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Пояснения към годишния финансов отчет 
към 31 декември 2008

(б) Продажби и покупки

                 Продажби за периода  Покупки за периода

  2008 2007 2008 2007

ПРОФИДЕБТ, с.р.о. 28 3 – –

ПРОФИ КРЕДИТ Чехия, а.с. 4 – 294 189

Общо  32 3 294 189

(в) Лихви и гаранции по кредити

                  Разходи за лихви Приходи от лихви

  

  2008 2007 2008 2007

ПРОФИ КРЕДИТ Чехия, а.с. 60 – – –

ПРОФИРЕАЛ Груп 59 – – –

Общо  119 – – –

(г) Възнаграждения и заплати, начислени на управителите

    2008 2007

Брой членове   4 4

Начислени възнаграждения   194 152

Други (социално и здравно осигуряване, и др.)   12 11

Общо    206 163

26. ГЛОБАЛНА ИКОНОМИЧЕСКА КРИЗА

В края на 2008 година и в началото на 2009 година в резултат на глобалната икономическа криза, засегнала различните индустрии и отрасли 

в българската икономика е отбелязан спад в нивото на икономическо развитие, което поражда съществена несигурност и риск за тяхното развитие 

в обозримо бъдеще. Спадът в нивата на развитие на икономиката води до увеличение на рисковете на икономическата среда в която Дружеството 

оперира. В следствие на това размера на загубите от обезценка по вземанията, финансови активи на разположение за продажби и други финансови 

инструменти, а също така и стойностите на другите счетоводни приблизителни оценки, в последващи отчетни периоди биха  могли да се отличават 

съществено от определените и отчетени в настоящия финансов отчет. 

Възвръщаемостта от вземанията по предоставени кредити и адекватността на признатите загуби от обезценка, са в зависимост от финансовото 

състояние на кредитополучателите и възможността им да погасяват задълженията си на договорените падежни дати в последващи отчетни периоди.  

Ръководството на Дружеството прилага необходимите процедури за управление на тези  рискове, както е оповестено в бележка 23.



1 000 000
Милиони лъчи
Милиони лъчи ежедневно достигат до всички кътчета на нашата планета. Слънцето е отдалечено на разстояние от 150 милиона 

километра и въпреки това то е нашата най-близка животворна звезда.

Millions of rays
Millions of rays reach daily every part of our planet. Although the Sun is distant over 150 millions kilometers, this is our nearest life-giving star.



  

ГОДИШЕН ОТЧЕТ / ANNUAL REPORT 08

Contens of Financial Statements

Independent Auditor’s Report . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  71

Income Statement   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  74

Balance Sheet  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  75

Cash Flow Statement . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  76

Statement of Changes in Equity   . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  77

Notes to the Financial Statements . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  78

FINANCIAL PART



ГОДИШЕН ОТЧЕТ / ANNUAL REPORT 08

70/71



ГОДИШЕН ОТЧЕТ / ANNUAL REPORT 08



ГОДИШЕН ОТЧЕТ / ANNUAL REPORT 08

72/73



ГОДИШЕН ОТЧЕТ / ANNUAL REPORT 08

        Thousand BGN

         

   Notes  2008  2007

         

Interest income    3 562   569 

Interest expenses    (2 057)  (487)

Net income from interest 4  1 505   82 

         

Impairment losses 5  (368)  (82)

Net interest income after impairment losses    1 137   – 

         

Net costs from fees and commissions  6  (111)  (12)

General and administrative expenses 7  (5 420)  (3 961)

Insurance income, net 8 87  –

Other operating income/(expenses), net 9  533   (18)

Loss before taxes    (3 774)  (3 991)

         

Income taxes 10  (504)  394 

Loss for the period, net    (4 278)  (3 597)

These fi nancial statements are approved by the Managing Directors of the Company on March 31, 2009.

Income Statement 
For the Period January 1, 2008 – December 31, 2008
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        Thousand BGN

 

  Notes  2008  2007

         

ASSETS      

Cash and cash equivalents 11  297   254 

Loans to customers 12  11 842   4 039 

Other receivables   13  123   112 

Inventories 14  42   121 

Deferred tax assets 10  –  495 

Property, plant and equipment 15  557   652 

Intangible assets 16  61   71 

Total assets   12 922   5 744 

        

Liabilities and equity      

       

LIABILITIES      

Bank loans 17  9 948   9 129 

Liabilities on fi nancial lease  20  – 

Other loans received 18 9 832  – 

Other liabilities 19  1 802   1 036 

Provisions  20 13  – 

Deferred tax liabilities 10 17  8 

Total liabilities   21 632   10 173 

Equity      

Share capital 21  15   15 

Accumulated loss   (8 725)  (4 444) 

Total equity 22  (8 710)  (4 429) 

       

Total liabilities and equity   12 922   5 744 

 

       

These fi nancial statements are approved by the Managing Directors of the Company on March 31, 2009.

Balance Sheet        

As of December 31, 2008        
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        Thousand BGN

         

    2008  2007

Net profi t  (4 278)  (3 597) 

Adjustments to non-monetary items    

Impairment losses 368   82 

Deferred taxes  504  (394) 

Depreciation/amortization of assets  186   120 

Increase of provisions 13   – 

Eff ect of change in foreign exchange rates (586)  16 

Interest expense 2 057   487 

Changes in operating assets and liabilities     

Increase of investments in loans to customers  (8 171)  (4 037) 

Net increase in other assets  65   (174) 

Net increase in other liabilities  739   707 

Loan interests paid (1 577)  (446) 

Net cash fl ow from operating activities  (10 680)  (7 236) 

      

Cash fl ows from investing activities     

Acquisition of property, plant and equipment  (40)  (449) 

Acquisition of intangible assets  (12)  (65) 

Net cash fl ow from investing activities  (52)  (514) 

      

Cash fl ow from fi nancial activities     

Bank loans  685   7 530 

Paid liabilities on fi nance lease   (9)  – 

Non bank loans  10 099   – 

Net cash fl ows from fi nancing activities  10 775   7 530 

      

Net change in cash and cash equivalents  43   (220) 

    

Cash and cash equivalents in the beginning of the period  254   474 

Cash and cash equivalents at the end of the period  297   254 

These fi nancial statements are approved by the Managing Directors of the Company on March 31, 2009.

Cash Flow Statement      
For the Period January 1, 2008 – December 31, 2008
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        Thousand BGN

 

    Share capital  Accumulated loss  Total

          

January 1, 2007  15 (845) (830) 

Loss for the period –   (3 597)  (3 597) 

Other changes –   (2)  (2) 

December 31, 2007 15   (4 444)  (4 429) 

    

January 1, 2008  15   (4 444)  (4 429) 

Loss for the period –   (4 278)  (4 278) 

Other changes –   (3)  (3) 

December 31, 2008 15   (8 725)  (8 710) 

These fi nancial statements are approved by the Managing Directors of the Company on March 31, 2009.

Statement of Changes in Equity
For the Period January 1, 2008 – December 31, 2008
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1. DESCRIPTION OF THE MAIN ACTIVITY

PROFI CREDIT BULGARIA EOOD (“the Company“) was registered on April 19, 2006 under company case 4083/2006 as a sole owner limited liability company 

according to the  requirements of the Bulgarian Commercial Act. 

On February 11, 2008 the name of the Company was changed from Profi real Bulgaria EOOD to PROFI CREDIT Bulgaria EOOD.

The Company is specialized in providing loans to individuals and small business enterprises.

The share capital of the Company is BGN 15 000.

Structure of property

The owner of the Company as of December 31, 2008 is:

PROFIREAL Group SE, Netherlands  100 %

Headquarters and address of management

PROFI CREDIT Bulgaria EOOD

49, Bulgaria Blvd., bl. 53Е, entrance B

Sofi a, Sredets Municipality, Bulgaria

Identifi cation number

175074752

VAT number

BG175074752

Managing Directors of the Company as of December 31, 2008 are:

Alexandar Yuliev Jotev 

Thomas Rosenberger 

Petr Vrba 

Nikolay Binev Kolev 

CHANGES IN THE COMMERCIAL REGISTER 

The following changes have been made till the date of the preparation of the balance sheet:

●  On February 9, 2007 Vratislav Ionash Kubinek was removed as a Managing Director and Nikolay Binev Kolev was registered as a new managing director;

●  On September 3, 2007 Profi real, a.s. was removed as a sole owner and Profi real Holding, a.s., the Czech Republic, was added as a new sole owner;

●  On February 11, 2008 the name of Profi real Bulgaria EOOD was changed to PROFI CREDIT Bulgaria EOOD;

●  Profi real Holding, a.s. was removed as a sole owner on February 11, 2008 and PROFIREAL Group SE, the Netherlands was added as a sole owner.

ORGANIZATIONAL STRUCTURE

The activities of the Company are organized in six geographical regions: Sofi a, Pleven, Varna, Bourgas, Plovdiv and Blagoevgrad. The head offi  ce is in Sofi a. The 

staff  in the head offi  ce performs strategic planning and management, services in the fi eld of corporate fi nance, marketing and information technologies. 

Notes to the Financial Statements 
For the Year Ended December 31, 2008
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2. BASIS FOR PREPARATION OF THE FINANCIAL STATEMENTS AND ACCOUNTING PRINCIPLES

(a) General

The Company prepares and presents its fi nancial statements in accordance with International Financial Reporting Standards (IFRS), issued by the International 

Accounting Standards Board (IASB) and the interpretations, issued by the International Financial Reporting Interpretations Committee (IFRIC), as approved 

by the European Union Commission (the Commission) and applicable in the Republic of Bulgaria. IFRS as adopted by the Commission do not diff er from IFRS, 

issued by the IASB, and are eff ective for reporting periods ended as of December 31, 2008, except for certain requirements for hedge reporting in accordance 

with the IAS 39 Financial Instruments: Recognition and Measurement, which has not been adopted by the Commission. The management believes that if the 

hedge requirements have been approved by the Commission it would have no infl uence on these fi nancial statements. 

During 2008 the Company has adopted all new and revised IFRS by IASB, as approved by the Commission, eff ective for 2008, which refer to the Company’s 

business, such as:

●   Amendments to IAS 39 Financial Instruments: Recognition and Measurement and IFRS 7 Financial Instruments: Disclosures (eff ective as of July 1, 2008);

The adoption of the above amendments has not resulted in changes in the accounting policies of the Company.

CHANGES IN IFRS 

The following IFRS, amendments to IFRS and interpretations are adopted by IASB and IFRIC as of the date of issue of these fi nancial statements, but are eff ective 

for annual periods after July 1, 2008, as stated below:

●   Amendments to IFRS 1 First-time Adoption of IFRS and IAS 27 (eff ective for annual periods beginning on or after 1 January 2009) – approved by the 

Commission;

●   IFRS 1 (revised) First-time Adoption of IFRS (eff ective for annual periods beginning on or after 1 July 2009);

●   Amendments to IFRS 2 Share-based Payment  (eff ective for annual periods beginning on or after January 1, 2009) – approved by the Commission;

●   Revised IFRS 3, Business Combinations  and related amendments to IAS 27, IAS 28, IAS 31 (eff ective for annual periods beginning on or after July 1, 2009); 

●   Amendment to IFRS 7 Financial Instruments: Disclosure (eff ective for annual periods beginning on or after 1 January 2009);

●   IFRS 8 Operating Segments (eff ective for annual periods beginning on or after January 1, 2009) – approved by the Commission;

●   Revised IAS 1, Presentation of Financial Statements (eff ective for annual periods beginning on or after January 1, 2009) – approved by the Commission;

●   Revised IAS 23 Borrowing Costs (eff ective for annual periods beginning on or after January 1, 2009) – approved by the Commission;

●   Amendments to IAS 27, Consolidated and Separate Financial Statements (eff ective for annual periods beginning on or after 1 July 2009);

●   Amendments to IAS 32 Financial Instruments: Presentation, and IAS 1, Presentation of Financial Statements (eff ective for annual periods beginning on or after 

1 January 2009) – approved by the Commission;

●   Amendment to IAS 39, Financial Instruments: Recognition and Measurement regarding reclassifi cation of assets (eff ective for annual periods beginning on or 

after 1 July 2008);

●   Amendment to IAS 39, Financial Instruments: Recognition and Measurement regarding allowable hedged instruments (eff ective for annual periods 

beginning on or after 1 July 2009);

●   Improvements to IFRS 2008 – approved by the Commission (eff ective for annual periods beginning on or after 1 January 2009) aff ecting presentation, 

recognition or measurement principles, set in IFRS 5, IFRS 7, IAS 1, IAS 7, IAS 16, IAS 19, IAS 20, IAS 23, IAS 27, IAS 28, IAS 31, IAS 36,

IAS 38, IAS 39, IAS 40, IAS 41;

●   IFRIC 11, IFRS 2: Group and Treasury Transactions (eff ective for annual periods beginning on or after March 1, 2008) – approved by the Commission;

●   IFRIC 12, Service Concession Arrangements (eff ective for annual periods beginning on or after January 1, 2008);

Notes to the Financial Statements 
For the Year Ended December 31, 2008
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Notes to the Financial Statements 
For the Year Ended December 31, 2008

●   IFRIC 13 Customer Loyalty Programmes  approved by the Commission (eff ective for annual periods beginning on or after January 1, 2009) – approved by the 

Commission;

●   IFRIC 14, IAS 19: The Limit on a Defi ned Benefi t Asset Minimum Funding Requirements and their Interaction (eff ective for annual periods beginning on or 

after January 1, 2009) – approved by the Commission;

●   IFRIC 15 Agreements for the Construction of Real Estate (eff ective for annual periods beginning on or after 1 January 2009);

●   IFRIC 16 Hedges of a Net Investment in a Foreign Operation (eff ective for annual periods beginning on or after 1 October 2008);

●   IFRIC 17 Distributions of Non-cash Assets to Owners (eff ective for annual periods beginning on or after 1 July 2009);

I●   FRIC 18 Transfer of Assets from Customers (eff ective on or after 1 July 2009).

Most of the IFRS and IFRIC stated above are not applicable to the Company’s activity and will have no material eff ect on the fi nancial statements. 

The following amendments to the standards and interpretations might have material eff ect on the fi nancial statements:

●   The Revised IAS 1 Presentation of Financial Statements, which requires information in the fi nancial statements to be aggregated on the basis of shared 

characteristics and introduces a statement of comprehensive income. 

●   The Revised IAS 23 Borrowing Costs, which eliminates the option of recognizing borrowing costs immediately as an expense to the extent that they are 

directly attributable to the acquisition, construction or production of a qualifying asset. 

●   The amendment to IAS 40 Investment property, which requires the classifi cation of property under construction for investment purposes as investment 

property under IAS 40, etc.

(b) Functional and presentation currency

The Company keeps its accounting in the in the national currency of the Republic of Bulgaria the Bulgarian Lev. These separate fi nancial statements have been 

prepared in thousand BGN, which is the functional currency used in the Company, except when otherwise stated. The exchange rate of the EUR to the BGN is 

fi xed by law and is EUR 1 to BGN 1,95583.

(c) Recognition of income and expenses 

Income and expenses for interest are recognized in the income statement for all interest-bearing assets and liabilities using the eff ective interest method and 

on accrual basis.

The eff ective interest rate is that rate, which precisely discounts the expected future cash fl ows during the expected life of the fi nancial asset or liability up to 

the carrying amount of the fi nancial asset or liability. The eff ective interest rate is determined at the initial recognition and is not subsequently revised.

The calculation of the eff ective interest rate includes payable fees, transaction costs, as well as the discounts and premiums, which are an integral part of the 

eff ective interest rate. The transaction costs are the marginal costs directly related to the acquisition, emission or sale of the fi nancial asset or liability.

Non-interest bearing incomes and expenses are recognized in the income statement on accrual basis.

(d) Insurance income and expenses 

The Company recognizes insurance income and expenses arising from extending a loan of type BONUS. By this type of loan the client pays an insurance 

premium under the form of a higher price towards the standard loan. The price diff erence between the BONUS loan and the standard loan is recognized as 

deferred insurance income which is recognized in the current incomes for the loan term. 

The insurance premium covers the risk of impossibility for payment of a repayment installment at maturity as a result of certain events.
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(e) Property, plant and equipment and intangible assets

Property, plant and equipment and intangible assets are reported at historic cost decreased by the accumulated depreciation/amortization and impairment 

losses. Depreciation/amortization is charged by systemically applying the straight-line method over the expected useful life of the assets. 

The value threshold for recognizing property, plant and equipment and intangible assets is BGN 500. All acquired assets of value lower than the value threshold 

are recognized as expense in the income statement.

The expected useful life of the assets is as follows:

Assets  Period

Offi  ce, equipment and furniture   80 months

Computers 48 months

Mobile telephones 24 months

Vehicles  60 months

Software  48 months

Intangible assets 80 months

At the beginning of 2007 the management of the Company changed the useful life of some categories of assets as follows:

Assets  Before 01. 01. 2007 After 01. 01. 2007

Computers 24 months 48 months

Vehicles  48 months 60 months

Software  24 months 48 months

Property, plant and equipment and intangible assets are tested periodically for impairment. In cases when the carrying amount of the asset exceeds the 

recoverable value, then it is immediately adjusted to its recoverable value. 

(f) Inventories

Inventories are measured upon acquisition at cost, including the purchase costs and for processing, as well as the other costs incurred in relation to their 

delivery to the current place and condition. The method of the weighted average price on a period monthly basis is applied when they are written off .

(g) Impairment of assets

As of each date of preparation of balance sheet the Company reviews the carrying amount of the assets and determines whether there are indications for 

recognition of impairment losses. Impairment losses are determined as the diff erence between the recoverable amount of the assets and its carrying value. 

When it is not possible to determine the recoverable amount of a separate asset the recoverable amount of a group of assets generating cash fl ows to 

which this asset belongs is determined. Intangible assets with an indefi nite useful life and those assets which are not available for sale are annually tested 

for impairment, no matter whether there is an indication for the asset’s impairment. The test includes comparison between the carrying amount and the 

recoverable amount of the asset. 

The recoverable amount is the higher of the fair value less the costs for sale of the assets or the unit generating cash fl ows and their amount in use. When 

determining the amount in use the calculated future cash fl ows are discounted to their current value by applying a suitable eff ective interest rate, which refl ects 

the current market levels in relation to the value of the cash in time and the risks which are specifi c for the asset.

Notes to the Financial Statements 
For the Year Ended December 31, 2008
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If the recoverable amount of the asset (or group of assets generating cash fl ows) is lower than the carrying amount then the latter is reduced to the recoverable 

amount of the asset. The determined impairment loss is recognized immediately as an expense in the income statement.

The Company reviews as of each date of preparation of the balance sheet whether there are indications that the impairment loss of an asset, recognized in 

previous years, no longer exist or whether they are reduced. If such indications exist the Company measures the recoverable amount of the respective asset.

The increased as a result of recovering the impairment loss carrying amount of an asset should not exceed the carrying amount as it would be (after deduction 

of depreciation/amortization), if in previous years impairment losses have not been recognized for the respective asset. Recovering the impairment losses of an 

asset should be recognized immediately in the income statement.

(h) Provisions 

Provisions are recognized only if:

●   The Company has a current right or a constructive liability, arising from past events, the settlement of which are expected to create an out fl owing cash fl ow 

of resources of the Company. 

●   The amount of the liability can be reliably measured.

In compliance with the requirements of IAS 19 provisions are allocated for payments to the staff , which are based on an analysis of the unused leave and the 

average costs for salaries, including social and health insurance of the employees.

(i) Transactions in foreign currency

Transactions in foreign currency are recorded initially by applying the central exchange rate of the Bulgarian National Bank (BNB) to the amount in foreign 

currency as of the date of the transaction. Profi ts and losses, arising from such transactions and from translation of cash assets and liabilities denominated in 

foreign currencies are reported in the income statement.

On December 31, 2008 the cash assets and liabilities, denominated in foreign currency are revalued in BGN according to the BNB central exchange rate where 

BGN – 1,95583 = EUR 1 (fi xed rate according to the Currency Board Agreement) and BGN 7,344460 = CZK 100. 

(j) Taxation

In compliance with the Bulgarian legislation the Company is subject to taxation with a corporate income tax of 10 %.

The corporate income tax for the year includes the current income tax and the changes in the deferred taxes. 

The current income tax is calculated on the basis of the annual taxable profi t by using a tax rate that is eff ective as of the date of the balance sheet.

Deferred taxes are calculated for all temporary diff erences between the accounting and tax amounts of the assets and liabilities, multiplied by the tax rate 

eff ective for the next reporting period.

Deferred tax assets are recognized to the extent that future taxable profi t is probable, against which they can be utilized.
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(к) Financial instruments

Financial assets and liabilities are recognized when the Company becomes a party to a fi nancial instrument contract. 

Loans to customers

Loans granted to customers are non-derivative fi nancial assets with fi xed payments, which are not off ered on an active market. All loans are recognized when 

the money is lent to the borrower.

The granted loans are reported according to their amortized cost as follows: 

the fair value of the paid monetary equivalent plus the costs for the transaction plus deferred insurance income (by loan of type BONUS) less the paid 

installments by the customers plus accumulated amortization of the interest minus the potential impairment loss.

The eff ective interest rate is used to amortize the income from interest.

The total amount of the net receivables from loans to customers as of December 31, 2008 is BGN 11 842 thousand (2007: BGN 4 039 thousand).

Impairment of loans

Impairment losses are recognized to the recoverable amount of the asset or group of assets with similar characteristics. The recoverable amount is determined 

on the basis of the expected future cash fl ows of the instrument which are discounted as of the date of the balance sheet by using the eff ective interest rate 

of the loan. The impairment losses of the loans are recognized in cases when objective evidences exist that the Company may not be able to collect all due 

amounts on the loan. The amount of the loss is determined as a diff erence between the carrying and the recoverable аmount as of the date of the balance 

sheet. When the amount of the impairment signifi cantly decreases as a result of subsequent events the losses are reduced and the result is recognized as 

income from the reintegration of losses.

The Company determines the amount of the allowances for impairment on an individual basis for all signifi cant loans and receivables. Loans and receivables 

which are not individually signifi cant and bear similar loan risk characteristics for which objective indications of impairment exist are impaired on a collective 

basis, which is based on an analysis. 

Cash and cash equivalents 

For cash fl ow statement purposes, cash and cash equivalents include cash on hand, money in transfer, in bank accounts and other fi nancial assets, the amount 

of which may be reliably determined and which may be turned into cash immediately.

Bank and other loans

At initial recognition bank and other loans are measured cost of acquisition, which includes the fair value of the received loans adjusted with the costs for 

performing the transaction with the fi nancial liability, which includes bank fees and commissions for granting the loan, agents’ commissions, taxes and others. 

Subsequently the received loans are measured at their amortized cost.

Payables to suppliers

At initial recognition the payables to suppliers are recognized at the fair value of the received payment adjusted by the costs of the transaction. 

(l) Signifi cant accounting assumptions and accounting estimates when applying the accounting policies

The preparation of fi nancial statements requires management to make estimates and assumptions that aff ect the carrying amounts of assets and liabilities as of 

the date of the fi nancial statements, and the amount of the revenues and expenses during the reporting period, and to disclose contingent assets and liabilities 

Although these accounting estimates and the related assumptions are based on the best estimate of the current events by the management, the actual results 

could diff er from the forecast estimates.

Notes to the Financial Statements 
For the Year Ended December 31, 2008
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The following estimates and assumptions of the management regarding the future events carry signifi cant risk for the cost of the assets and the liabilities 

during the next fi nancial year:

Determination of impairment loss of loans 

To determine whether the receivables on loans to customers are impaired, the management of the Company makes a reasonable estimate of the excepted cash 

fl ows from the respective loans. The estimate is based on a professional estimate for the quality of the loan portfolio and on individual signifi cant receivables 

on loans. Upon determination of the amount of impairment the management uses the gained historical experience regarding the collectability of the overdue 

installments and installments collected at maturity. Upon determination of the impairment losses on collective base, the management considers each 

repayment installment as a separate receivable, based on the fact that a great part of the irregular clients are turned back to the initially contracted repayment 

schedule of the loan. Due to that reason, in case of delay of a repayment installment the management does not consider the whole contracted amount of the 

loan as impaired.

Recognition of income and receivables on accrued penalties to clients for breach of contractual terms

Referring to the historical collectability of the accrued and presented contractual penalties the management determines the collectability of these amounts as 

uncertain and based on the prudence principle recognizes the income from penalties on their payment date. 

(m) Changes in the accounting policies 

In 2008 the Company has changed its accounting policies in relation to the initial recognition and the subsequent accounting for a loan of BONUS type. This loan 

allows the client to extend up to three repayment installments upon previously specifi ed terms, which is compensated by the higher price of the BONUS loan.

In accordance with IFRS 4 that product corresponds to the defi nition “concealed insurance contract” due to which the price diff erence between the standard 

loan and the BONUS loan is recognized as an insurance income.

In prior reporting periods the Company has not made diff erence between accounting for the BONUS loan and the standard loan, respectively income and 

expenses from insurance were. not recognized. Upon initial recognition the retained insurance income is added to the amortized cost of the loan.

The comparative information in the statement is not recalculated because the eff ect of the change is insignifi cant. 

The eff ect of the change having aff ected the fi nancial result for prior reporting periods is stated in the opening balance of the retained loss which is increased 

net by BGN 3 thousand. The opening balance of receivables on loans to customers is also increased by BGN 95 thousand towards the increase of the deferred 

insurance income balance.

(n) Changes in the disclosure 

With the purpose to improve the quality of the information disclosed in the fi nancial statements the management of the Company has made changes in the 

cash fl ow statement as reclassifi ed a piece of the information for 2007. The amount in item “Bank loans” is amended to BGN 7 530 thousand and represents 

the net value of the received and the repaid principals on bank loans. The paid and accrued interests for 2007 are also reclassifi ed in new items of the cash 

fl ow statement as the interests paid amount to (BGN 446 thousand) and the accrued interests amount to BGN 487 thousand. The non-monetary eff ect of the 

changes in foreign exchange rates for 2007, amounting to BGN 16 thousand, is stated on a separate row. 
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3. GOING CONCERN

As of the date of the preparation of these fi nancial statements management has made an estimate of the ability of the Company to continue its activities 

as a going concern. When making this estimate the management has taken into consideration the whole available information regarding the foreseeable 

future, which is at least, but not limited to twelve months from the balance sheet date. With regard to starting business in Bulgaria the Company has 

realized losses in the amount of BGN 4 278 thousand for 2008, BGN 3,597 thousand for 2007 and BGN 845 thousand for the period April 19, 2006 till 

December 31, 2006, and as of December 31, 2008 the net liabilities exceed the net assets by BGN 8 710 thousand.

In spite of the indicated accumulated losses, the management of the Company believes that it will continue its normal activities in the future. The 

Company depends on the full fi nancial support of the sole owner to fi nance the Company whenever needed, as well as on negotiating contracts with 

banks for new resources and renegotiating the available bank resource.

The sole owner has confi rmed in a written form his commitment that he has no intentions to sell his share and/or transfer the control and the 

management of the Company, as well as that he will support fi nancially the Company’s activities during the next 12 months, if necessary, as well as to 

change the scope of activities. 

In connection with a forthcoming maturity on November 30, 2009 of a principal at the amount of EUR 5 million under a bank loan, a consolidated Group 

cash fl ows plan for 2009 has been developed, which envisages full repayment of the principal under the loan. The plan determined Group’s ability to 

generate a suffi  cient cash resource needed for the full repayment of the bank loan. 

4. NET INCOME FROM INTEREST

The increase of the interest income compared to the previous year is a result of the signifi cant increase of the loan portfolio (see also note 11).

  2008 2007

Interest income 

Interest on customer loans 3 559 566

Interest on bank accounts 3 3

  3 562 569

Interest expenses 

Bank loans 986 487

Other loans 953 –

Loans and received guarantees from related parties 118 –

  2 057 487

Net interest income 1 505 82

5. IMPAIRMENT LOSSES

  2008 2007

Impairment losses as of January 1   82 –

Net increase of the impairment losses 368 82

Total impairment losses for loan risk 450 82

Notes to the Financial Statements 
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6. NET COSTS FROM FEES AND COMMISSIONS

  2008 2007

Expenses for commissions for granting loans  128 16

Income from commissions for granting loans 17 4

Net costs from fees and commissions  (111) (12)

Expenses for fees and commissions represent that part of the commissions (including social and health insurance) of the loan intermediaries for contracting 

loans, that are not included in the calculation of the eff ective interest rate on the loans, such as social and health insurance, which are on account of the 

Company, as well as the additional bonuses paid to sales intermediaries. The standard commissions of the loan intermediaries are included in the calculation of 

the eff ective interest rate for each loan and the interest income from loans is reduced by the amount of the commission.

Income from commissions for granted loans consists of written off  liabilities for commissions of loan intermediaries.

7. GENERAL AND ADMINISTRATIVE EXPENSES

(а) Structure of general and administrative expenses:

  2008 2007

Staff  costs 

Employee benefi ts 1 993 1 162

Social and health insurance costs 329 202

Other staff  costs and remuneration of the managing directors 202 248

Total 2 524 1 612

Other administrative costs 

Energy 112 62

Offi  ce consumables 90 82

Verifi cation of data  65 40

Rent  583 358

Offi  ce equipment and furniture 40 158

Telecommunications and mail services 240 174

Travel allowance 241 187

Advertising and marketing 589 671

Consulting services 385 267

Security 34 16

Other administrative costs 331 214

Total 2 710 2 229

Depreciation/amortization of assets 

Depreciation of property, plant and equipment (note 14) 164 16

Amortization of intangible assets (note 15) 22 104

Total 186 120

Total general and administrative costs 5 420 3 961
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(b) Remuneration and salaries paid to the managing directors of the Company: 

  2008 2007

Short-term income (including social security) 206 163

Total  206 163

The income paid to the managing directors is included in item (а) above as Other staff  costs and remuneration of the managing directors, amounting to BGN 44 

thousand (2007: BGN 32 thousand) and as Employee benefi ts, amounting to BGN 162 thousand (2007: BGN 131 thousand).

(c) Average number of employees: 

  2008 2007

Managing directors 4 4

Employees 103 67

Total  107 71

The average number of employees as of December 31, 2008 is 107 (2007: 94).

8. INSURANCE INCOME

  2008 2007

Insurance income  147 –

Insurance costs  60 –

Net insurance income 87 –

The Company realizes net insurance income in cases when the client does not profi t by the given opportunity to extend 

the monthly installment on BONUS loan.

9. OTHER OPERATING INCOME/(EXPENSES), NET

  2008 2007

Bank fees (15) (5)

Other income  2 –

Losses related to exchange rate diff erences, net 547 (13)

Total  534 (18)

Notes to the Financial Statements 
For the Year Ended December 31, 2008
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10. INCOME TAXES

(а) Current tax

Current income tax is not charged as a result of the realized tax losses for 2008.

  2008 2007

 

  Deferred tax asset Deferred tax liability Deferred tax asset Deferred tax liability

Deferred taxes at the beginning of the year 495   8   94 –

Changes in the deferred taxes (495)   9 401 8

Deferred taxes at the end of the year – 17 495 8

In compliance with the accounting policy described in 2 (i), the used tax rate for calculating the deferred tax assets is 10 %.

(b) Deferred taxes

Deferred tax assets and liabilities arise in relation to the following positions: 

  2008 2007

  

  Deferred tax asset Deferred tax liability Deferred tax asset Deferred tax liability

Accelerated tax amortization – 17     – 8

Costs for unused leave of employees – –     6 –

Provisions for bonuses of managers – –    12 –

Accrued but not paid bonuses 

    to the employees at the end of the year –     – 6 –

Tax loss  – – 471 –

Deferred taxes at the end of the year – 17 495 8

11. CASH AND CASH EQUIVALENTS  
  2008 2007

Cash in bank accounts 294 250

Cash in hand 3 4

Total  297 254

12. LOANS TO CUSTOMERS 
 

Total receivables on granted loans to customers, net 
  2008 2007

Receivables on loans to customers, gross 12 292 4 121

Allowances for impairment (450) (82)

Total receivables from loans to customers, net 11 842 4 039

The carrying amount of the receivables on loans to clients, used as a collateral on the received loans as of 31. 12. 2008, amounts to BGN 8 735 thousand 

(2007: BGN 0 thousand). 

The average eff ective interest rate (costs for commissions of loan intermediaries due, when signing the loan contract, are included) on loans is as follows:
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  2008 2007

Loans to customers 42,33 % 45,60 %

The decrease of the eff ective interest rate is as a result of the change in the accounting policies when accounting the BONUS loan. The restated eff ective interest 

rate for 2007 is 43,20 %.

(b) Structure of the loan portfolio

The loan portfolio of the Company as of December 31, 2008 includes the following categories:

  Gross amount  Collateral Net amount Impairment Carrying Impairment

  of the portfolio  of the portfolio losses amount losses

Non-overdue loans with no impairment  11 547 – 11 547 144 11 403 1,25 %

Overdue unsecured loans  745 – 745 306 439 41,07 %

Total  12 292 – 12 292 450 11 842 3,67 %

The loan portfolio of the Company as of December 31, 2007 includes the following categories:

  Gross amount  Collateral Net amount Impairment Carrying Impairment

  of the portfolio  of the portfolio losses amount losses

Non-overdue loans with no impairment  4 049 – 4 049 70 3 979 1,73 %

Overdue unsecured loans  72 – 72 12 60 16,67 %

Total  4 121 – 4 121 82 4 039 1,99 %

(c) Granted loans by types of customers, net 

 

  2008 2007

Individuals 11 842 4 039

Total  11 842 439

(d) Geographical concentration of the granted loans to clients

The Company grants loans only to clients with a permanent address in Bulgaria. 

(e) Age structure of loans to/receivables from customers

The company performs an ageing and classifi cation of the receivables from clients based on a monitoring of the individual repayment installments. 

  At maturity Past due from 1 to 90 days Past due from 91 to 180 days Past due over 181 days 

Loans as of 31. 12. 2008 11 547 436 160 149

Loans as of 31. 12. 2007   4  049   64     5     3

Notes to the Financial Statements 
For the Year Ended December 31, 2008
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13. OTHER RECEIVABLES

  2008 2007

Deposits on contracts for leased offi  ces 58 57

Prepaid advances to suppliers and employees 28 39

Deferred fi nancial costs 34 16

Other receivables  3 –

Total  123 112

14. INVENTORIES

As of the date of the balance sheet the Company has marketing and advertising materials at stock amounting to BGN 42 thousand (2007: BGN 121 thousand). 

The Company has not recognized costs for the impairment of the inventories.

15. PROPERTY, PLANT AND EQUIPMENT

  Vehicles Computers Furniture Other Assets under

     assets  construction Total

Cost   

Balance as at 1. 1. 2007 104 77 100 43 – 324

Additions 90 141 25 18 175 449

Reclassifi ed 155 16 10 (7) (174) –

Balance as at 31. 12. 2007 349 234 135 54 1 773

Accumulated depreciation   

Balance as at 1. 1. 2007 8 7 1 1 – 17

Depreciation for the year 40 40 18 6 – 104

Balance as at 31. 12. 2007 48 47 19 7 – 121

Net book value as at 1. 1. 2007 96 70 99 42 – 307

Net book value as at 31. 12. 2007 301 187 116 47 1 652

Cost   

Balance as at 1. 1. 2008 349 234 135 54 1 773

Additions  – 50 4 8 8 70

Disposals  – – – (1) – (1)

Reclassifi ed  – 8 – 1 (9) –

Balance as at 31. 12. 2008 349 292 139 62 – 842

Accumulated depreciation   

Balance as at 1. 1. 2008 48 47 19 7 – 121

Depreciation for the year 70 64 21 10 – 165

Of the disposals – – – (1) – (1)

Balance as at 31. 12. 2008 118 111 40 16 – 285

Net book value as at 1. 1. 2008 301 187 116 47 1 652

Net book value as at 31. 12. 2008 231 181 99 46 – 557

The Company has not recognized costs for impairment of property, plant and equipment.
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16. INTANGIBLE ASSETS

  Software Others  Equipment Total

    costs

Cost    

Balance as at 1. 1. 2007 23                              

  23 – – 23

Additions 46 – 20 66

Reclassifi ed 3 17 (20) –

Balance as at 31. 12. 2007 72 17 – 89

Accumulated depreciation    

Balance as at 1. 1. 2007 2 – – 2

Depreciation for the year 14  2 – 16

Balance as at 31. 12. 2007 16 2 – 18

Net book value as at 1. 1. 2007 21 – – 21

Net book value as at 31. 12. 2007 56 15 – 71

Cost    

Balance as at 1. 1. 2008 72 17 – 89

Additions 12 – – 12

Balance as at 31. 12. 2008 84 17 – 101

Accumulated depreciation    

Balance as at 1. 1. 2008 16 2 – 18

Depreciation for the year 19 3 – 22

Balance as at 31. 12. 2008 35 5 – 40

Net book value as at 1. 1. 2008 56 15 – 71

Net book value as at 31. 12. 2008 49 12 – 61

The Company has not recognized costs for impairment of intangible assets.

17. BANK LOANS

The bank loans are classifi ed as fi nancial liabilities reported at amortized cost by using the eff ective interest rate of the loan. The bank loans are classifi ed as 

fi nancial liabilities reported at amortized cost by using the eff ective interest rate of the loan. 

As at 31. 12. 2008  Currency Balance in Balance in  Interest Amount payable  Collateral

   thousand thousand rate up to 1 year

   currency units BGN  thousand BGN

Commerzbank A.G. EUR 5 086 9 948 9,91 % 9 948 Corporate guarantee from  

       PROFI CREDIT Czech, а.s.

       and PROFIREAL Group SE 

Total   5 086 9 948  9 948  

Notes to the Financial Statements 
For the Year Ended December 31, 2008
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As at 31. 12. 2007  Currency Balance in Balance in  Interest Amount payable  Collateral

   thousand thousand rate up to 1 year

   currency units BGN  thousand BGN

Commerzbank A.G.  EUR 4 668 9 129 9,7 % 9 129 Corporate guarantee from  

       PROFI CREDIT Czech, а.s.

Total   4 668 9 129  9 129 

18. OTHER LOANS RECEIVED 

In 2008 the Company has received the following non-bank loans: 

As at 31. 12. 2007  Currency Balance in Balance in  Interest Amount payable      Amount payable  Collateral

   thousand thousand rate to 1 year   between 1 and 2

   currency units BGN  in thousand BGN years in thousand BGN

Creditor 1 CZK 128 522 9 439 19,00 % 300 9 139 Pledge on receivables 

        from customers 

        and promissory

Creditor 2 EUR 200 393 9,50 % 393 – Not secured 

Total    9 832  693 9 139 

19. OTHER LIABILITIES

  2008 2007

Commissions for loan intermediaries 593 249

Deferred insurance income  479 –

Staff  437 307

Suppliers 158 367

Social and health insurance 68 47

Tax liabilities 24 43

Guarantee liabilities  18 –

Other 25 23

Total 1 802 1 036

20. PROVISIONS   

  Provision for Other Total

  insurance claims   provisions

Balance as of January 1, 2008  – – –

Accrued provision  60 – 60

Utilized provision 47 – 47

Balance as of December 31, 2008  13 – 13

The Company accrues provisions in case of insurance claim on BONUS loan by the customer. The Company realizes net insurance income (see note 8) when the 

paid liabilities on provisions do not exceed the net insurance income. 
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21. SHARE CAPITAL

The share capital amounting to BGN 15 thousand is divided as follows:

  As of % As of %

  31. 12. 2008  31. 12. 2007

PROFIREAL Group SE, the Netherlands 15 100 % – –

Profi real Holding a.s., the Czech Republic    15 100 %

 

  15 100 % 15 100 %

22. EQUITY

As of December 31, 2008 the Company reports a negative equity at the amount of BGN 8 710 thousand (2007: BGN – 4 429 thousand). The negative equity is 

a result of the accumulated current loss, which is related to the initial costs for establishing the Company. The management of the Company expects that in 

a long-term period the negative equity will be covered by the future profi ts of the Company and by fi nancing from the parent company. 

23. RISK MANAGEMENT

The Company’s business is exposed to various fi nancial risks. Taking fi nancial and operating risks inevitably accompanies Company’s fi nancial activity. 

The Company has adopted and implemented procedures for risk management and control for the purpose of estimation, management and control of the 

extent of risk, to which it is exposed. The risk management and control rules and procedures are approved by the managing directors. The risk policy and risk 

management and control rules set the criteria and limits for various types of risks such as strategic risk, credit risk, liquidity risk, interest rate risk, investment risk 

and counterparty credit risk. The risk policy’s main goal is to set clearly defi ned parameters for Company’s operations so that the maximum potential negative 

eff ect of the risks over the Company’s fi nancial results could be mitigated. Adherence to risk management rules and procedures is followed regularly, depending 

on the level of risk and its potential impact on the Company’s activities. Any diversion of the adopted internal standards is reported to Company’s management 

and the respective measures are taken. In addition, the company estimates annually the adequacy of the adopted risk management policies, based on an 

analysis of economic trends and the environment, in which Small and Medium-sized Enterprises operate in Bulgaria as well as an analysis of certain business 

sectors such as the construction and tourist ones.

a) Credit risk

Credit risk is related to the possibility that part of the counterparties may fail to pay their liabilities under fi nancial instruments, which may cause fi nancial loss to 

the Company. 

Credit risk is the main risk for the Company’s activity. Therefore the Company carefully follows and manages its credit risk exposure. Rules about Company’s 

credit activities and lending procedures are developed by the Product Department and approved by the managing directors.

The main fi nancial assets of the Company comprise cash and cash equivalents (note 11) and extended loans to clients (note 12).

Credit risk relates mainly to customer loans. The amount of receivables are presented in the balance sheet net, less impairment loss on receivables, which is 

calculated on the basis of past experience of the Group and the Company, as well as under the infl uence of current economic conditions, aff ecting customers’ 

solvency.

Collection of receivables

The Company has developed its own network of employees (collection coordinators), as well as credit intermediaries for collection of its receivables.

Securitization

Credit risk is diversifi ed between signifi cant numbers of clients all over the country. Part of the loans is secured by third parties – guarantors.

Notes to the Financial Statements 
For the Year Ended December 31, 2008
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b) Liquidity risk

Liquidity risk is the risk of lack of cash for coverage of due liabilities or for repayment of customer loans, which could arise from disparities in the Company’s 

cash fl ows.

The table below represents the structure of assets and liabilities as of the end of 2007 and 2008, classifi ed by maturity structure according to residual term of 

maturity. 

Liquidity risk At disposal From From 3 months From 1 year Unassigned Total

as of 31. 12. 2008 up to 7 days 3 months to 1 years to 5 years

       

ASSETS     

Cash and cash equivalents 297 – – – – 297

Customer loans 238 2 544 5 447 3 613 – 11 842

Other receivables  – 46 31 44 2 123

Inventories – 42 – – – 42

Property, plant and equipment – – – – 557 557

Intangible assets – – – – 61 61

Total assets 535 2 632 5 478 3 657 620 12 922

LIABILITIES      

Bank loans – 1 9 947 – – 9 948

Liabilities on fi nance lease 1 2 7 10 – 20

Other loans received  – 692 – 9 140 – 9 832

Other liabilities – 747 286 290 479 1 802

Provisions – – – – 13 13

Deferred tax liabilities – – – 17 – 17

Total liabilities 1 1 442 10 240 9 457 492 21 632

      

Liquidity risk as of 31. 12. 2008 534 1 190 (4 762) (5 800) 128 (8 710)

The Company has supplied funding for its activities in 2009, which signifi cantly reduces liquidity risk in a short term.
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Liquidity risk At disposal From From 3 months From 1 year Unassigned Total

as of 31. 12. 2007 up to 7 days 3 months to 1 years to 5 years

       

ASSETS      

Cash and cash equivalents 254 – – – – 254 

Customer loans 38 755 1 842 1 404 – 4 039 

Other receivables  – 19 43 50 – 112 

Inventories – 121  – – 121 

Deferred tax assets – – – 495 – 495 

Property, plant and equipment – – – – 652 652 

Intangible assets – – – – 71 71 

Total assets 292 895 1 885 1 949 723 5 744 

LIABILITIES     

Bank loans – 11 9 118  – – 9 129 

Other liabilities – 799 151 86 – 1 036 

Deferred tax liabilities – – – 8  – 8 

Total liabilities – 810 9 269 94 – 10 173 

      

Liquidity risk as of 31. 12. 2007 292 85 (7 384) 1 855 723 (4 429)

c) Exchange rate risk 

Exchange rate risk arises with respect to changes in the value of the fi nancial instruments, due to signifi cant changes on the exchange rate markets. The 

diff erence in the levels of fi nancial instruments and assets and liabilities, denominated in foreign currency, respectively, shows the extent to which an 

instrument is exposed to exchange rate risk.

Notes to the Financial Statements 
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Information about the Company’s exposure by currencies as of the end of 2008 and 2007 is presented in the table below:

Exchange rate risk as of 31. 12. 2008 BGN EUR CZK Total BGN

ASSETS   

Cash and cash equivalents 293 1 3   297

Customer loans  11 842 – – 11 842

Other receivables  122 1 – 123

Inventories 42 – – 42

Property, plant and equipment 557 – – 557

Intangible assets 61 – – 61

Total assets as of 31. 12. 2008 12 917 2 3 12 922

   

LIABILITIES  

Bank loans – 9 948 – 9 948

Liabilities on fi nance lease 20 – – 20

Other loans received  – 393 9 439 9 832

Other liabilities 1 765 18 19 1 802

Provisions 13 – – 13

Deferred tax liabilities 17 – – 17

Total liabilities as of 31. 12. 2008 1 815 10 359 9 458 21 632

  

Exchange rate risk as of 31. 12. 2008 11 102 (10 357) (9 455) (8 710)

Exchange rate risk as of 31. 12. 2007 BGN EUR CZK Total BGN

ASSETS   

Cash and cash equivalents 254  – – 254 

Customer loans  4 039  – – 4 039

Other receivables  112  – – 112 

Inventories 121  – – 121 

Deferred tax assets 495  – – 495 

Property, plant and equipment 652  – – 652 

Intangible assets 71  – – 71 

Total assets as of 31. 12. 2007 5 744   5 744 

LIABILITIES  

Bank loans – 9 129  – 9 129 

Other liabilities 798 – 238 1 036 

Deferred tax liabilities 8 – – 8 

Total liabilities as of 31. 12. 2007 806 9 129 238 10 173 

  

Exchange rate risk as of 31. 12. 2007 4 938 (9 129) (238) (4 429)
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The Company operates in EUR, CZK and BGN. Costumer loans are extended only in BGN. The exchange rate EUR/BGN is fi xed in compliance with an agreement 

between the Republic of Bulgaria and the International Monetary Fund and the Bulgarian National Bank Act. Due to the strong volatility of CZK and the 

signifi cant amount of the exposure in the same currency, the results of the Company’s activity may be signifi cantly infl uenced by future exchange rate 

fl uctuations.

In case that the exchange rate of CZK increases by 10 % towards BNG that would increase the amount of the liabilities with BGN 946 thousand (2007: BGN 24 

thousand). The weakening of the exchange rate of CZK by 10 % will have a reverse eff ect and would decrease the liabilities with the same amount.

(d) Interest rate risk

Interest rate risk is associated with potential adverse eff ect on Company’s net income and value of equity due to fl uctuations in the interest rates. Company’s 

policy aims at reducing interest rate risk by extension of loans with fi xed interest rate. In this respect, management believes that the activity of PROFI CREDIT 

Bulgaria is not highly sensitive to fl uctuations of the interest rates on the world fi nancial markets. 

Information about the sensitivity of interest rates fl uctuations by periods is presented in the table below:

Interest rate risk as of   Net book  Weighted Expected Expected  Expected

December 31, 2008 value average interest interest interest

   interest  expenses expenses expenses

¨   rate    (actual   (increase in interest (decrease in interest

    interest rate) rates by 100 bp) rates by 100 bp)

Received bank loans with fl oating interest rate 9 948  9,91 % 969 1 085 886

Interest rate risk as of   Net book  Weighted Expected Expected  Expected

December 31, 2007 value average interest interest interest

   interest  expenses expenses expenses

¨   rate    (actual   (increase in interest (decrease in interest

    interest rate) rates by 100 bp) rates by 100 bp)

Received bank loans with fl oating interest rate 9 129 9,7 % 886 977 794

The following table summarizes the eff ective interest rate for fi nancial instruments as of the end of the respective calendar year:

  2008 2007

Assets  

Customer loans 42,33 % 45,60 %

Liabilities  

Bank loans 9,91 % 9,7 %

Other received loans 19 % 19 %

Liabilities on fi nance lease 8 % –

Notes to the Financial Statements 
For the Year Ended December 31, 2008
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e) Price risk

The Company operates in a highly developed and competitive market for fi nancial services, and therefore is infl uenced by price risk. Parts of the Company’s 

competitors are banking and fi nancial institutions with access to cheap fi nancial resources which gives them an advantage in the pricing of competitive 

products.

f) Market risk

The Company is exposed to diff erent market risks. The market risk is related to the possibility that future changes in the activities of the Company may 

occur. Market risks arise in relation to the positions of the Company in interest, foreign currency and other fi nancial instruments, which are dependent 

to a certain extent on the changes in the general and specifi c market conditions, such as changes in interest rate levels, loan margins, exchange rate 

diff erences, capital instrument prices and others. The Company has developed and adopted rules and regulations to determine, manage and control the 

extent of risk to which the Company is exposed when performing its activities. The main objective of the risk policy is to apply well-defi ned parameters 

for the activity of the Company, so that the risks to which the Company is exposed can be adequately limited. PROFI CREDIT Bulgaria measures the 

market risk of its net book value positions and the maximum amount of the expected losses on the basis of forecasts for diff erent changes in the market 

conditions. Internal risk management systems are developed along with the expansion of the activity of the Company to ensure maximum control over 

each risk category.

24. POST BALANCE SHEET EVENTS

They are no adjusting events arisen after the date of preparation of the balance sheet.

With the purpose of minimizing the exchange rate risk, on 03. 02. 2009 the Company has hedged its liability on long-term-loan received in CZK, concluding 

a forward contract for purchase of CZK 133 444 560 against sale of EUR. The settlement date of the deal is 05. 02. 2010.

On March 13, 2009 the Company has concluded a contrary forward contract for sale of CZK 133 444 560 against purchase of EUR. The settlement date of the 

deal is 05. 02. 2010.

25. RELATED PARTY TRANSACTIONS

(a) Other receivables, other payables and other loans received

The following balances between related parties are included in other receivables, other payables and other loans received:

   Receivables Payables

  2008 2007 2008 2007

PROFIBEBT, s.r.о. 1 3 – –

PROFI CREDIT Czech, а.s. 4 – 451 235

PROFIREAL Group SE – – 12 –

Total  5 3 463 235

 

The payable to PROFIREAL Group as of 31. 12. 2008 represents a payable for established guarantee amounting to BGN 6 thousand.

The payable to PROFI CREDIT Czech, a.s. as of 31. 12. 2008 includes: principal and interest on short-term loan received amounting to BGN 392 thousand, 

payables for received services amounting to BGN 42 thousand, payable for established guarantee amounting to BGN 6 thousand and payable for use of trade 

mark amounting to BGN 11 thousand.
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(b) Sales and purchases

                         Sales for the period     Purchases for the period

  2008 2007 2008 2007

PROFIDEBT, s.r.о. 28 3 – –

PROFI CREDIT Czech, а. s. 4 – 294 189

Total  32 3 294 189

(c) Interests and loan guarantees

                           Interest expense  Interest income

  

  2008 2007 2008 2007

PROFI CREDIT Czech, а. s. 60 – – –

PROFIREAL Group 59 – – –

Total  119 – – –

(d) Remuneration and salaries, paid to management

    2008 2007

Number    4 4

Remuneration accrued   194 152

Other (social security, health insurance, etc.)   12 11

Total    206 163

26. GLOBAL ECONOMIC CRISIS

At the end of 2008 and the beginning of 2009 as a result of the global economic crisis diff erent industries and sectors in the Bulgarian economy have marked 

a decline which causes a material uncertainty and risks for their development in the foreseeable future. The declining rates of economic development increase 

the risks for the economic environment in which the Company operates. Therefore, the amount of impairment losses on loans and receivables, fi nancial assets 

available for sale, other fi nancial instruments, as well as the values of other accounting estimates in subsequent reporting periods may diff er substantially from 

those measured and reported in these fi nancial statements. The recoverability of the loans and the adequacy of the recognized impairment losses, depends 

on the fi nancial position of the borrowers and their ability to settle their obligations at contracted maturity in subsequent reporting periods. Company’s 

management applies the necessary procedures to manage these risks, as disclosed in note 23.

Notes to the Financial Statements 
For the Year Ended December 31, 2008
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КОНТАКТИ

CONTACTS

Име на дружеството:

ПРОФИ КРЕДИТ България ЕООД

Седалище на дружеството:

Бул. България 49, бл. 53Е, вх. В

1404 София

Адрес за кореспонденция:

Бул. България 49, бл. 53Е, вх. В

1404 София

Правна форма:

Еднолично дружество с ограничена

отговорност

Булстат:

175074752

ДДС №:

BG175074752

Company Name:

PROFI CREDIT Bulgaria EOOD

Company Seat:

49 Bulgaria Blvd., bl. 53E, entrance V 

1404 Sofi a

Mailing Address:

49 Bulgaria Blvd., bl. 53E, entrance V 

1404 Sofi a

Legal form:

Sole-owner limited liability 

company 

Identifi cation Number:

175074752

Tax Identifi cation Number:

BG175074752



Избрани Икономически Факти

Basic Economic Facts

 2008 2007 

Брой предоствени заеми 7 535 2 775 Number of loans provided

Номинална стойност на предоставените заеми (в хил. лв.)* 18 401 7 064 Nominal value of loans provided (in TBGN)*

Общо платени заеми (в хил. лв.) 10 270 4 039 Disbursed in total (in TBGN)

Заем за служители – дял в общата продукция 100% 100 % Credit for employees – share in total production

Бизнес кредити – дял в общата продукция 0% 0 % Loans for businessmen – share in total production

Човешки ресурси   Human Resources

Общ брой кредитни експерти 265 366 Number of external credit advisors

Общ брой инкасатори 10 0 Number of external collectors

Общ брой служители 112 94 Number of employees

Финансови показатели (в хил. лв.)   Financial Indicators (in TBGN)

Общо активи 12 922 5 744 Total assets

Вземания по предоставени заеми на клиенти 11 842 4 039 Receivables from provided loans to clients

Общо приходи 4 182 569 Total revenues

Общо разходи 7 956 4 560 Total costs

Печалба/загуба преди данъци –3 774 –3 991 Profi t/Loss before taxation

Отсрочен данък – 504 394 Deferred tax

Нетна печалба/загуба –4 278 –3 597 Profi t/Loss after taxation

* номиналната стойност на предоставените заеми съдържа изплатената сума на клиента плюс лихвени приходи за бъдещи периоди

* nominal value of provided loan consists of disbursed amount and future interest revenue
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