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[loACHEHMA KbM rognHmaA (IDI/IHaHCOB oTyeT
KbM 31 nekemBpun 2008

(6) Mpopax6m 1 NOKynKu

Mpopax6u 3a nepuopa Mokynku 3a nepnopa
2008 2007 2008 2007
MPOOWAEBT, c.p.o. 28 3 - -
MPOOW KPEAWT Yexus, a.c. 4 - 294 189
06wo 32 3 294 189
(8) JInxBu n rapaHUnM No KpeauTn
Pasxonu 3a nuxsu Mpuxoan ot nnxen
2008 2007 2008 2007
MPOOW KPEAWT Yexus, a.c. 60 - - -
MPOOWUPEAT Tpyn 59 - - -
0o6wo 119 - - -
(r) Bb3HarpaxxgeHus v 3annaTii, HAYUC/IEHN Ha ynpaBuTenuTe
2008 2007
Bpoi uneHose 4 4
HauncneHu Bb3HarpaxaeHms 194 152
[pyru (counanHo v 3ppaBHO OCUrypaBaHe, 1 Ap.) 12 11
06wo 206 163

26.MOBAJTHA UKOHOMUYECKA KPU3A

B kpas Ha 2008 rogvHa 1 B Hayanoto Ha 2009 roanHa B pe3ynTaT Ha rnobanHaTa MKOHOMMYeCKa Kpur3a, 3acerHasna pasnnyHuTe MHLYCTPUY 1 oTpaciu

B G6birapckata MKOHOMUKa e 0TOenA3aH crag B HUBOTO Ha KOHOMWYECKO Pa3BUTUE, KOETO NMOpaxaa ChLLeCTBEHa HECUTYPHOCT U PUCK 3a TAXHOTO pa3BuUTUe
B 0603puMo 6belle. CnafbT B HMBATa Ha Pa3BUTIE Ha UKOHOMUKaTa BOAM [0 YBENMYEHMe Ha PUCKOBETE Ha MKOHOMMYeCKaTa cpefa B KoATo [lpy»KeCcTBOTO
onepupa. B cneactsre Ha ToBa pa3mepa Ha 3arybute oT ob6e3LeHKa No B3eMaHuATa, GHAHCOBM aKTUBM Ha Pa3nofoXeHIe 3a Npofaxom 1 Apyrv GUHaHCOBU
MNHCTPYMEHTU, @ CbLLO TaKa ¥ CTONHOCTITE Ha JPYruTe CYETOBOAHM NPUGAN3NTENHI OLEHKN, B MOCNEABaLUM OTYETHY NepPUoAm brixa MO Aa Ce OTaMYyaBaT

CbLLeCTBEHO OT onpeaeneHnuTe 1 oT4eTeHN B HaCTOALLIMA (])VIHaHCOB OTyYeT.

Bb3BpbLYAaEMOCTTa OT B3EMAHMATA MO NPEAOCTaBEHIN KPEAUTY 11 aAEKBATHOCTTA Ha NPU3HATUTE 3ary6u OT 06e3LeHKa, Ca B 3aBUCUMOCT OT GUHAHCOBOTO
CbCTOAHME Ha KPEAMTOMONYyYaTeNnTe U Bb3MOXHOCTTA UM [ia MOracABaT 3a4b/IKEHUATA C HA AOrOBOPEHUTE MAAEXHU AATU B NOC/NEABALLM OTYETHY NEPUOAN.
PbKOBOACTBOTO Ha [lpyeCTBOTO Npusara HEOGXO[UMITE MPOLIEAYPV 3a YNPABIEHNE Ha TE3W PUCKOBE, KAKTO € OMOBECTEHO B Genexka 23.
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INDEPENDENT AUDITOR'S REPORT

To the owner of
Profi Credit Bulgaria EOOD

Report on the financial statements

We have audited the accompanying financial statements of Profi Credit Bulgaria EOOD
("the Company™}), which comprise the balance sheet as at December 31, 2008, and the income
statement, statement of changes in equity and cash flow statement for the year then ended,
and a summary of significant accounting policies and other explanatory notes.

Management s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the International Financial Reporting Standards (IFRS) as
approved by the Ewropean Union Commission. This responsibility includes: designing,
implementing and maintaining  internal control  relevant to the preparation and  fair
presentation of financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applyving appropriate accounting policies: and, making
accounting estimates that are reasonable in the circumstances.

Auditor's responsibility

Our responsibility is 1o express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial statements are free from material
misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
Judgment. including the assessment of the risks of material misstatement of the financial
statements, whether due o fraud or error. In making those risk assessments, the auditor
considers internal control relevant 1o the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Company’s internal control. An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements,

Member of

Deloitte Touche Tohmatsu
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

(Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Company as of December 31, 2008, and of its financial performance and its cash

flows for the year then ended in accordance with IFRS, as approved by the European Union
Commission.

Emphasis of matter

Without qualifying our opinion, we draw attention to the following matters:

a) Mote 3 of the accompanying financial statements includes a disclosure that in relation
to the establishment of its business in Bulgaria the Company has realized losses in the
amount of BGN 4,278 thousand for 2008 and BGN 3,597 thousand for 2007, and as
of December 31, 2008 the liabilities exceed the assets of the Company by
BGN  R.710 thousand. These circumstances indicate the existence of a material
uncertainty. which may cause significant doubt about the Company’s ability to
continue as a going concern, however the sharcholders have represented their
intention to support the operations of the Company and therefore no adjustments,
related to this uncertainty has been booked in the accompaning financial statements.

by The Company is newly established and its loan portfolio, consisting mainly of
unsecured loans granted to individuals, increases significantly. The Company has
short historical information related to the development of the credit risk and the loan
portfolio on the basis of which it has established the policies for loan impairment
losses estimation and has made an assessment as of December 31, 2008. As a result in
subsequent reporting periods with the accumulation of sufficient historical
information on the servicing of the loans and the development of the credit risk, it is
possible that the percentage correlation between the impairment losses incurred on
loans and the total amount of the loan portfolio before impairment may differ
significantly from this correlation as of December 31, 2008.

¢) Note 26 to the accompanying financial statements includes a disclosure that at the end
of 2008 and the beginning of 2009 as a result of the global economic crisis different
industries and sectors in the Bulgarian economy have marked a decline which causes
a material uncertainty and risks for their development in the foreseeable future. The
declining rates of economic development increase the risks for the economic
environment in which the Company operates. Therefore, the level of the impairment
losses in subsequent reporting periods may differ substantially from the current
levels. The recoverability of the loans and the adequacy of the recognized impairment
losses, depend on the financial position of the borrowers and their ability to settle
their obligations at contracted maturity in subsequent reporting periods.
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Report on other regulatory requirements - Annual report on the activities on the Company
according to article 33 of the Accountancy Act

Pursuant to the requirements of the Bulgarian Accountancy Act, article 38. paragraph 4 w
have read the accompanying Annual report on the activities of the Company. The Annug
report on the activities of the Company. prepared by the management, is not a part of th
financial statements. The historical financial information presented in the Annual report o
the activities of the Company, prepared by the management is consistent. in all materis
respects, with the annual financial information disclosed in the financial statements of th
Company as of December 31, 2008, prepared in accordance with IFRS, as approved by th
European Union Commission. Management is responsible for the preparation of the Annug
report on the activities of the Company dated March 31, 2009,

Deloitte Audit
Deloitte Audit OOD e ——

; P B
%ﬂum'a s i ) '
Managing Director : : 4
Registered Auditor

Sofia
March 31, 2009
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Income Statement
For the Period January 1, 2008 — December 31, 2008

Thousand BGN

Notes 2008 2007
Interest income 3562 569
Interest expenses (2057) (487)
Net income from interest 4 1505 82
Impairment losses 5 (368) (82)
Net interest income after impairment losses 1137 -
Net costs from fees and commissions 6 (111) (12)
General and administrative expenses 7 (5420) (3961)
Insurance income, net 8 87 -
Other operating income/(expenses), net 9 533 (18)
Loss before taxes (3774) (3991)
Income taxes 10 (504) 394
Loss for the period, net (4 278) (3597)

These financial statements are approved by the Managing Directors of the Company on March 31, 2009.



Balance Sheet

As of December 31, 2008
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Thousand BGN

Notes 2008 2007
ASSETS
Cash and cash equivalents 11 297 254
Loans to customers 12 11842 4039
Other receivables 13 123 112
Inventories 14 42 121
Deferred tax assets 10 - 495
Property, plant and equipment 15 557 652
Intangible assets 16 61 71
Total assets 12922 5744
Liabilities and equity
LIABILITIES
Bank loans 17 9948 9129
Liabilities on financial lease 20 -
Other loans received 18 9832 -
Other liabilities 19 1802 1036
Provisions 20 13 -
Deferred tax liabilities 10 17 8
Total liabilities 21632 10173
Equity
Share capital 21 15 15
Accumulated loss (8725) (4 444)
Total equity 22 (8710) (4 429)
Total liabilities and equity 12922 5744

These financial statements are approved by the Managing Directors of the Company on March 31, 2009.
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Cash Flow Statement
For the Period January 1, 2008 — December 31, 2008

Thousand BGN

2008 2007
Net profit (4 278) (3597)
Adjustments to non-monetary items
Impairment losses 368 82
Deferred taxes 504 (394)
Depreciation/amortization of assets 186 120
Increase of provisions 13 -
Effect of change in foreign exchange rates (586) 16
Interest expense 2057 487
Changes in operating assets and liabilities
Increase of investments in loans to customers (8171) (4037)
Net increase in other assets 65 (174)
Net increase in other liabilities 739 707
Loan interests paid (1577) (446)
Net cash flow from operating activities (10 680) (7 236)
Cash flows from investing activities
Acquisition of property, plant and equipment (40) (449)
Acquisition of intangible assets (12) (65)
Net cash flow from investing activities (52) (514)
Cash flow from financial activities
Bank loans 685 7530
Paid liabilities on finance lease 9) -
Non bank loans 10099 -
Net cash flows from financing activities 10775 7530
Net change in cash and cash equivalents 43 (220)
Cash and cash equivalents in the beginning of the period 254 474
Cash and cash equivalents at the end of the period 297 254

These financial statements are approved by the Managing Directors of the Company on March 31, 2009.
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Statement of Changes in Equity
For the Period January 1, 2008 — December 31, 2008

Thousand BGN
Share capital Accumulated loss Total
January 1, 2007 15 (845) (830)
Loss for the period - (3597) (3597)
Other changes - (2) (2)
December 31,2007 15 (4 444) (4429)
January 1, 2008 15 (4 444) (4 429)
Loss for the period - (4 278) (4278)
Other changes - (3) (3)
December 31,2008 15 (8 725) (8710)

These financial statements are approved by the Managing Directors of the Company on March 31, 2009.
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Notes to the Financial Statements
For the Year Ended December 31, 2008

1. DESCRIPTION OF THE MAIN ACTIVITY

PROFI CREDIT BULGARIA EOOD (“the Company*) was registered on April 19, 2006 under company case 4083/2006 as a sole owner limited liability company
according to the requirements of the Bulgarian Commercial Act.

On February 11, 2008 the name of the Company was changed from Profireal Bulgaria EOOD to PROFI CREDIT Bulgaria EOOD.

The Company is specialized in providing loans to individuals and small business enterprises.

The share capital of the Company is BGN 15 000.

Structure of property
The owner of the Company as of December 31, 2008 is:
PROFIREAL Group SE, Netherlands 100 %

Headquarters and address of management
PROFI CREDIT Bulgaria EOOD

49, Bulgaria Blvd., bl. 53E, entrance B

Sofia, Sredets Municipality, Bulgaria

Identification number
175074752

VAT number
BG175074752

Managing Directors of the Company as of December 31, 2008 are:
Alexandar Yuliev Jotev

Thomas Rosenberger

Petr Vrba

Nikolay Binev Kolev

CHANGES IN THE COMMERCIAL REGISTER

The following changes have been made till the date of the preparation of the balance sheet:

e On February 9, 2007 Vratislav lonash Kubinek was removed as a Managing Director and Nikolay Binev Kolev was registered as a new managing director;
e On September 3, 2007 Profireal, a.s. was removed as a sole owner and Profireal Holding, a.s., the Czech Republic, was added as a new sole owner;

e On February 11, 2008 the name of Profireal Bulgaria EOOD was changed to PROFI CREDIT Bulgaria EOOD;

o Profireal Holding, a.s. was removed as a sole owner on February 11, 2008 and PROFIREAL Group SE, the Netherlands was added as a sole owner.

ORGANIZATIONAL STRUCTURE
The activities of the Company are organized in six geographical regions: Sofia, Pleven, Varna, Bourgas, Plovdiv and Blagoevgrad. The head office is in Sofia. The
staff in the head office performs strategic planning and management, services in the field of corporate finance, marketing and information technologies.
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Notes to the Financial Statements
For the Year Ended December 31, 2008

2.BASIS FOR PREPARATION OF THE FINANCIAL STATEMENTS AND ACCOUNTING PRINCIPLES

(a) General

The Company prepares and presents its financial statements in accordance with International Financial Reporting Standards (IFRS), issued by the International
Accounting Standards Board (IASB) and the interpretations, issued by the International Financial Reporting Interpretations Committee (IFRIC), as approved

by the European Union Commission (the Commission) and applicable in the Republic of Bulgaria. IFRS as adopted by the Commission do not differ from IFRS,
issued by the IASB, and are effective for reporting periods ended as of December 31, 2008, except for certain requirements for hedge reporting in accordance
with the IAS 39 Financial Instruments: Recognition and Measurement, which has not been adopted by the Commission. The management believes that if the
hedge requirements have been approved by the Commission it would have no influence on these financial statements.

During 2008 the Company has adopted all new and revised IFRS by IASB, as approved by the Commission, effective for 2008, which refer to the Company’s
business, such as:

e Amendments to IAS 39 Financial Instruments: Recognition and Measurement and IFRS 7 Financial Instruments: Disclosures (effective as of July 1, 2008);
The adoption of the above amendments has not resulted in changes in the accounting policies of the Company.

CHANGES IN IFRS

The following IFRS, amendments to IFRS and interpretations are adopted by IASB and IFRIC as of the date of issue of these financial statements, but are effective
for annual periods after July 1, 2008, as stated below:

e Amendments to IFRS 1 First-time Adoption of IFRS and IAS 27 (effective for annual periods beginning on or after 1 January 2009) - approved by the
Commission;

IFRS 1 (revised) First-time Adoption of IFRS (effective for annual periods beginning on or after 1 July 2009);

e Amendments to IFRS 2 Share-based Payment (effective for annual periods beginning on or after January 1, 2009) - approved by the Commission;
Revised IFRS 3, Business Combinations and related amendments to IAS 27, IAS 28, IAS 31 (effective for annual periods beginning on or after July 1, 2009);

e Amendment to IFRS 7 Financial Instruments: Disclosure (effective for annual periods beginning on or after 1 January 2009);
o |FRS 8 Operating Segments (effective for annual periods beginning on or after January 1, 2009) - approved by the Commission;

Revised IAS 1, Presentation of Financial Statements (effective for annual periods beginning on or after January 1, 2009) - approved by the Commission;

Revised IAS 23 Borrowing Costs (effective for annual periods beginning on or after January 1, 2009) - approved by the Commission;

e Amendments to IAS 27, Consolidated and Separate Financial Statements (effective for annual periods beginning on or after 1 July 2009);

e Amendments to IAS 32 Financial Instruments: Presentation, and IAS 1, Presentation of Financial Statements (effective for annual periods beginning on or after
1 January 2009) - approved by the Commission;

e Amendment to IAS 39, Financial Instruments: Recognition and Measurement regarding reclassification of assets (effective for annual periods beginning on or
after 1 July 2008);

e Amendment to IAS 39, Financial Instruments: Recognition and Measurement regarding allowable hedged instruments (effective for annual periods
beginning on or after 1 July 2009);

e Improvements to IFRS 2008 - approved by the Commission (effective for annual periods beginning on or after 1 January 2009) affecting presentation,

recognition or measurement principles, setin IFRS 5, IFRS 7, IAS 1,1AS 7, 1AS 16, IAS 19, IAS 20, IAS 23, 1AS 27, IAS 28, 1AS 31, IAS 36,

IAS 38, 1AS 39, IAS 40, IAS 41;

IFRIC 11, IFRS 2: Group and Treasury Transactions (effective for annual periods beginning on or after March 1, 2008) - approved by the Commission;

IFRIC 12, Service Concession Arrangements (effective for annual periods beginning on or after January 1, 2008);
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Notes to the Financial Statements
For the Year Ended December 31, 2008

e |FRIC 13 Customer Loyalty Programmes approved by the Commission (effective for annual periods beginning on or after January 1, 2009) - approved by the
Commission;

e [FRIC 14, IAS 19: The Limit on a Defined Benefit Asset Minimum Funding Requirements and their Interaction (effective for annual periods beginning on or
after January 1, 2009) - approved by the Commission;

e |FRIC 15 Agreements for the Construction of Real Estate (effective for annual periods beginning on or after 1 January 2009);

o |FRIC 16 Hedges of a Net Investment in a Foreign Operation (effective for annual periods beginning on or after 1 October 2008);

e |FRIC 17 Distributions of Non-cash Assets to Owners (effective for annual periods beginning on or after 1 July 2009);

le FRIC 18 Transfer of Assets from Customers (effective on or after 1 July 2009).

Most of the IFRS and IFRIC stated above are not applicable to the Company’s activity and will have no material effect on the financial statements.

The following amendments to the standards and interpretations might have material effect on the financial statements:

e The Revised IAS 1 Presentation of Financial Statements, which requires information in the financial statements to be aggregated on the basis of shared
characteristics and introduces a statement of comprehensive income.

e The Revised IAS 23 Borrowing Costs, which eliminates the option of recognizing borrowing costs immediately as an expense to the extent that they are
directly attributable to the acquisition, construction or production of a qualifying asset.

e The amendment to IAS 40 Investment property, which requires the classification of property under construction for investment purposes as investment
property under IAS 40, etc.

(b) Functional and presentation currency

The Company keeps its accounting in the in the national currency of the Republic of Bulgaria the Bulgarian Lev. These separate financial statements have been
prepared in thousand BGN, which is the functional currency used in the Company, except when otherwise stated. The exchange rate of the EUR to the BGN is
fixed by law and is EUR 1 to BGN 1,95583.

(c) Recognition of income and expenses

Income and expenses for interest are recognized in the income statement for all interest-bearing assets and liabilities using the effective interest method and
on accrual basis.

The effective interest rate is that rate, which precisely discounts the expected future cash flows during the expected life of the financial asset or liability up to
the carrying amount of the financial asset or liability. The effective interest rate is determined at the initial recognition and is not subsequently revised.

The calculation of the effective interest rate includes payable fees, transaction costs, as well as the discounts and premiums, which are an integral part of the
effective interest rate. The transaction costs are the marginal costs directly related to the acquisition, emission or sale of the financial asset or liability.
Non-interest bearing incomes and expenses are recognized in the income statement on accrual basis.

(d) Insurance income and expenses

The Company recognizes insurance income and expenses arising from extending a loan of type BONUS. By this type of loan the client pays an insurance
premium under the form of a higher price towards the standard loan. The price difference between the BONUS loan and the standard loan is recognized as
deferred insurance income which is recognized in the current incomes for the loan term.

The insurance premium covers the risk of impossibility for payment of a repayment installment at maturity as a result of certain events.
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Notes to the Financial Statements
For the Year Ended December 31, 2008

(e) Property, plant and equipment and intangible assets
Property, plant and equipment and intangible assets are reported at historic cost decreased by the accumulated depreciation/amortization and impairment
losses. Depreciation/amortization is charged by systemically applying the straight-line method over the expected useful life of the assets.

The value threshold for recognizing property, plant and equipment and intangible assets is BGN 500. All acquired assets of value lower than the value threshold
are recognized as expense in the income statement.

The expected useful life of the assets is as follows:

Assets Period
Office, equipment and furniture 80 months
Computers 48 months
Mobile telephones 24 months
Vehicles 60 months
Software 48 months
Intangible assets 80 months

At the beginning of 2007 the management of the Company changed the useful life of some categories of assets as follows:

Assets Before 01.01.2007 After 01.01. 2007
Computers 24 months 48 months
Vehicles 48 months 60 months
Software 24 months 48 months

Property, plant and equipment and intangible assets are tested periodically for impairment. In cases when the carrying amount of the asset exceeds the
recoverable value, then it is immediately adjusted to its recoverable value.

(f) Inventories
Inventories are measured upon acquisition at cost, including the purchase costs and for processing, as well as the other costs incurred in relation to their
delivery to the current place and condition. The method of the weighted average price on a period monthly basis is applied when they are written off.

(g) Impairment of assets

As of each date of preparation of balance sheet the Company reviews the carrying amount of the assets and determines whether there are indications for
recognition of impairment losses. Impairment losses are determined as the difference between the recoverable amount of the assets and its carrying value.
When it is not possible to determine the recoverable amount of a separate asset the recoverable amount of a group of assets generating cash flows to
which this asset belongs is determined. Intangible assets with an indefinite useful life and those assets which are not available for sale are annually tested
for impairment, no matter whether there is an indication for the asset’s impairment. The test includes comparison between the carrying amount and the
recoverable amount of the asset.

The recoverable amount is the higher of the fair value less the costs for sale of the assets or the unit generating cash flows and their amount in use. When

determining the amount in use the calculated future cash flows are discounted to their current value by applying a suitable effective interest rate, which reflects
the current market levels in relation to the value of the cash in time and the risks which are specific for the asset.
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Notes to the Financial Statements
For the Year Ended December 31, 2008

If the recoverable amount of the asset (or group of assets generating cash flows) is lower than the carrying amount then the latter is reduced to the recoverable
amount of the asset. The determined impairment loss is recognized immediately as an expense in the income statement.

The Company reviews as of each date of preparation of the balance sheet whether there are indications that the impairment loss of an asset, recognized in
previous years, no longer exist or whether they are reduced. If such indications exist the Company measures the recoverable amount of the respective asset.

The increased as a result of recovering the impairment loss carrying amount of an asset should not exceed the carrying amount as it would be (after deduction
of depreciation/amortization), if in previous years impairment losses have not been recognized for the respective asset. Recovering the impairment losses of an
asset should be recognized immediately in the income statement.

(h) Provisions

Provisions are recognized only if:

e The Company has a current right or a constructive liability, arising from past events, the settlement of which are expected to create an out flowing cash flow
of resources of the Company.

e The amount of the liability can be reliably measured.

In compliance with the requirements of IAS 19 provisions are allocated for payments to the staff, which are based on an analysis of the unused leave and the
average costs for salaries, including social and health insurance of the employees.

(i) Transactions in foreign currency

Transactions in foreign currency are recorded initially by applying the central exchange rate of the Bulgarian National Bank (BNB) to the amount in foreign
currency as of the date of the transaction. Profits and losses, arising from such transactions and from translation of cash assets and liabilities denominated in
foreign currencies are reported in the income statement.

On December 31, 2008 the cash assets and liabilities, denominated in foreign currency are revalued in BGN according to the BNB central exchange rate where
BGN - 1,95583 = EUR 1 (fixed rate according to the Currency Board Agreement) and BGN 7,344460 = CZK 100.

(j) Taxation

In compliance with the Bulgarian legislation the Company is subject to taxation with a corporate income tax of 10 %.

The corporate income tax for the year includes the current income tax and the changes in the deferred taxes.

The current income tax is calculated on the basis of the annual taxable profit by using a tax rate that is effective as of the date of the balance sheet.

Deferred taxes are calculated for all temporary differences between the accounting and tax amounts of the assets and liabilities, multiplied by the tax rate
effective for the next reporting period.

Deferred tax assets are recognized to the extent that future taxable profit is probable, against which they can be utilized.
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Notes to the Financial Statements
For the Year Ended December 31, 2008

(k) Financial instruments
Financial assets and liabilities are recognized when the Company becomes a party to a financial instrument contract.

Loans to customers
Loans granted to customers are non-derivative financial assets with fixed payments, which are not offered on an active market. All loans are recognized when
the money is lent to the borrower.

The granted loans are reported according to their amortized cost as follows:

the fair value of the paid monetary equivalent plus the costs for the transaction plus deferred insurance income (by loan of type BONUS) less the paid
installments by the customers plus accumulated amortization of the interest minus the potential impairment loss.

The effective interest rate is used to amortize the income from interest.

The total amount of the net receivables from loans to customers as of December 31, 2008 is BGN 11 842 thousand (2007: BGN 4 039 thousand).

Impairment of loans

Impairment losses are recognized to the recoverable amount of the asset or group of assets with similar characteristics. The recoverable amount is determined
on the basis of the expected future cash flows of the instrument which are discounted as of the date of the balance sheet by using the effective interest rate
of the loan. The impairment losses of the loans are recognized in cases when objective evidences exist that the Company may not be able to collect all due
amounts on the loan. The amount of the loss is determined as a difference between the carrying and the recoverable amount as of the date of the balance
sheet. When the amount of the impairment significantly decreases as a result of subsequent events the losses are reduced and the result is recognized as
income from the reintegration of losses.

The Company determines the amount of the allowances for impairment on an individual basis for all significant loans and receivables. Loans and receivables
which are not individually significant and bear similar loan risk characteristics for which objective indications of impairment exist are impaired on a collective
basis, which is based on an analysis.

Cash and cash equivalents
For cash flow statement purposes, cash and cash equivalents include cash on hand, money in transfer, in bank accounts and other financial assets, the amount
of which may be reliably determined and which may be turned into cash immediately.

Bank and other loans

At initial recognition bank and other loans are measured cost of acquisition, which includes the fair value of the received loans adjusted with the costs for
performing the transaction with the financial liability, which includes bank fees and commissions for granting the loan, agents’ commissions, taxes and others.
Subsequently the received loans are measured at their amortized cost.

Payables to suppliers
At initial recognition the payables to suppliers are recognized at the fair value of the received payment adjusted by the costs of the transaction.

(1) Significant accounting assumptions and accounting estimates when applying the accounting policies

The preparation of financial statements requires management to make estimates and assumptions that affect the carrying amounts of assets and liabilities as of
the date of the financial statements, and the amount of the revenues and expenses during the reporting period, and to disclose contingent assets and liabilities
Although these accounting estimates and the related assumptions are based on the best estimate of the current events by the management, the actual results
could differ from the forecast estimates.
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Notes to the Financial Statements
For the Year Ended December 31, 2008

The following estimates and assumptions of the management regarding the future events carry significant risk for the cost of the assets and the liabilities
during the next financial year:

Determination of impairment loss of loans

To determine whether the receivables on loans to customers are impaired, the management of the Company makes a reasonable estimate of the excepted cash
flows from the respective loans. The estimate is based on a professional estimate for the quality of the loan portfolio and on individual significant receivables
on loans. Upon determination of the amount of impairment the management uses the gained historical experience regarding the collectability of the overdue
installments and installments collected at maturity. Upon determination of the impairment losses on collective base, the management considers each
repayment installment as a separate receivable, based on the fact that a great part of the irregular clients are turned back to the initially contracted repayment
schedule of the loan. Due to that reason, in case of delay of a repayment installment the management does not consider the whole contracted amount of the
loan as impaired.

Recognition of income and receivables on accrued penalties to clients for breach of contractual terms
Referring to the historical collectability of the accrued and presented contractual penalties the management determines the collectability of these amounts as
uncertain and based on the prudence principle recognizes the income from penalties on their payment date.

(m) Changes in the accounting policies
In 2008 the Company has changed its accounting policies in relation to the initial recognition and the subsequent accounting for a loan of BONUS type. This loan
allows the client to extend up to three repayment installments upon previously specified terms, which is compensated by the higher price of the BONUS loan.

In accordance with IFRS 4 that product corresponds to the definition “concealed insurance contract” due to which the price difference between the standard
loan and the BONUS loan is recognized as an insurance income.

In prior reporting periods the Company has not made difference between accounting for the BONUS loan and the standard loan, respectively income and
expenses from insurance were. not recognized. Upon initial recognition the retained insurance income is added to the amortized cost of the loan.
The comparative information in the statement is not recalculated because the effect of the change is insignificant.

The effect of the change having affected the financial result for prior reporting periods is stated in the opening balance of the retained loss which is increased
net by BGN 3 thousand. The opening balance of receivables on loans to customers is also increased by BGN 95 thousand towards the increase of the deferred
insurance income balance.

(n) Changes in the disclosure

With the purpose to improve the quality of the information disclosed in the financial statements the management of the Company has made changes in the
cash flow statement as reclassified a piece of the information for 2007. The amount in item “Bank loans” is amended to BGN 7 530 thousand and represents
the net value of the received and the repaid principals on bank loans. The paid and accrued interests for 2007 are also reclassified in new items of the cash
flow statement as the interests paid amount to (BGN 446 thousand) and the accrued interests amount to BGN 487 thousand. The non-monetary effect of the
changes in foreign exchange rates for 2007, amounting to BGN 16 thousand, is stated on a separate row.
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3. GOING CONCERN

As of the date of the preparation of these financial statements management has made an estimate of the ability of the Company to continue its activities
as a going concern. When making this estimate the management has taken into consideration the whole available information regarding the foreseeable
future, which is at least, but not limited to twelve months from the balance sheet date. With regard to starting business in Bulgaria the Company has
realized losses in the amount of BGN 4 278 thousand for 2008, BGN 3,597 thousand for 2007 and BGN 845 thousand for the period April 19, 2006 till
December 31, 2006, and as of December 31, 2008 the net liabilities exceed the net assets by BGN 8 710 thousand.

In spite of the indicated accumulated losses, the management of the Company believes that it will continue its normal activities in the future. The
Company depends on the full financial support of the sole owner to finance the Company whenever needed, as well as on negotiating contracts with
banks for new resources and renegotiating the available bank resource.

The sole owner has confirmed in a written form his commitment that he has no intentions to sell his share and/or transfer the control and the
management of the Company, as well as that he will support financially the Company’s activities during the next 12 montbhs, if necessary, as well as to
change the scope of activities.

In connection with a forthcoming maturity on November 30, 2009 of a principal at the amount of EUR 5 million under a bank loan, a consolidated Group
cash flows plan for 2009 has been developed, which envisages full repayment of the principal under the loan. The plan determined Group’s ability to
generate a sufficient cash resource needed for the full repayment of the bank loan.

4.NET INCOME FROM INTEREST
The increase of the interest income compared to the previous year is a result of the significant increase of the loan portfolio (see also note 11).

2008 2007
Interest income
Interest on customer loans 3559 566
Interest on bank accounts 3 3

3562 569
Interest expenses
Bank loans 986 487
Other loans 953 -
Loans and received guarantees from related parties 118 -

2057 487
Net interest income 1505 82
5. IMPAIRMENT LOSSES

2008 2007
Impairment losses as of January 1 82 -
Net increase of the impairment losses 368 82
Total impairment losses for loan risk 450 82
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6. NET COSTS FROM FEES AND COMMISSIONS

2008 2007
Expenses for commissions for granting loans 128 16
Income from commissions for granting loans 17
Net costs from fees and commissions (111) (12)

Expenses for fees and commissions represent that part of the commissions (including social and health insurance) of the loan intermediaries for contracting
loans, that are not included in the calculation of the effective interest rate on the loans, such as social and health insurance, which are on account of the
Company, as well as the additional bonuses paid to sales intermediaries. The standard commissions of the loan intermediaries are included in the calculation of
the effective interest rate for each loan and the interest income from loans is reduced by the amount of the commission.

Income from commissions for granted loans consists of written off liabilities for commissions of loan intermediaries.

7.GENERAL AND ADMINISTRATIVE EXPENSES
(a) Structure of general and administrative expenses:

2008 2007
Staff costs
Employee benefits 1993 1162
Social and health insurance costs 329 202
Other staff costs and remuneration of the managing directors 202 248
Total 2524 1612
Other administrative costs
Energy 112 62
Office consumables 90 82
Verification of data 65 40
Rent 583 358
Office equipment and furniture 40 158
Telecommunications and mail services 240 174
Travel allowance 241 187
Advertising and marketing 589 671
Consulting services 385 267
Security 34 16
Other administrative costs 331 214
Total 2710 2229
Depreciation/amortization of assets
Depreciation of property, plant and equipment (note 14) 164 16
Amortization of intangible assets (note 15) 22 104
Total 186 120

Total general and administrative costs 5420 3961
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(b) Remuneration and salaries paid to the managing directors of the Company:

2008 2007
Short-term income (including social security) 206 163
Total 206 163

The income paid to the managing directors is included in item (a) above as Other staff costs and remuneration of the managing directors, amounting to BGN 44

thousand (2007: BGN 32 thousand) and as Employee benefits, amounting to BGN 162 thousand (2007: BGN 131 thousand).

(c) Average number of employees:

2008 2007
Managing directors 4 4
Employees 103 67
Total 107 71
The average number of employees as of December 31, 2008 is 107 (2007: 94).
8.INSURANCE INCOME

2008 2007
Insurance income 147 -
Insurance costs 60 -
Net insurance income 87 -
The Company realizes net insurance income in cases when the client does not profit by the given opportunity to extend
the monthly installment on BONUS loan.
9. OTHER OPERATING INCOME/(EXPENSES), NET

2008 2007
Bank fees (15) (5)
Otherincome 2 -
Losses related to exchange rate differences, net 547 (13)
Total 534 (18)
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10. INCOME TAXES
(a) Current tax
Current income tax is not charged as a result of the realized tax losses for 2008.

2008 2007
Deferred tax asset Deferred tax liability Deferred tax asset Deferred tax liability
Deferred taxes at the beginning of the year 495 8 94 -
Changes in the deferred taxes (495) 9 401 8
Deferred taxes at the end of the year - 17 495

In compliance with the accounting policy described in 2 (i), the used tax rate for calculating the deferred tax assets is 10 %.

(b) Deferred taxes
Deferred tax assets and liabilities arise in relation to the following positions:

2008 2007
Deferred tax asset Deferred tax liability Deferred tax asset Deferred tax liability
Accelerated tax amortization - 17 - 8
Costs for unused leave of employees - - 6 -
Provisions for bonuses of managers - - 12 -
Accrued but not paid bonuses
to the employees at the end of the year - - 6 -

Tax loss - - 471 -
Deferred taxes at the end of the year - 17 495 8
11. CASH AND CASH EQUIVALENTS

2008 2007
Cash in bank accounts 294 250
Cash in hand 3 4
Total 297 254
12. LOANS TO CUSTOMERS
Total receivables on granted loans to customers, net

2008 2007
Receivables on loans to customers, gross 12292 4121
Allowances for impairment (450) (82)
Total receivables from loans to customers, net 11842 4039

The carrying amount of the receivables on loans to clients, used as a collateral on the received loans as of 31. 12. 2008, amounts to BGN 8 735 thousand
(2007: BGN 0 thousand).

The average effective interest rate (costs for commissions of loan intermediaries due, when signing the loan contract, are included) on loans is as follows:
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2008

2007

Loans to customers

42,33 %

45,60 %

The decrease of the effective interest rate is as a result of the change in the accounting policies when accounting the BONUS loan. The restated effective interest

rate for 2007 is 43,20 %.

(b) Structure of the loan portfolio
The loan portfolio of the Company as of December 31, 2008 includes the following categories:

Gross amount Collateral Net amount Impairment Carrying Impairment
of the portfolio of the portfolio losses amount losses
Non-overdue loans with no impairment 11547 - 11547 144 11403 1,25 %
Overdue unsecured loans 745 - 745 306 439 41,07 %
Total 12292 - 12292 450 11842 3,67 %
The loan portfolio of the Company as of December 31, 2007 includes the following categories:
Gross amount Collateral Net amount Impairment Carrying Impairment
of the portfolio of the portfolio losses amount losses
Non-overdue loans with no impairment 4049 - 4049 70 3979 1,73 %
Overdue unsecured loans 72 - 72 12 60 16,67 %
Total 4121 - 4121 82 4039 1,99 %
(c) Granted loans by types of customers, net
2008 2007
Individuals 11842 4039
Total 11842 439

(d) Geographical concentration of the granted loans to clients
The Company grants loans only to clients with a permanent address in Bulgaria.

(e) Age structure of loans to/receivables from customers

The company performs an ageing and classification of the receivables from clients based on a monitoring of the individual repayment installments.

At maturity Past due from 1to 90 days Past due from 91to 180 days Past due over 181 days
Loans as of 31.12.2008 11547 436 160 149
Loans as of 31.12. 2007 4 049 64 5 3
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13. OTHER RECEIVABLES

2008 2007
Deposits on contracts for leased offices 58 57
Prepaid advances to suppliers and employees 28 39
Deferred financial costs 34 16
Other receivables 3 -
Total 123 112

14. INVENTORIES
As of the date of the balance sheet the Company has marketing and advertising materials at stock amounting to BGN 42 thousand (2007: BGN 121 thousand).
The Company has not recognized costs for the impairment of the inventories.

15. PROPERTY, PLANT AND EQUIPMENT

Vehicles Computers Furniture Other Assets under

assets construction Total
Cost
Balance as at 1. 1.2007 104 77 100 43 - 324
Additions 90 141 25 18 175 449
Reclassified 155 16 10 (7) (174) -
Balance as at 31. 12. 2007 349 234 135 54 1 773
Accumulated depreciation
Balance as at 1. 1. 2007 8 7 1 1 - 17
Depreciation for the year 40 40 18 6 - 104
Balance as at 31. 12. 2007 48 47 19 7 - 121
Net book value as at 1. 1. 2007 96 70 929 42 - 307
Net book value as at 31. 12. 2007 301 187 116 47 1 652
Cost
Balance as at 1. 1. 2008 349 234 135 54 1 773
Additions - 50 4 8 8 70
Disposals - - - (1) - (1)
Reclassified - 8 - 1 9) -
Balance as at 31. 12. 2008 349 292 139 62 - 842
Accumulated depreciation
Balance as at 1. 1. 2008 48 47 19 7 - 121
Depreciation for the year 70 64 21 10 - 165
Of the disposals - - - (1) - (1)
Balance as at 31. 12. 2008 118 111 40 16 - 285
Net book value as at 1. 1. 2008 301 187 116 47 1 652
Net book value as at 31. 12.2008 231 181 99 46 - 557

The Company has not recognized costs for impairment of property, plant and equipment.
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16. INTANGIBLE ASSETS

Software Others Equipment Total
costs

Cost
Balance as at 1. 1. 2007 23

23 - - 23
Additions 46 - 20 66
Reclassified 3 17 (20) -
Balance as at 31. 12. 2007 72 17 - 89
Accumulated depreciation
Balance as at 1. 1. 2007 2 - - 2
Depreciation for the year 14 2 - 16
Balance as at 31. 12. 2007 16 2 - 18
Net book value as at 1. 1. 2007 21 - - 21
Net book value as at 31. 12. 2007 56 15 - 71
Cost
Balance as at 1. 1. 2008 72 17 - 89
Additions 12 - - 12
Balance as at 31. 12. 2008 84 17 - 101
Accumulated depreciation
Balance as at 1. 1. 2008 16 2 - 18
Depreciation for the year 19 3 - 22
Balance as at 31. 12. 2008 35 5 - 40
Net book value as at 1. 1. 2008 56 15 - 71
Net book value as at 31. 12.2008 49 12 - 61

The Company has not recognized costs for impairment of intangible assets.

17.BANK LOANS
The bank loans are classified as financial liabilities reported at amortized cost by using the effective interest rate of the loan. The bank loans are classified as
financial liabilities reported at amortized cost by using the effective interest rate of the loan.

As at 31.12.2008 Currency Balance in Balance in Interest Amount payable Collateral
thousand thousand rate up to 1 year
currency units BGN thousand BGN

Commerzbank A.G. EUR 5086 9948 9,91 % 9948 Corporate guarantee from

PROFI CREDIT Czech, a.s.
and PROFIREAL Group SE
Total 5086 9948 9948
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As at 31.12.2007 Currency Balance in Balance in Interest Amount payable Collateral
thousand thousand rate up to 1 year
currency units BGN thousand BGN

Commerzbank A.G. EUR 4668 9129 9,7 % 9129 Corporate guarantee from

PROFI CREDIT Czech, a.s.
Total 4668 9129 9129

18. OTHER LOANS RECEIVED
In 2008 the Company has received the following non-bank loans:

As at 31.12.2007 Currency Balance in Balance in Interest  Amount payable Amount payable Collateral
thousand thousand rate to 1 year between 1and 2
currency units BGN in thousand BGN  years in thousand BGN

Creditor 1 CZK 128522 9439 19,00 % 300 9139  Pledge on receivables

from customers

and promissory
Creditor 2 EUR 200 393 9,50 % 393 - Not secured
Total 9832 693 9139

19. OTHER LIABILITIES

2008 2007
Commissions for loan intermediaries 593 249
Deferred insurance income 479 -
Staff 437 307
Suppliers 158 367
Social and health insurance 68 47
Tax liabilities 24 43
Guarantee liabilities 18 -
Other 25 23
Total 1802 1036
20. PROVISIONS
Provision for Other Total
insurance claims provisions
Balance as of January 1,2008 - - -
Accrued provision 60 - 60
Utilized provision 47 - 47
Balance as of December 31, 2008 13 - 13

The Company accrues provisions in case of insurance claim on BONUS loan by the customer. The Company realizes net insurance income (see note 8) when the
paid liabilities on provisions do not exceed the net insurance income.
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21.SHARE CAPITAL
The share capital amounting to BGN 15 thousand is divided as follows:

As of % As of %
31.12.2008 31.12.2007
PROFIREAL Group SE, the Netherlands 15 100 % - -
Profireal Holding a.s., the Czech Republic 15 100 %
15 100 % 15 100 %

22, EQUITY

As of December 31, 2008 the Company reports a negative equity at the amount of BGN 8 710 thousand (2007: BGN - 4 429 thousand). The negative equity is
a result of the accumulated current loss, which is related to the initial costs for establishing the Company. The management of the Company expects that in
a long-term period the negative equity will be covered by the future profits of the Company and by financing from the parent company.

23. RISK MANAGEMENT
The Company’s business is exposed to various financial risks. Taking financial and operating risks inevitably accompanies Company’s financial activity.

The Company has adopted and implemented procedures for risk management and control for the purpose of estimation, management and control of the
extent of risk, to which it is exposed. The risk management and control rules and procedures are approved by the managing directors. The risk policy and risk
management and control rules set the criteria and limits for various types of risks such as strategic risk, credit risk, liquidity risk, interest rate risk, investment risk
and counterparty credit risk. The risk policy’s main goal is to set clearly defined parameters for Company’s operations so that the maximum potential negative
effect of the risks over the Company’s financial results could be mitigated. Adherence to risk management rules and procedures is followed regularly, depending
on the level of risk and its potential impact on the Company’s activities. Any diversion of the adopted internal standards is reported to Company’s management
and the respective measures are taken. In addition, the company estimates annually the adequacy of the adopted risk management policies, based on an
analysis of economic trends and the environment, in which Small and Medium-sized Enterprises operate in Bulgaria as well as an analysis of certain business
sectors such as the construction and tourist ones.

a) Credit risk

Credit risk is related to the possibility that part of the counterparties may fail to pay their liabilities under financial instruments, which may cause financial loss to
the Company.

Credit risk is the main risk for the Company’s activity. Therefore the Company carefully follows and manages its credit risk exposure. Rules about Company’s
credit activities and lending procedures are developed by the Product Department and approved by the managing directors.

The main financial assets of the Company comprise cash and cash equivalents (note 11) and extended loans to clients (note 12).

Credit risk relates mainly to customer loans. The amount of receivables are presented in the balance sheet net, less impairment loss on receivables, which is
calculated on the basis of past experience of the Group and the Company, as well as under the influence of current economic conditions, affecting customers’
solvency.

Collection of receivables
The Company has developed its own network of employees (collection coordinators), as well as credit intermediaries for collection of its receivables.

Securitization
Credit risk is diversified between significant numbers of clients all over the country. Part of the loans is secured by third parties - guarantors.
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b) Liquidity risk
Liquidity risk is the risk of lack of cash for coverage of due liabilities or for repayment of customer loans, which could arise from disparities in the Company’s
cash flows.

The table below represents the structure of assets and liabilities as of the end of 2007 and 2008, classified by maturity structure according to residual term of

maturity.

Liquidity risk At disposal From From 3 months From 1 year Unassigned Total
asof 31.12.2008 up to 7 days 3 months to 1years to 5 years

ASSETS

Cash and cash equivalents 297 - - - - 297
Customer loans 238 2544 5447 3613 - 11842
Other receivables - 46 31 44 2 123
Inventories - 42 - - - 42
Property, plant and equipment - - - - 557 557
Intangible assets - - - - 61 61
Total assets 535 2632 5478 3657 620 12922
LIABILITIES

Bank loans - 1 9947 - - 9948
Liabilities on finance lease 1 2 7 10 - 20
Other loans received - 692 - 9140 - 9832
Other liabilities - 747 286 290 479 1802
Provisions - - - - 13 13
Deferred tax liabilities - - - 17 - 17
Total liabilities 1 1442 10 240 9457 492 21632
Liquidity risk as of 31. 12. 2008 534 1190 (4762) (5800) 128 (8710)

The Company has supplied funding for its activities in 2009, which significantly reduces liquidity risk in a short term.
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Liquidity risk At disposal From From 3 months From 1 year Unassigned Total
as of 31.12.2007 up to 7 days 3 months to 1years to 5 years

ASSETS

Cash and cash equivalents 254 - - - - 254
Customer loans 38 755 1842 1404 - 4039
Other receivables - 19 43 50 - 112
Inventories - 121 - - 121
Deferred tax assets - - - 495 - 495
Property, plant and equipment - - - - 652 652
Intangible assets - - - - 71 71
Total assets 292 895 1885 1949 723 5744
LIABILITIES

Bank loans - 1 9118 - - 9129
Other liabilities - 799 151 86 - 1036
Deferred tax liabilities - - - 8 - 8
Total liabilities - 810 9269 94 - 10173
Liquidity risk as of 31. 12. 2007 292 85 (7 384) 1855 723 (4 429)

c) Exchange rate risk

Exchange rate risk arises with respect to changes in the value of the financial instruments, due to significant changes on the exchange rate markets. The

difference in the levels of financial instruments and assets and liabilities, denominated in foreign currency, respectively, shows the extent to which an
instrument is exposed to exchange rate risk.
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Information about the Company’s exposure by currencies as of the end of 2008 and 2007 is presented in the table below:

Exchange rate risk as of 31. 12. 2008 BGN EUR CZK Total BGN
ASSETS

Cash and cash equivalents 293 1 3 297
Customer loans 11842 - - 11842
Other receivables 122 1 - 123
Inventories 42 - - 42
Property, plant and equipment 557 - - 557
Intangible assets 61 - - 61
Total assets as of 31. 12. 2008 12917 2 3 12922
LIABILITIES

Bank loans - 9948 - 9948
Liabilities on finance lease 20 - - 20
Other loans received - 393 9439 9832
Other liabilities 1765 18 19 1802
Provisions 13 - - 13
Deferred tax liabilities 17 - - 17
Total liabilities as of 31. 12. 2008 1815 10359 9458 21632
Exchange rate risk as of 31. 12. 2008 11102 (10 357) (9 455) (8710)
Exchange rate risk as of 31. 12. 2007 BGN EUR CZK Total BGN
ASSETS

Cash and cash equivalents 254 - - 254
Customer loans 4039 - - 4039
Other receivables 112 - - 112
Inventories 121 - - 121
Deferred tax assets 495 - - 495
Property, plant and equipment 652 - - 652
Intangible assets 71 - - 71
Total assets as of 31. 12. 2007 5744 5744

LIABILITIES

Bank loans - 9129 - 9129
Other liabilities 798 - 238 1036
Deferred tax liabilities 8 - - 8
Total liabilities as of 31. 12. 2007 806 9129 238 10173

Exchange rate risk as of 31. 12. 2007 4938 (9129) (238) (4 429)
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The Company operates in EUR, CZK and BGN. Costumer loans are extended only in BGN. The exchange rate EUR/BGN is fixed in compliance with an agreement
between the Republic of Bulgaria and the International Monetary Fund and the Bulgarian National Bank Act. Due to the strong volatility of CZK and the
significant amount of the exposure in the same currency, the results of the Company’s activity may be significantly influenced by future exchange rate
fluctuations.

In case that the exchange rate of CZK increases by 10 % towards BNG that would increase the amount of the liabilities with BGN 946 thousand (2007: BGN 24
thousand). The weakening of the exchange rate of CZK by 10 % will have a reverse effect and would decrease the liabilities with the same amount.

(d) Interest rate risk

Interest rate risk is associated with potential adverse effect on Company’s net income and value of equity due to fluctuations in the interest rates. Company’s
policy aims at reducing interest rate risk by extension of loans with fixed interest rate. In this respect, management believes that the activity of PROFI CREDIT
Bulgaria is not highly sensitive to fluctuations of the interest rates on the world financial markets.

Information about the sensitivity of interest rates fluctuations by periods is presented in the table below:

Interest rate risk as of Net book Weighted Expected Expected Expected
December 31, 2008 value average interest interest interest
interest expenses expenses expenses
rate (actual (increase in interest  (decrease in interest
interest rate) rates by 100 bp) rates by 100 bp)
Received bank loans with floating interest rate 9948 9,91 % 969 1085 886
Interest rate risk as of Net book Weighted Expected Expected Expected
December 31, 2007 value average interest interest interest
interest expenses expenses expenses
rate (actual (increase in interest  (decrease in interest
interest rate) rates by 100 bp) rates by 100 bp)
Received bank loans with floating interest rate 9129 9,7 % 886 977 794
The following table summarizes the effective interest rate for financial instruments as of the end of the respective calendar year:
2008 2007
Assets
Customer loans 42,33 % 45,60 %
Liabilities
Bank loans 9,91 % 9,7 %
Other received loans 19% 19 %
Liabilities on finance lease 8% -
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e) Price risk

The Company operates in a highly developed and competitive market for financial services, and therefore is influenced by price risk. Parts of the Company’s
competitors are banking and financial institutions with access to cheap financial resources which gives them an advantage in the pricing of competitive
products.

f) Market risk

The Company is exposed to different market risks. The market risk is related to the possibility that future changes in the activities of the Company may
occur. Market risks arise in relation to the positions of the Company in interest, foreign currency and other financial instruments, which are dependent
to a certain extent on the changes in the general and specific market conditions, such as changes in interest rate levels, loan margins, exchange rate
differences, capital instrument prices and others. The Company has developed and adopted rules and regulations to determine, manage and control the
extent of risk to which the Company is exposed when performing its activities. The main objective of the risk policy is to apply well-defined parameters
for the activity of the Company, so that the risks to which the Company is exposed can be adequately limited. PROFI CREDIT Bulgaria measures the
market risk of its net book value positions and the maximum amount of the expected losses on the basis of forecasts for different changes in the market
conditions. Internal risk management systems are developed along with the expansion of the activity of the Company to ensure maximum control over
each risk category.

24.POST BALANCE SHEET EVENTS
They are no adjusting events arisen after the date of preparation of the balance sheet.

With the purpose of minimizing the exchange rate risk, on 03. 02. 2009 the Company has hedged its liability on long-term-loan received in CZK, concluding
a forward contract for purchase of CZK 133 444 560 against sale of EUR. The settlement date of the deal is 05. 02. 2010.

On March 13,2009 the Company has concluded a contrary forward contract for sale of CZK 133 444 560 against purchase of EUR. The settlement date of the
deal is 05.02.2010.

25. RELATED PARTY TRANSACTIONS
(a) Other receivables, other payables and other loans received

The following balances between related parties are included in other receivables, other payables and other loans received:

Receivables Payables
2008 2007 2008 2007
PROFIBEBT, s.r.0. 1 3 - -
PROFI CREDIT Czech, a.s. 4 - 451 235
PROFIREAL Group SE - - 12 -
Total 5 3 463 235

The payable to PROFIREAL Group as of 31. 12. 2008 represents a payable for established guarantee amounting to BGN 6 thousand.

The payable to PROFI CREDIT Czech, a.s. as of 31. 12. 2008 includes: principal and interest on short-term loan received amounting to BGN 392 thousand,
payables for received services amounting to BGN 42 thousand, payable for established guarantee amounting to BGN 6 thousand and payable for use of trade
mark amounting to BGN 11 thousand.
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(b) Sales and purchases

Sales for the period Purchases for the period
2008 2007 2008 2007
PROFIDEBT, s.r.0. 28 3 - -
PROFI CREDIT Czech, a.s. 4 - 294 189
Total 32 3 294 189
(c) Interests and loan guarantees
Interest expense Interest income
2008 2007 2008 2007
PROFI CREDIT Czech, a.s. 60 - - -
PROFIREAL Group 59 - - -
Total 119 - - -
(d) Remuneration and salaries, paid to management
2008 2007
Number 4 4
Remuneration accrued 194 152
Other (social security, health insurance, etc.) 12 1
Total 206 163

26. GLOBAL ECONOMIC CRISIS

At the end of 2008 and the beginning of 2009 as a result of the global economic crisis different industries and sectors in the Bulgarian economy have marked

a decline which causes a material uncertainty and risks for their development in the foreseeable future. The declining rates of economic development increase
the risks for the economic environment in which the Company operates. Therefore, the amount of impairment losses on loans and receivables, financial assets
available for sale, other financial instruments, as well as the values of other accounting estimates in subsequent reporting periods may differ substantially from
those measured and reported in these financial statements. The recoverability of the loans and the adequacy of the recognized impairment losses, depends
on the financial position of the borrowers and their ability to settle their obligations at contracted maturity in subsequent reporting periods. Company’s
management applies the necessary procedures to manage these risks, as disclosed in note 23.
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Byn. Bvnrapusa 49, 6n. 53E, Bx. B 49 Bulgaria Blvd., bl. 53E, entrance V
1404 Codun 1404 Sofia

Appec 3a KopecnoHgeHUuA: Mailing Address:

Byn. Bvnrapusa 49, 6n. 53E, Bx. B 49 Bulgaria Blvd., bl. 53E, entrance V
1404 Codun 1404 Sofia

MNpaBHa popma: Legal form:

EpHONMUHO Jpy»KecTBO C OrpaHMyeHa Sole-owner limited liability
OTFOBOPHOCT company

byncrar: Identification Number:

175074752 175074752

AAC Ne: Tax Identification Number:

BG175074752 BG175074752
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