinion with respect to the company financial statments

In our opinion, the company financial statementge g true and fair view of the financial positiohRyofireal
Group SE as per 31 December 2014 and of its risuthe year then ended in accordance with PaftEok 2
of the Dutch Civil Code.
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Emphasis of disclosure with respect going concern

We draw attention to note 4 to the consolidatedrfaial statements, which describes the assessnitnt w
respect to the going concern assumption. Our opiisiot qualified in respect of this matter.

Report on other legal and regulatory requirements

Pursuant to the legal requirement under Sectio®2:8ub 5 at e and f of the Dutch Civil Code, weehao
deficiencies to report as a result of our examimatihether the report of the board of directorghtoextent we
can assess, has been prepared in accordance with &fdBook 2 of this Code, and whether the infation as
required under Section 2:392 sub 1 at b-h has Geeexed. Further we report that the report of therdh of
directors, to the extent we can assess, is consisith the financial statements as required bytiSe@:39 1
sub 4 of the Dutch Civil Code.

Amsterdam, 25 September 2015
Deloitte Accountants B .V.

Signed on the original: A.J. Kernkamp
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Contacts

Company name:
Profireal Group SE

Visit address:

Martinus Nijhofflaan 2, 17 floor, 2624 ES Delft, the Netherlands
Mailing Address:

Martinus Nijhofflaan 2, 17 floor, 2624 ES Delft, the Netherlands

phone: + 31 15 789 0192
fax: + 3115 789 0193

e-mail: profirealgroup@profirealgroup.com
www.profirealgroup.com
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